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STATE INDUSTRIES PROMCTION CORPORATION OF TAMIL NADU LIMITED,

19-A, RUKMANT LAKSHMIPATHY ROAD, MADRAS - 600 008.
S

No.E3/Misc./41/91. : .' : Dated:e_-lo-;ggl-.

CIRCULAR

Sub: Revision in interest rates under
"IDBI Refinance Scheme from
3rd September, 1991,

ok ke

In pursuance of the decisions'communicated by the
Industrial Development Bank of India (IDBI) in its Circular
No.FI.5/91-92, dated September 3, 1991, raising the interest
rates for the medium (nonussl) Sector, the Board of SIPCOT _
at its meeting held on 25-9-1991 has revised SIPCOT's interest

rates for lending under IDBI Refinance Scheme as follows
with effect from 3-9-1991:- ' | ,

I. SPECIAL SCHEMES ANYWHERE 1IN THE STATE: |

a..8ick Unit Rehabilitation Scheme : 18% fE&ngeen

_ “percent)
b. Seed Capital Technocrats Scheme : 18% ( -db- )
c. Electronics Industries : 18% ( -do- )
d. Entrepreneurs belonging to sSC/ST :.18% ( =do= )

- "II. SCHEMES OTHER THAN SPECIAL SCHEMES IN BACKWARD/MOST
BACKWARD TALUKS s _ |

Taluks notified by thz State Government as Backward/n

most backward from time to time: 19% (Nineteen percent) -

. III. SCHEMES OTHER THAN SPECIAL SCHEMES IN THE STDPCOT
: INDUSTRIAL COMPLEXES AT PUDUKKOTTAI, MANAMADURAI
AND TUTICORIN: 19% (Nineteen percent)

IV. SCHEMES OTHER THAN SPECIAL SCHEMES ANYWHERE TN THE STATE

3 .4'2‘. oL ]



2. The new rates will be applicable to:

(1) all cases of refinance sanctioned on or after
September 3, 1991. : 3

(ii) cases where the relative loan agreement between
SIPCOT and its borrower has been executed on or
after September 3, 1991 even if loan/refinance
was sanctioned prior to September 3, 1991, and

(iii) all cases where no refinance has been disbursed

as on September 3, 1991,

3 The above rates are inclusive of the interest tax
levied under the Finance Act, 1991. The collection towards
"interest® tax should be shown separately in the accounts.
100/103% of the remittance by the loanee towards interest
and ihterest tax should be credited to the Interest Account
“and 3/103% of such remittances should be transferred to
'Receipts towards interest tax account'.

4, The above rates should be adopted in all.cases where
documentation has not yet becn done. Where documentation has
already been done incorporating the old@ rates and in which
casés the rates now announced will apply in terms of para 2
above, the concerned parties will be informed by letters in
duplicate invoking the provisions under Clause 6 (d) of the
Term Loan Agreement and their acknowledgement obtained.

B. VIJAYARAGHAVAN

. CHAIRMAN & MANAGING DIRECTOR .
o

All concerned.

Copy to: CMD's Table.

®s o ' eI1IC for information.

/ FORWARDED BY ORDER /

o D

GENERAL MANAGER (PF) .

— e,



“~STATE - INDUSTRIES PROMOTION CORPORATION OF TAMIL NADU TLIMITED
16-A, RUKMANI LAKSHMIPATHY ROAD, MADRZS - 600 008.

% d R

No.E3/Misc./42/91. Datec:8-10-1991.

CIRCULAR

Sub: Charging of additional interest
for reschedulement.

% e ¥

At present, for reschedulement of term loans, an
additional interest of 2.5% is charged over and above the
documented rate of interest except in the following cases:

(i) Fundihg of interest overdues. '

(1i) Portion of the amount payable as per the original schedule.

2 Consequent on the revision of interest rates made by
IDBI under thz Refinance Scheme, the Board at its meeting held
on 25-9-1991 approved charging of interest for reschedulement in
the manner given below in respect of the existing and future cases:

(1) The overdue portion of the principal rescheduled will
be charged at SIPCOT's lending rate as at the time of
rescheduling, irrespective of the documented rate.

(11) In addition to the rate as in (i) above a rate of 1.5%
will be charged if the reschedulement is within the
terminal date as originally given and 2.5% if the
reschedulement is outside the terminal date as originally

given.

(iii) Funded interest will be charged at SIPCOT's lending
rate as at the time of funding.

3. These instructions shall apply to all cases of
reschedulement after 1-10-1991 irrespactive —f -whether or not
the Company has been declared as sick.

B. VIJAYARAGHAVAN ]

- CHAIRMAN & MANAGING DIRECTOR.
arl coﬁcgrned.

Copy to: CMD*'s Table.

7IIC for information. Lowasy . &

‘-._._.\..___w____
/ FORWARDED BY ORDER / :

‘GENERAL MANAGER (PF). -

3



STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LIMITED

19-A, RUKXMANI LAKSHMIPATHY ROAD, EGMOR®, MAIRAS = 8,

Circular No.s\la) @ 91 Dt. 390.10.1991,

CIRCULAR

Sub: Charying of interest for defaults
KMXX
The Board at its meeting held on 25.9.1991 decided
the rate of interest prevailing at the time of considering
rescheduling/funding., Cases of major defaults have arisen
in respect of loans already rescheduled. Though there is
no obligation on the part of the institution to abide by
the reschedulement once the party fails to discharge its
obligations under such reschedulement, SIPCOT has not been
tr=ating such violations seriously. 3Some of the parties
find it convenient to default in the payments even after
reschedulement because of the low rate of interest charged
by us as against the interest rate on their borrowings

from other sources,

In view of the fact that SIPCOT's own funds are
involved to a substantial extent anl to brinc in an
-adegquate deterrent against such defaults, it has been
decided st the Board? Meeting held on 23,10.19%1, to
increase the penal interest component from the existing
level of 5% to 19% on the defaultel amounts for the
defaulted period with effect from 1,10,1991 in respect of
cases not coverel by the new rates of interest.
Zonsequently, the effective rate(including penalty) will
be 22.5%(i.e. 12.5% + 10%) or 24% (i.e. 14% + 10%) as the
case may be as against the present normal rate for
reschedulement ranging from 19.5% to 22.5% depending on
the classification of the loan and also the period of

reschedulement.

...2



The penal interest of 5% on the defaulted amount for
the defaulted period in respect of the units which attract

the current newv rate will continue,

All concerned departments should take necessary steps
to communicate the Board's decision to all assisted units
not covered by new rates of interest as per letter format

enclosed.

o _ : (B.VIJAYARAGHAVAN)

Bodk: FommaT: 'CHAIRMAN AND MANAGING DIRECTOR.
To N e

All GMs/DGMs/AGMs
All concerned Departments.

viz, Project Finance,
Follow-un & Recovery,

SUR, Ac—ounts
Internal Audit Zell

CMD's Table

PS to CMD



FORMAT

Reaf; Dt.

To " RPAD

All Assisted Units

Sir,

L]
g

Sub: Increase in penal interest from 5% to 10%
on defaulted amount for defaulted period.

— -

The Board of SIPCOT at its meeting held on 23.10.1991

decided to increase.the penal interest cqmoonent from the
q&Y@Pﬂ@‘ Ctkﬁ\#ﬂr)QWa’

exlsting level of 5% to IO%Aon the defaulted amount for
the defaulted perio&ﬁ;ith effect from 1,10.,1991 in respect
of_dases_not coveresd by the new rates of interest applicable
under IDBI Refinance Scheme with effect from 3rd Septembsr,1991.
Duplicate copy of this letter duly Sig%?d as acknowledgement
of receipt of this order should be sent within 15 days ji/'

X

to- our Office.
Yours faithfully,
CHAIRMAN AND* MANAGING DIRZCTOR.

i —A b\ & OS/

AP




STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LIMITED
19-A, Rukmani Lakshimipathy Road, Egmore, Chennai-600 008.

ULAR
No.9/92 Issued Date: 31.01. 1992

Re-issued
Date: \l ,02-,2021

Sub: Minimum promoters’ contribution for term loan
assistance under IDBI Refinance Scheme - reg.

While appraising the project based on the guidelines of IDBI, the
minimum promoter’s contribution of 17.'5% to 22.5% was provided hitherto
depending on the location of the units. With a view to ensure sufficient
promoters stake in the project and on par with IDBI’s present practice of
stipulating minimum promoters’ contribution of 30% in respect of direct
finance cases, the Board of SIPCOT at its meeting held on 22" January 1992
also has decided to prescribe 30% as promoters’ contribution in the project,
for considering for term loan.

The Board has also decided that upto 20% of funds contributed by
mutual funds / investment companies can also be included under promoters’
contribution. Besides there should be satisfactory arrangement between the
promoters and the mutual funds/investment companies for buy-back after the
locking period of three years.

In special cases based on merits, promoters’ contribution upto 25% can

also be considered subject to specific approval by the Board.

(This circular is re-issued).
Sd/- xxx
CHAIRMAN & MANAGING DIRECTOR

To

All General Managers

All the Officers in PF Department
All HOD’s

CMD Table

//FORWARDED BY ORDER//

L~

MANAGIN R R

Ly

/2



STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LIMITED
19-A, Rukmani Lakshimipathy Road, Egmore, Chennai-600 008.

IRCULAR
No.11/92 Issued Date: 04.02. 1992

Re-issued
Date: \\ .02 .2021

Sub: Revision in interest rate under SIDBI Refinance
Scheme with effect from 9™ October, 1991.

In the case of loans sanctioned by SIPCOT under IDBI Refinance
Scheme with refinance rate at 15% p.a., as at present lending rates of
SIPCOT have been fixed by the Board in the range of 18% to 20% p.a.
depending on the classification vide Circular No.E3/Misc./51/91,
dt.08.10.1991. This is inclusive of interest tax.

In cases, where the refinance is extended by SIDBI at 15% p.a. as at
present, the lending rate of SIPCOT has been fixed by the Board at 18% p.a.
exclusive of interest tax. i.e. 18.5% p.a., inclusive of interest tax. This will
apply to cases where refinance has been accorded by SIDBI on or after 9"
October, 1991.

(This circular is re-issued).
Sd/- xxx
(B. VIJAYARAGHAVAN)

CHAIRMAN & MANAGING DIRECTOR
To

All GM’s/DGM’s/AGM'’s

PF, ID, F&R, SUR, Accounts,

Internal Audit, Legal, B.D., A.D., PS to CMD,
CMD’s Table.

//FORWARDED BY ORDER//

MANAGIN
H,J_L 0



STATS INDUSTRIES PROMOTIOM CORPORATION OF TAMILMADU LIMITED
19-a,RUKMANT LAKSHMIPATHY ROAD : EGMORE : MADRAS -~ 600 008.

No.34/92 Dated 19,7.19092

CIRCULAR

Sub : Revision in interest rates under ID3I

*

refinance scheme from 1st July, 1992,
* F ¥

Consequent on the recent revision of interest rate for

' IDBI refinance, the Board at its meeting held on 1,7.1992,

has decided to revise STPCOT's lending rate under the

refinance scheme to a uniform 20 (inclusive cof interest

tax) to all areas and all categories. This is in supersession
of the rates fixed in Circular wWo.E3/Micc./41/9]1 dated 8.10.91.

2. The new rate will be applicable to all cases where .

i) refinance is sanctioned on or zfter May 1, 1992,

ii) the loan agreement between the primary lender and
its borrower has been executed on or after May 1,1992
even if the loan/refinance was sanctioned prior to

May 1, 1982 ; and
1i{) the term loan/refinance has been sanctioned prior to

May 1, 1992 but not disbursed so far.

3. The concerned parties shall be informed by letters

in duplicate and their acknowledgement obtained, as per the
draft enclosed.

4. In respect of reschedulement, at present an additional
levy of 1.5% within the terminal date and 2.5% beyond the
terminal gate is heing levied with reference to the poargd's
decision of 25.9.1991. In modification of this, the
goard at its meeting held on 1.7.1992, has now decided that
in such of these cases where the enhancement from the

documented rate to current rate is more than 1.5% er 2.3%.

i

s B/~



as the case may be, nc additional levy should be imposed.
This will also apply to all cases where reschedulement

has already been granted at the enhanced rates consequent
on the enhancement ordered on 3.9.1991 in which cases the

rates will be reworked for the period after 1.7.1992.

Sd./xxx
(B, VIJAYARAGHAVAN)
CHAINRMAN AND MANAGTNG DIRECTOR.

TG

ALl pfficers in the
Head Office.

COEX to :

CMDts Table )
(With enclosure)

P.3. to CMD

AGM (Ia)

TI1C for information.

Il Dl I B Sl 2 Dl S el et Yl Yyl Gret] Speet, et

// TORWARDED BY ORDER //

Q=

GUNERAL MANAGER (PF)

10



annexure

STATE INDUSTRIES PROMOTION CORPORATION OF TaMILNADY LIMITED
19~A, RUKMANT LAKSHMIPATHY ROAD : EGMORE : MADRAS - 600 008

Lr. NO.: PF¥/ DT,

/R.P.AD/

Dear sir(s),

Cconsequent to the revision in interest rates
made by IDRI under refinance scheme with effect from
1.5.1992 condition No.6(a) of our sanction letter
stands modified as given under ;-

n phe rate of interest will be 20¥% per annum
(inclusive of interest tax). SIPCOT will,
however, have the right to revise or alter
the rate from time toc time Aepending on
the market rate and IDBI rate for refinance.
In case of default of instalment of principal
and/or interest, a penal interest of 5% over
and above the normal rate will be levied on
the defaulted amount(s) for the defaulted

neriocd.

please return the duplicate copy of this letter

with your signature immediately for our records.

vours faithfully,

GENMERAL MANAGER

11



STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LIMITED
19-A, Rukmani Lakshimipathy Road, Egmore, Chennai-600 008.

CIRCULAR
No.7/1993 Issued Date: 01.03 .1993

Re-issued
Date: |\ .02.2021

Sub: Revision in the interest rate in respect of facility
Extended for rehabilitation of potentially viable
Non-SSI sick/weak industrial units.

Since no concessions in the interest rate of refinance is available in
respect of sick units under rehabilitatioﬁ package, the Board of SIPCOT at its
meeting held on 24.02.1993 has decided to revise the interest rates in
respect of non-SSI/weak industrial units under rehabilitation packages except
for the cases where rehabilitation packages had already been
finalized/published for final approval or had been sanctioned or under
implementation as on 24.02.1993.

2. In supersession of the rates fixed earlier, the following interest rates
will be adopted with effect from 25.02.1993.

a. Reschedulement of the existing term loan and fresh term loan
will carry the normal rate of interest applicable at the relevant
time.

b. In respect of interest on the funded interest, the concession to
the extent of 2% below the normal rate of interest applicable at
the relevant time will be given subject to the right to recompose
in the event of the company making profit after rehabilitation.

c. Waiver of penal interest will be considered on a case to case
basis subject to the right to recompense in the event of the
company making profit after rehabilitation.

(This circular is re-issued).
Sd/- xxx
(B. VIJAYARAGHAVAN)
CHAIRMAN & MANAGING DIRECTOR

..Contd.(2)

12



To
GMs/DGMs/AGMs
All Officers in SUR Dept/F&R Department.

Copy to:
CMD’s Table/AGM ({A)
PS to CMD.

FORWARDED BY ORDER//
4 [ l/
MANAGI DIRECTOR

{o
2P~

13



PF/LED

braft Circulsr for approval:

STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LIMITED
19~A, RUKMANT LAKSHMIPATHY ROAD, EGMORE, MADRAS - 600008.

No. " t}7, Dated : +5-4.43

CIRCULAR

sub: Revision in interest rates under IDBT refinznce
schemwe from 9th August 1993

Congequent on the recent revision of interest
rate upnder IDBI refinance scheme from Sth August 1993 , the
Board at its Meeting held con 3rd September 1993 hzs decided to

revisﬁifIPCOT's lending rate under refinsnce scheme to, a

ol Cored Kk _
uniformﬂl?% {(inclusive of interest tax) to zll areaSA?ll

categories, This is in supersession of the rates fixed

in Circuler Mo, 34/92, d=ted 192.7.1982,

The new rate will be applicable to all cases where:

1} all csses of loans sanctioned by the primary lending

‘institutions on and after August 9, 1993,

ii) all cases where the relstive Loan Agreement between

the primary lending institutions and the borrower

has been executed on or after August 9, 1993 even if

loan/refinance was sanctioned prior teo August 9, 1993;

and

iii) all cases where the relative Loan Agreement between

the primary lending institutions and the bofrower
has been executed on or before August 9, 1993 but
disbursement hus been made so far: howaver, all

partly dishursed cases will continue to be at the

existing rates

-.2‘

14
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Bltably
3. The concerned parties shall be informed bV  (Dm
~ ?

. .
letters in duplicate and their acknowledgement obtained,

as e r-the—<tr—Fenclosceds

O
oy
CHATRMAM AND MAMAGSING DIRECTOR,
TO \ ’ -\,)
g f\\z‘-’c{d\
A)l Gffice s in the — A9 \ : %’ EF
. , X TR R BRE S T2 wrr Ppoaiy
Head Qffice X B
\ X >
Copy to: § :
_— X tpp i enrirmom—.
CMD's Table §
PS to CMD §
AGM (12) %
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STATE INDUSTRIES PROMOTION CORFORATION CPF TAMILNADY LTD.
19-A, Rukmani Lakshmipathy Road,Bgmore,Ma“ras - 8.

Circular No.'.\ﬁ-l‘?? Dt = ‘4-19—%{1.
R — _____,.._-.—-—-——-
CIRCULAR

Sub : Interest rates in respect of facilities
extended for rehabllitation of potentially
viable Non-SSI sick/weak industrial units,

* 4 = & =

In respect of facilities extended under rehabilitation
rackage for revival of potentially wviable sick units jthe

Beard »f SIPCOT at its meeting held on 29.9.93 has decided as

followss=

1} The existing policy as decided by the Board =% SIFCTT at its
meeting held on 27.2.93 au&(}nformed in ox¥ Circular No.?7/93

LLudt.1.3.9%)will continue to be aoplicable.

2) In excep£ional cases where vizbility of the sick unit was
re-established, the Chairman and Managing Director was
authorised to accord approval on case by case hasis by
adonting the following norms: -

a) To extend cnncessional rate of interest in respsct of
selective op=rati-nally viable sick units based on merits
upder ITIFR rehabilitation package as per RBI parameters.

//- ”éi— s Indicated-in the-note, considering the normal lendina
4' [ rate as prevailing minimum lending rate to arrive at the
//>/’ concessional rate of interest.

_-\i

{¥f \jf b} In such cases the sacrifices on account of the intersst
'//; conczesions with reference to the current rate of lending
shall have to be recnuped without charging interest atter
o the rehabilitation perind and for which also specific
A schedule of repayment not exceeding two years will be
fixed.

/7 -

[ ——
(3 .PARTYASARATHY)
. CHAIRMAM AMD MANAGING DIRZCTOR.
To

GMs/DGMs /AGMS e

All Officers in 7R i//(:j;
SUR Dept/F&R Depts. ; t 5 )i ™
Copy to pliet™ s v Grc (RS

p ) [P Gl D
OMD' sTable/AGM(TA) e
o st PSS otn O

X



STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LIMITED.
:19-A, RUKMANI LAKSHMIPATHY ROAD, MADRAS-8.

*dek
No. 096 /94 Dated: ‘d".4.1994.

CIRCULAR

SUB: Revision in interest rate under IDBI
Refinance Scheme from 1lst March, 1994,

Consequent on the recent revision of interest rate under
IDBI refinance scheme from lst March, 1994, the Board at its
Meeting held on 28.03.1994 has decided to revise SIPCOT'S
lending rate under refinance scheme to a uniform rate of
17.5% (inclusive of interest tax) to all areas and all
categories. This is in modification of the rates fixed in
Circular No.35/93, dated 7.10.93.

2. The new rate will be applicable to all cases where:

a. all cases of loans sanctioned by the primary lending:
institutions on or after March 1, 1994;

b. all cases whgre the relative Loan Agreement between
the primary lending institutions and the borrower has been
executed on or after March 1, 1994 even if the loan/ref inance
was' sanctioned prior to March 1, 1994; and

c. all cases where the relative Loan agreement between
the priﬁary lending institutions and the borrower has been
executed on or before March 1, 1994 but no disbursement has been
made so far; however all partly disbursed cases will continue
to be at the existing rates.

3. The concerned parties shall be informed suitably by
letters in duplicate and their acknowledgement obtaimed.

@rﬂ' W . . u{;\w\ DZ}
K“ DGM (ESD) GM (F&D) /»«@&? DIRECTOR.

To 2 > !
All Genéral:Managéts & HODS ic=.

K\
Copy to:
MD's Table

PS to MD
AGM(IA)
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LIMITED,
19-A, RUKMANI EAKSHMIPATHY ROAD, MADRAS-8.

* &%k
No. b soa Dated : ).4.1994
CIRCULAR

SUB: Revision in interest rate under SIDBI
Refinance schdme from 1.3.94.

Consequent on the recent revis ion of intr-L .ﬁf rate under
e Reond ok wa Reg G 2R-3. Gy
SIDBI refinance scheme from 1st March, 1994’{1515 decidedtto
revise SIPCOT's Lending rate under SIDBI refinance scheme to
17.5% @inclusive of interest tax) in respect of the following

casés where:

a. term loans have been sanctioned on and after

b. term loans were sanctioned prior to March 1, 1994
but no part of which has been disbursed so far;

c. the relative loan agreements between the primary
lending institution and the borrowers are executed on and after
March 1, 1994 even if the loans/refinance were sanctioned
prior to March 1, 1994 and -

d. the relative loan agreements between the primary
lending institution and the borrowers have been executed prior to

March 1, 1994 but no disbursement has been made so far. (How-evev,
i Pm,ti, diflinnel Corer il ol war 5 ohe ol Wu 2w g vok .

This may be noted for future reference.

@’%@ &é\{\a\ ﬁ%ﬂ:

DGH (LSD) GM (PF&D)
,11¢M.

]

To
All 8Ms/HODs
C to:

MD's Table
PS to MD
AGM(IA)
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADY LTD.
'19-3, RUKMANI LAKSHMIPATHY ROAD,EGMORE,MADRAS=-8.

Cir.No.34/9¢ Dt.30.5.1994
CIRCULAR

Sub: Recovery from assisted units both
-inside SIPCOT Industrial Complexes
and units located outside the
Complexes - Instructions issued.

ety

The Special Tahsildar {Recovery) with head—
quarters at Madras is being deputed for collection from our

defaulted units. In the course of his visit he has to collect
‘the dues from the units situateé in the industrial complexes
and also in and arocund the complexes. It has been decided
that the vehicle attached for the Project Offices should be
made available to the Tahsildar whenever he is on a vigit to
the compiexes for collection.

The Project Cfficers are hereby informed to
make available the vehicles attached to their complexes tb
the Special Tahsildar (Recovery) whenever he proceeds for the
purpose of recovery inside §IPCOT Industrial_bomplexes and
also within the peripheral limits upto 10 K.M. in and around
the complexes. ! "

The receipt of this circular may be acknowledged.

SHEELA BALAKRISHNAN,
MANAGING DIRECTOR.

To

‘All Project Officers.

Copy to:

All aMs,.

All DGMs.

All AGHMs

The Special Tahsildar . (Recovery)

// FORWARDED BY ORDER //

Gl

MANAGER ( PERSONNEL )
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STETE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LIMITED

19-A, Rukmani Lakxshmipathy Road, Egmore, Madras—a.

No. 52_]6;;’_

Dated { 9 .8.1994

CIRCULAR

Sub: IDBI Line of Credit - Reg.

IDBI in its Circular FI 4/94-95, dated 7th June '94

intzr-alia decided to ﬁrovide the Line of Credit to SFFSZBIDCS

in respect of the term loan sanction on or after 1lst June 1994,

The csalient f=aturzss of the scheme are givan under:

1. Criteria for
selection of
SIDC for Line
of Credit

2., Classificatio
of sIDC
Eligibility

criteria for
SIDC to con-
sider project
upto Rs,500,00
lavhs and
sanction loan
urto Rs,150,00
1 akhs - .
. (as per IDBI
Circular Dt,
18,7.90)

n

.

SIDCs which are regular in payment of their
dues (principal and intersst) under the
refinance scheme and have no ov:rdue to IDBI
and SIDBI are eligible.

Classifi=d into two categories viz, A and B
on the basis of their eligibility to finance
projects ppstiﬁg above Rs,300,00 lakhs and
upto Rs.ééo;no la%hs and to provide term
loan assistance upto Rs. 90.00 lakhs and

Rs. 150.00 lakhs, respectively.

Category Ceiling on Loan limit

proiect cost

n AI’I
n B“

/Rs. in lakhs/

500,00 150,00
300,00 80,00
Prescribed by IDBI Attained by SIPCOT
1993-94
(Provisional)

i. DSCR not less

ii.

than ST 1kl 1.44:1,00

Arrears ratio 30%

not exceeding 27.99%

iii.Regularity'in

payment of Regular Prompt
dues to IDBI/
SIDBI
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3, Eligikility of

4.

proposals under
Line of Credit

Norms

- 2.

: New Industrial prajects, Expansibn and
Diversification of the existing units
and over run proposals (not to exceed
20% of the original project cost orf
Rs, 30,00 1lakhs in case the projects
already financed by SIDCs.)

Promoters' contribution: 30% and above

Debt Egquity Ratio (DER): Not more than
: 1.,50:1,00

Debt Service Coverage ! Not less than

Ratio (DsCR) 1.30:1,00
Current Ratio (CR) : Not less than
1.33:1.00
5. Apvroval of loan : Category 'a!' Category 'B’' t -
Rs. i
proposals by IDBEI J&uahg)

10.

SFC

SIDC

! Procedure for

drawal

Dishursement of
Line of Credit

Extent of

Refinance under

Line of Credit

Amount of Line
of Credit

Rate of Interest

Free limit Ceiling Feee limit Ceiling

60.00 90.00 40,00 60,00

90.00 150,00 60,00 90.00

Pronosals covered under free limits need not

have to be referred to IDBI for approval.

. IDBI would largely rely on the appraisal mad
by the Corrorations and no pre-selection
scrutiny of individual cases.

. Disbrrsement of Line of Credit by 5th and

20th of each month fortnightly,.

(Format will be supplied by IDBI
separatelyf

:165% of term loan disbursement within the
overall ceiling of limits to be indicated
by IDBI.

tWill be advised separately.

:Refinance rate : 14% - payable quarterly.
Lending rate i Not to exceed 17.5%
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1l. Up-front fee : 1% to be deducted from the first
disbursement made under Line of
credit on the entire amount of
Line of credit.

12. Repayment period:Moratorium ~ 2 vyears

Repayment in 20 guarterly instzlmentsg
payable on first day of June,

September, December and March.

In order to sanction the loan amount under Line
of Credit, a separate draft sgreement will bhe entered
into with IDBI. This may be noted for future guidance

while operating the scheme under Line of Credit.
A
/)

(’% -

PR ‘)

415

(S5ELA RALAKRISHMNAN)

W

i :
- MANAGING DIRECTOR

PO
All CGeneral Managers

All #6Be DOM, | b My

C.C.:

PS to MD M : oﬁ)\
wb eabte % S 4
mITH DG (LSD) Gt (A&A) GM (PF&D)
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LIMITED

19-A, Rukmani Lakshmipathy Road, Egmore, Madras-3.

No. 5,_th;_’_ Dt. [9.8.1994

CIRCULAR

Sub: Term Loan assistance - Reduction in interest rate-
Reg.

Ref: Circular No. 25/94, dated 21.4.1994

Consejquent on the revision of interest rate under
. IDBI refinance scheme, during March 1994, an interest rate of

17.5% inclusive of interest tax has been in force from 1st March '94

as per Circular cited under reference,

2. In order to cope up with the present lending rate
being adopted by other Financial Institutiogs in the changed
scenario and to improve tﬁe volume of business, éur Board at its
Meeting held on 8.8.94 has decided to effect changes in interest

rate for future lending as given under:

i) For our own assisted units going in for
expansion/diversification, eguipment 16,0% 8,2.

refinance and with pvoven track record._odm?qu

ii) For entrepreneurs who have a proven trzck
record with any of the NS institutions® 16.5% D.ae.

. * and have an ongoin busihess-@%uhﬁgsyg);j
QFCfJSIDCs. AN Inciia Finenud g g = : ,!..a

@ e nNahonclised Banks

sy hahens
@ iii) For first generation entrepreneurs with no
' . Cflhe above
track record of borrowing from any, finan-

cial institution i.e.-Natienalised banks/ 1/-°% Pea.

Y sPes/5ERGs, All-Iadia Fingncial-institutions -
and units not falling under (i) or (ii) a}qove,_t’ahsu'ﬂj pdl
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3.

4.

.2.

The proven track record shall mean

i)

ii)

154

those units which have been in operation
for at least 4 yearsfor Cakqury F. and 3pears fiv m""""’"’?‘%
have earned profits and/or declared dividend

on equity shares during the preceding two

financial years and

not be in default/overduss to institutions/Banks

in the payment of their dues, and the opinion

from financial institutions/Banks should not be

adverse.

Appraisé! nQte should contain an analysis on the above

LY

aspects and the appropriate interest rate should be indicated.

5. These changes will take place with effect from 1lst Septemﬁér

1294,

6-

To

Tvis must be followed scrupulously.

All CMs

oM | w,

All HOBe-

Cony_to:
Mﬁs Table

PS to MD

anjjé:

v Managing Director,

ﬁﬁ):%gﬁn E?f// Eﬁﬁégafvﬂx ‘

DGM (LSD) GM(Asa) GM (PF&D)
=N A
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STATE INDUSTRIES PROMOTIOXN CORPORATION OF TAMIL NADU LTD.
19A, RUKMANI LAKSHMIPATHY ROAD, EGMORE, MADRAS 600 008.

No. 73 /o4

CIRCULAR

Dt. [6-12.94

SUB: R_vzsion in interest rate finder SIDBI
refinance scheme from 25.10.94

REF: SIDBI Circular No.FI.

Subsequent to.revision of

9/94-95 dt.26.10.94

interest rate under

SIDBI refinance scheme from 15% to 14% p.4a. during March 19%4,

now SIDBI as per the Circular cited under reference have

made a general reduction of lending rate from 14% to 13.5% p.a.

with effect from 25th Oct.'94 and which will be applicable to:

“a. term loans are sanctioned by the PLIs on or after

October 25, 1994

b. refinance is sanctioned by SIDBI on or after Oct.25, 1994

c. Refinance was sanctioned prior to

October 25,1994 but no

disbursement has been made so far and all partly disbursad

cases of refinance as on Oct,25,

1994 will however continue

to carry the pre-revised applicable rate of interest.

hautd
,ﬂf The concerned parties shaid be informed suitably by letters

in duplicate and their acknowledgmment obtainei;/)

TO

All GMs/HODs
C.C.t

MD's table
Ps to_HD
I.A. Dept~

I

DGM (LSD) GM(PS%&S’

™

W

29

MMU@

R

Nl

om CamP -

GM(RFLm
r‘;i n



STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LIMITED .

19~-A, RUKMANT LAKSHMIPATHY ROAD, EGMORE, MADRAS - 8.

No. “74/94 Dt. (6.12.1994.

. CIRCULAR

Sub: Term Logn Assistance - Reduction
in interest rate - Req.

Ref: Circular No.54/94, dt.19.8.94

~ Consequent on the revision 6f interest rate
under IDBI}I it'c:?:;.nance Scheme from 14% to 13.5% p.a. with
anct LG o e, yoabrhusly,

effect from 20th 0ct.'94qand in order to copejwith the
presgnt lending rate being adopﬁed by other Financial
Institutions in the changed scenario and to improve the
volume of business, our Board at its meetigg held on
29.11.94 has decided to effect changes in interest rate for
future lending as gi&en below:

Category Interest rate

structure p.a. .~
{inclusive of, tax
B

1. Existing well-run units financed by
SIPCOT/SFCS/SIDCS/AFIS/Banks with
proven track record and turn®ver
exceeding Rs.3.00 crores (during
any one of the last three years)
envisaging setting up of wind
mill,

2. For SIPCOT assisted units, going in
for expansion/diversification,
equipment refinance and with proven 15.5%
track record and setting up new
entlties for new scheme =Category I

15.0%

3. For entrepreneurs who have a proven
track record with any of the financial
institutions i.e. Nationalised Banks,
SFCs/SIDCs/All India Financial Insti-
tutions and have an on_-going businqss

16.0%

and setting up new units - Category II
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4. For first generation entrepreneurs with
no track {ecord of borrowing from any of

the above financial inséiputions and units
not falling under ' (44)and (

17 .0%
above
=Cateogry III

IXun The proven track record shall mean

i{. those units which have been in operation for
atleast four years for Category I and three

. years for Category II units.

ii. those who have earneq profits and/or
declared dividend on equity shares during
the pepeceding two financial years

iii. not in default/overdues to institutions/
banks in payment of their dues and the
opinion from finangial institutions/banks

should not be adverse.

iIz. Appraisal note should contain an

-analysis on the above aspects and the appropriate

interest rate should be indicated.

IV. These changes will take place with

effect from &K-1l-9hk,

V. This must be followed scrupulously.

o M.D.S table
PS to M.D.

I.A, Dept.

31
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMIL NADU LTD.

19A, RUKMANI LAKSHMIPATHY ROAD, EGMORE, MADRAS - 600 008.

No. 7S /94 Dt. [(4.12.94

CIRCULAR

SUB: Revision in interest rate under IDBI
Refinance scheme from Oct.20, 1994- Reg.

REF: IDBI Circular No.FI 9/94-95 dt.Oct.20, 1994

Subsequent to revision of interest rate under IDBI
refinance scheme from 15% to 14% P.a, during March 1994, now
IDBI as per the Circular c¢ited under reference have made a
general reduction of lending rate from 14% to 13.5% P.a. with
effect from October 20, 1994 and which will be applicable to:

a. all cases of loans sanctioned by PLIs on or after
Octocber 20, 1994

b. all cases where ths relative Loan agreement between the
PLIs and the borrower has been executed on or after
October 20, 1994 even if the loan/refinance was sanctioned
prior to October 20, 1994 and

c. all cases where relative Loan agreement between the PLIs
and the borrower has been executed on or before Oct.20, 1994
but no disbursement has been made so far; however, all
partly disbursed cases will continue to be at the existing
rates.

Aheuid ;
The concerned parties sh;il be informed suitably by letters
in duplicate and their acknowledgement obtained.

/)
i
AGING DIRECTCR

TO
All GMs/HODs

C.C. :

MD's table_- M"‘
PS to MD @. [}q \
I.A. DEPT. Ve 4/ "7“4"

0“‘4 | AEa) ";.O‘M {PrrD)
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STATE INDUSTRIES PROMCTION CORPORATION OF TAMIL NADU LTD.
19A, RUKMANI LAKSHMIPATHY ROAD, EGMORE, MADRAS - 8.

No. /4}3_;' Dt. [%9:4.958

CIRCULAR

SUB: Térm iénding ~ Interest rate - Reg.

Board at its meeting held on 29.3.95 decided that
the existing interest rates shall be applicable to the
lndustrial units in respect of cases where term loans were
sanctloned till 31st March 1995 and a portion of the
sanctioned loan is drawn within 6 months from the date of
sanction as stipulated in the Sanction order.

/
'
@‘?Lm’ %\Q)’ \ \QU %\’* A k“l

DGM (LSD}) DGM (LDD) . GM (PF&D) g qa(A&A) MD
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMIL NADU LTD,
192, RUKMANI LAKSHMIPATHI ROAD, EGMORE, MADRAS - 8.

No. 1535 Dt. 15.4.95
CIRCULAR

B: Term lending, - Intere 2te -~ Reg.
gEUF: cfrculgr No.g74/94 dt.fg.f2.94

Consequent on the revision of interesat rate
under IDBI/SIDBI refinance scheme from 13,5% p.a, to
14.5% p.a. with effect from 21.2.95, our Board at its
meeting held on 29.3.95 has decided to effect the
changss in interest rate for term lending as given below
wlith effect from 1.4.95 by fixing minimum apd maximum
interest rate between 14.5% and 17.5% as given under:

CATEGORY INTEREST RATE
STRUCTURE
(in per centage)

i. Existing well run units financed by
SIPOOT/SFCs/SIDCs/AFLs/Banks with
proven track record ang turnover
exceeding Rs.3.00 crores (during any
one of the last three years) envi-
saging setting up of Wind Mill,

14,5*%

ii.ror SIPCOT assisted units, going in
for expanslon/diversification,
equipment refinanee and with proven
track’ record and setting up new
entities for new scheme.

1é6.0*%

iii.For entrepreneurs who have a
proven track record with any 0f the
financial institutions i.e, Natione le.B*%
alised Banks/SFCs/SIDCs/All India
Financial Institutions and have an
ongoing business and setting up new
units.

lv.For first generation entrepreneurs
with no ttack record of borrowing
from any Of the above finapcial 17,5*%
institutions and units not falling
under (i), (ii), and (iii)above.

*In addition to the above, 0,5% will be

levied towards interest tax. [) h;
prete
4
BA

*. SHEELA KRI SHNAN

" MANAGING DIRECTOR
o O b\

All GMs/HODs Dumivsy’ D) *seM(Phen) * 93‘31}.\)’
C. C.= 3

Mp's Table

PS5 to MD

I‘A" Daptu
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STA‘Ilg' INDUSTRIES PROMOTION CORPORATICN OF TAMIL NADU LIMITED

193, RUKMANY LAKSHMIPATHY SALAI, EGMORE, MADRAS - 600 008,

wo. \8 /35 Dated (7. §-5¢

CIRCULAR

Bub: Term lending ~ Revision in interest rate - Req,

Consequent on the revision of interest rate under TDBI
refinance scheme from 14,5% to 15% p.a. with effect from 21,4.95,

our Board at its meeting held on 5,5.95 has decided to fﬁect the _
changes in interest rate for wﬁé% j'
ey dat 21,4, 95 by fixing minimum and maximum interest rate

between 15,5% e 18,5% p.a. as given under:

Category Interest rate
structure (%)

1, Bxisting well run units financed by SIPCOT/ 15, 5%
SFCs/AFICS/SIDCs/Banks with proven track .
record and turnover excesding 8,300,000 lakhs
(during any one of the last three years)
envisaging setting up of Wind Mill,

2. SIPCOT assisted units going in for expansion/ 16%
. diversification, equipment refinance and
- setting up new entitiles for new scheme with
proven track record.

3, For entrepreneurs who have a proven track 17+
record with any of the financial institutions/
Banks/AIFs/SFCs/SIbCs and have an’ongoing
business and setting up new unitg,

4, For first generation entrepreneurs with no 1g,5*
track record of borrowing from any of the
sbove Ffinancial institutions and units not
£alling in category 1,2,3 above,

*In addition!interest tax of 0.5% p.a. will be charged.

Sgigzgfiii;;RISHﬂaN
AGING DIRECTOR

TO :
211 GMs/HODs
CaCat

MD's table
PsS to MD
I.A. Dept.

Fon % F’{ VQ M’f"/’ \%\/

). DGM(LSD) DEM(LDD)  (GM (PP&D) AGM (a) GM (A&A)
1¢le ‘
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STA™E INDUSTRIES PROMOTION CORPORAION OF TAMILNAIU LIMITED

19-5, Rukmani Lakshmipathy Road, Egmore,Madras-8.

CIRCULAR

Cir.No. 4</95 ot, O WS

gubs Interest subgidy scheme - For New
approved Hotel Projects.

- o= .
-

In the recent past, term loan assistance has
been extended to medium and major hotel projects under the
IDBI Refinance/Line of Credit Scheme with an interest rate
ranging f£from 16.5% to 19% p.a. depending on the category of

units,

Recently, Ministry of Clvil Aviation =nd
Deperiment of Tourism in their notification dt. 1.8.95 informed
that SIDC's would also be eligible for interest subkidy
echeme for the new approved hotel project of 1,2,3 Star

Category. (other than four metro cities),

at
Board of SIPCOT/its Meeting held on 11.10.95

directed that SIPCOT would operzte the interest subsidy scheme
of 3% for the new approved hotel projects of 1.2,3 star
Categories (except Hotel Projects coming in Madras City)

and to give credit to the Loanees gg%ﬁ%%‘only after receipt
of reilmbursement from Government of India. The interest

subsidy scheme would be in force from 1.8.95.

Fle

Pl aces SHEELX BALAKR

Madras-8,

ante Man~ging Director

Dated: ]‘11_

v gbe o0 (Wb
WA x&

CoM, aMs Mgr.  DGM(Lsp-%) Dam Iy ¢

MD's Table AN Y

PS to MD

Internal pudit
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STATE INDUSTRIES PROMUTION CORPORATICN COF TAMIINADU LID.
19«4, RUKMANI IAKSHMIPATHI SAIAT, EGMORE, MADRAS-8,
ok

No., ‘52—‘ /95 Dated: 2 .12.1995

CIRCULAR

Sub: Term Lending - Revision in interegt rate - Reg.

Consequent on thé revision of int=arest rate under IDEI
Refinance/Iine of Credit Scheme from 15% p.a. to 16% p.a.
with effect From November 20, 1995, our Board at its meeting
held on 06.12.95 has decided to effect the change in the
interast rates in term lending 3ctivities with effect from
20.11.,199% by fixing minimum and maximum interest rate
between 18,5% p.,a. and 20% p.a, as given unders:

CATEGORY: INTEREST RATE STRUCTURE
{inclusive of interest
tax) .

1
RATE OF INTEREST

(per annmam)

1, SIPCOT assisted units going in for 18,.5%
exvansion/diversificatisn/equipment
raefinance and setting up new entities for
new scheme with proven track record

2, {a) For entrepreneurs who have proven track 19,0%
record with any of the financial
institutions/Banks/AIFIs/SFCs/SIDCs and

have on-going business going in for
expansion/diversification/Equipment

refinance and setting up of new entitias

for new scheme

{p} Existing well-run units financed by - 19,0%
SFCs/AFIs/SIDCs/Banks with proven track
record and turnover exceeding Rs,300,00
lakhs (during anyone of the last three
years) envisaging setting up of & Wind mill

3, {(a) PFor first generation entreprensurs with 20,.0%
no track record of borrowing from ahy
of the above financial institutions and
units not falling in Category 1, 2(a}
and 2({b) above :

(b) For financing projeéts partly/entirely 20,0%
out of SIPCOT's own funds (i.e,) the

amount exceeding LOC limits in respsct of
any of the categories mentioned above

Q.tnz
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Further, the above interest rate structure
will be applicable in respect of the following:
K i

a, All cases of loans sanctioned by SIPCOT
on or after 20,11,1995,

b. All cases where the.relative.loan agreement
between SIPCOT and the borrower has been
executed on or after November 20, 1995
even if the loan/refinance was sanctioned
prior to 20,11.1995.

c. All cases whare relative loan agréement
between SIPCOT and the borrower has been
axecutad on or bﬂfore 20,11.1995, but ne
disbursement has been made so far. However
all partly disbursed cases will contihue
to bae at the existing rate.

d.The revised rate of interest will also be made
applicable when the first disbursement of

LOC Iy IDBI is made to the Corporation on or
after 20,11.1995, in respect of that term loan.

P

QNAGIN“ DIRECTOR

q?\ N)/ \‘/
3 '1 4? \
DGM (LSD=I) DGM (1L.SH-I11) DGM(LDD) ) GM (A&A)
Mo

™

TGO
The Chief General Manager
All GMs/HODs

CODY to: o,g_el'(‘*dm,,
MD's table o ﬂ{h
o5 to MD | 90ee 35 ¢
IA Dent,
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMIL NADU LIMITED
19-A, RUKMANI LAKSHMIPATHY ROAD, EGMORE, MADRAS-600 008.

s
R w—p . < . 1-
No., S /96 T "Dated Bl 1/96 -

CIRCULAR

Sub:., Revision in interest rate of term loan.
aszistance - SIDBI -~ Req,

Ref: Circular Mevowo.No.52/95 dated 20.12.95.

As per the Circular cited under Sefbrance, the revised
interest rate Structure on Term Loan under IDBI Refinance/
Line of Credit scheme with effect from 20th November 19/435 ”

ia as given under:

Cateqgory —— '~ Interest rate structure
- ; (inclusive of interest tax)
Rate of Interest

(per annmum)

1, SIPCOT assisted units going in for
expansion/diversi fication/equipment
refinance and setting up new entities

" for new scheme with proven track record 18,.5%

(a)Por entrepreneurs who have proven track
"record with any of the financial
institutions/Banks/AIFIs/SFCs/SIDCs and
have ongoing business going in for
expansion/diversification/Equipment °
refinance and setting up of new entities
for new scheme 19.0%

(b)Existing well run units financed by
SFCs/AIF1s/SIDCs/Banks with proven track
record and turnover exceading Rs,300,00
l1akhs (during anyone of the last three years)
envisaging setting up of a Wind mill 19.0%

3.
(a)Por first generation entrepreneurs with no

track record of borrowing from any of the

above financial institutions and units not

falling in Category 1, 2(a) and 2(b) above 20,0%

(b)For financing projects partly/entirely out of
SIPCOT's own funds (i.,e.) the amount
exceeding LOC limits] in respect of any of
the categories mentioned above. 20.0%
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is théfa has been revision in interest rate
from 14. 5% to 15.,5% with effect from November 27. 1995
by SIDBI, the revised interest rate structure as
indicated in Para one above shall be applicable for
SIDBI Refinance cases with effect from 27.11,95
in respect of the folip§iqg;‘
a. Term loans sanctioned on or after November 27, 1995
and . '

b. Term Loans already sanctioned prior to
November 27, 1995 but no part thereof was
disbursed till that date.

However all cases where term loans have been
partly disbursed as on November 27, 1995 will
contimue to carry the pre-revised applicable rate of

interest.,

To
The Chief General Manager
All GMs/HODs
e

MD's table
PS to MD

IA Dept,

s 2 |
DGM(ISD=I) - Dumiv

i
“i -
o Y 4 4
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BTATE INDUSTRIES FROMOTION CORPORATION OF TAHILNADU LIMITED,
19~-A, RUKMANI LAKSHMIPATHY ROAD, EGMORE, MADRAS-400 08,

CIRCULAR

Subt Term Lending — Revision in
interest rate - Reg.

Consequent on the revision of interest rate under
B Re
IDBI#850BE LOC/Rotinancen from 16% p.a. to 16.5% P.a. with effect

He 51021 Yefinanes fovn
from February 27, 19956 and*}ﬁ.ﬁz p-a. to 16%4 p.a. with effect

from March 01, 19%& respectively, our Board at its meeting held

on  2B8.03.96 has decided to effect the change in the interest
3 and }- 3-‘3&
rates in term lending activities w.e.f. 27.2.1?96hin respect of

and 51DB) Yeshechvely :
LOC/RF sanction by IDEI aRd—wrerfr 4519946 i fA-respert—af—LEE/RF

5ane%#en-by»~£ﬂ£ﬁ¢-by fixing minimum and maximum interest 'rate
and
between 19% p.a. B 21% p.a. as given under:

CATEGORY INTEREST RATE STRUCTURE
(INCLUSIVE OF INTEREST TAX)
Rate of Interest
per annum
1. SIPCOT assisted units going in for 19%

expansion/diversification/Equipment

Refinance and setting up new entities

for new scheme with proven track record

2. {(a) For entrepreneurs who have proven track 207
record with any of the Fipancial
Institutions/Ranks/AlIF1s/8F3Cs/81DCs and
have on-going business going in for
expansion/diversification/equiplment
refinance and setting up of new entities
for new scheme

(b) Existing well run units financed by SFCs/ 20%
AIFIs/SIDCs/Ranks with proven track record
and turn-over exceeding Rs.300.00 Lakhs
{during any one of the last three years)
envisaging setting up of a Wind Mill

3.¢a) For first generation entrepreneurs with 24%
no track record of borrowing from any of
the above financial institutions and units
not falling in Category — 1, 2(a) and 2tb)
abeye. .
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{(b) For financing projects partly/entirely 21%
out of SIPCOT's own funds (i.e.) the
amount exceeding LOC limits in respect of
any of the categories mentioned above

Further the above interest rate structure under IDBI

RF/LOC will be applicable in respect of the following:

i) all cases of loans sanctioned by the SFCs/SIDCs on or
after February 27, 1996.

ii) all cases where the relative Loan Agreement between the '
SFCs/SIDCs and the borrower has been executed on or after
February 27, 1996, even if the loan/refinance was sanctioned
prior to February 27, 1996 agnd

iii) all cases where relative Loan Agreement between the
SFCs/SIDCs and the borrower has been executed on or before
February 27, 1996 but no disbursement has been made so * far.
However all partly disbursed cases will continue to be at the _
existing rates.

iv) The revised rate of interest will also be made
applicable whe¥ the first disbursement of LOC by IDBI is made to
the Corporation on or after 27.02.19946, in respect of that term
loan. ™

The abaove interest will also be applicable to SIDBI _

refinance cases adse as per the following:
i} Term Loans are sanctioned hy the Frimary Lending
Institutions on or after March 01, 1996. :

ii) Term Loans were sanctioned by the PlLIs prior to March+
01, 1996 but no part thereof was disbursed till that date.

iii) However all cases where term loans have been partly
disbursed as on March 01, 1994 will continue to carry the pre-
revised applicable rate of interest.

\
(SHEE BALAKRISHNAN)
MANAGING DIRECTOR.

o
o \ oh
S \s
DGM (LSD-1) DGM(LSD-II) DMDJ Aumsm el EGP}\@

‘% = 5 2,
M

Lol oy EL
L 28 L
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMILMADU LIMITED
19-A, RUKMANT LAKSHMIPATHY ROAD,., EGMORE, MADRAS-600 003.
& AR

CIRCULAR
No. 4b /96 pated  |1'¢-34

Sub: Term Lending -~ Revision in
interest rate - Reg.

Consequent on the revision of interest rate under IDBIT
Loc / Refinance from 16.5% to 17.5% p.a. with effect from July 1,
1996, our Board at its meeting lheld on 25.07.1996, has decided
to effect the change in the interest rates in term lending
activities w.e.f. 1.7.1996 by fixing minimum and maximum interest

rate between 20% p.a. and 22.5% p.a. as given under:; ed—

CATEGORY = INTEREST RATE STRUCTURE
(inclusive of interest
tax)

. Rate of Interest
per annum

1. SIPCOT assisted units going in for 20%
expénsion/diversiFication!equipment
refinance and setting up new entities
excluding Wind Mills and for new scheme
with proven track record

™

Entreprenedrs who have proven track 21%
record with any of the Financial
Institutions/Banks/AIFIs/SFCs/SIDCs

and have ongoing business going in for
expansion/diversification/equipment

refinance and setting up of new

entities excluding Wind Mills for

new scheme

G Existing well run units financed by 22
SIPCOT and other SFCS/QTFTEKSIDCE/
Banks with proven track record and
turnover exceeding Rs.300.00 Lakhs
(during any one of the last three
years) envisaging setting up of a
Wind Mill

ge

4. Entrepreneurs with no track record 22.5%2
of borrowing from any of the above
Financial institutions and units
not falling in Category 1, 2 and 3
above
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SIPCOT

in
'

Projects to be financed partly/ 22_5%
entirely out of SIPCOT’s own funds

(i.e.) the amount exceeding LOC

limits in respect of any of the

categories mentioned above

Further., the above interest rate structure under I108I

LOC / RF is applicable in respect of the following:

i) all cases of loans sanctioned by #%ee SIPCOT on or
after July 1, 199&.

1i) all cases where the relative Loan Agreement bstween
SIPCOT and the borrower has been executed on or after July
1, 1996, even if the loan/refinance was sanctioned prior to
July 1, 1996 and

iii) all cases where relative Loan agreement between SIPCOT
and the borrower has been executed on or before July 1, 1996
ut no disbursement has been made so far, however all partly
disbursed cases will continue to be at the existing rates.

iv) The revised rate of interest shall also be made
applicable where the first disbursement of L.LOC is made to
SIPCOT on or after July 1, 1996, in respect of that term
loan.

QUDEIA GANDHI,
MANAGING DIRECTOR.

To
The Chief General Manager
All GMs / HODs

Copy to:
MD’s table
PSS to Chairman

PS to ™MD
IA Dept.

@‘ﬁ’.&"b / (‘1 9/ %\/%Qéﬂ

DGM(LSD-I) DEM(LZD-11) DGM DD ) AGM (HECS) &A) c
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STATE INDUSTRIES PROMOTION CORFPORATICN OF TAMILNADU LTD
19=24, Rukmani Lakshmipathy Road, Egmore, Chennail-8,

k&

No, 45/97-.93 Dated : 10-06-1997.

SUB : Term leﬁding - Leasing - Bill discounting
for capital goods - Revision in interest
rate and, lesse rental.

treler ¥
Consegquent on the revision of interest rate
uader IDBI LOC/Refinance from 17% p.a., to 15.5% with
effect from 1-5-1997 and the SIDBI LOC/refipance from
15.5% p.a., to 14% p.a., with effect from 1-5-1997, our
Board at its meeting held ocn 28-5-97 has declded to
effect ke change in the interest rates‘?: term lending

activities w.e.f, 1-5-1997, ja—sespect o2/ Refirmmnce

sanetignﬁh¥/IDB;—aaé—S;BB;H:eep9etiusly. For Bills
o v
discounting fer capital goods and lease financing the
Sl guang

.i-._:nd. .
rateshhave to be adopted with immediate effect,

I. INTEREST RATE FOR_TERM LENDING i

A L T ) o e R . L - s 1t o

Category Rats of
interest
(Inclusive of

o interest tax)
i) BExisting Industrial units with proven

track record going in for expansion /
medernisation / diversification /
equipment purchases 19.5% p.a.

ii) New Industrial ventures 20.5% pPea.

Proven track record shall mean :

1. The units should have been in continuous procduction

for three years.

2. The units should have made net profit for the

preceding two financial years.

(p.t.o0.)
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3. The units should not be in default and/or no overdues f5
SIPCOT/SFC's/SIDC*s/Banks/AIFI's anid with satisfactory

credit information.
4. The unit should have positive networth.

The proposed@ interest rate will be applicable to =

a8, All cases of loans sanctioned by SIFCOT on or after

1-5-1997,

b. All cases where the relative loan agreement between
SIPCOT and the Borrower has been executed on or after
1-5-97, even if the loan/refinance was sanctioneqd

prioer to 1-5-97, and

€. All cases where relative loan agreement between SIPCOT
and the Borrower has been executed on or before 1-5-97,
but no disbursement hazs been made so far, however all
Partly disbursed cases will continue to be at the

eXisting rates.

Interéast Rebate :

The Board of SIFCOT desired that some incentive should be
given for prompt servicing the loans and its repayments by

the new Industrial Units, Accordingly the Board of SIPCOTD
diécided to -

Ex tend an lntercost rebateo{-} 1% p.a. for prompt Payment
of interest and Tepayment of principal instalments, in
respect of new Industrisl Units‘financed @ 20.5% p.a.,
which should be given effect to, in the last instalment

of principal repayment".

bt Ae b\-:r,twrl.l.d/c e T wan e ke
¢ * ) I
4 T e Barppte e A
%} Verws 3 Aﬁ*‘;Z{" Pv?opnﬂm (Conta,?..,..3) - °
i
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I7. INTEREST RATE FOR BILLS DISCOUNTIKG FOR CAPITAL
GOODS 3SCHEME :

. - ——————— T g At S Y T s S T Bl S W o o B T o o o . g i o ok

Category Interest rate inclusive
Companies of interest tax

tat 19.5% p.a.

'B’ 20.5% p.a.

III. LEASE RENTALS :

The Lease rental to be charged to the Borrowers
to have 21% pre~tax rate of return (IRR) per thousand

per month is glven below

60 Months 48 Months §§*Mogth§

A gy — i s  — ————

Rating - B A B A B

PTPM (Rs.) 26,00 27.00 29.75 30.75 36.00 37.00

The Empowered Committee is authorised to make
subsequent medifications in the interest rate / lease

rental in respect of Bill discounting scheme and leasing

1LY
schema as and when the need gggkée'

0\")
nHANAGING DIRECTOR.
¥

To

all GM's

All HODs & S,E.,

aAll R, M.s & F.O.s
Accounts Department
Internal Audit Department
P.3., to Chairman

P.8. to Managing Director.
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LIMITED
19 A, RBukmani Lakshmipathy Road, Egmore, Chennai- €00 008.

CIRCULAR
Circular No.: /97 Dated: 13.08.1997
Sub: Term lending - Leasing - Bill Discounting
for Capital goeds - Revision in interest

- ixati y -al.
rate gEI fixation of lease rent

RERFERERFRE

Consequent on the revision of interest rate under IDBI
LOC/Refirance from 15.5 % p.a. to 15 % p.a. with effect frem

1.?.199?, Bur Board at its meeting held on 27.8.1997 has decided
"T’Q{WLEMGJ\‘.A%’, ")
to , Jease~—_renkal arxl. Vel
/ M Lfccaj\.c.-b%m‘;—-‘él

inferest—Ffer- Bill Discounting for capital goods schemeﬂ‘tyith

to effect the following interest ratés

effect from l.9.1997.*r

INTEREST RATE FOR TERM LENDING

Category Rate of Interest
{Exclusive of interest tax)

L. a. Existing Industrial Units with
proven track record going in
for expansion/diversification/
medernisation eguipment purchase.

. 18.0% p.a.
b. Existing Industirial Units/Groups
with proven track record envisaging
new entities for setting up rrojects.
I1. New Industrial ventures, and
bProjects financed by SIPCOT’'s 18.5% P.a_’
own funds,
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Proven Track Record shall mean:

11} The Units should have been in continuous

preduction for three vears.

(2] The Unit should have made net profit for the

rreceeding two financial years.

f3) The ECnit should not be in default and/or no
overdues to SIPCOT/AIFI's and with satisfactory credit

information.
(4} The Unit should have positive networth.

The proposed interest rate will be applicable to:
all cases where the relative loan agreement between

SIPCOT and the Borrower has been executed on or after 1.9.1987.

The rases where loan agreements were executed hefore
31.8.97 would be governed by the rates mentioned in the 1laoan

agreemnents,

11,INTFREST RATE FOR BILL DISCOUNTING FOR CAPITAL GOQDS SCHEME

Tl Ry % VML OIS o 2k oLx‘.&f_q- £ e Copltal ?@Rﬁfﬂ
woe b WHRT ann guvee S, fag o TulRvest.

Category
(Exclusive of interest tax)
a 18.0% p.a.
B 18.5% p.a.

49



ITI.LEASE RENTALS
The lease rental to be charged to the Borrower, to have
20% pre-tax rate of return per thousand per month (PTPM) w.e.f.

1.9.1997 as given below:

fmgv:eJ . 60 MONTHS 48 MONTHS 36 MONTHS
Rating A B A B A B
PTPM (Rs.) 25.70  26.70 29.50 30.50 36.00 37.00

@%\“"\

QUDSTA GANDHI
MANAGING DIRECTOR.

. W

TO

All G.Ms

A1l HODs & CE

All R.Ms & P.Os

Accounts Department
Internal Audit Department
P.S. to Chairman

P.S. to Managing Director

%/\q\q'l ,Y/\L//;‘;,_gm Pﬁ/ '@%ﬁ’?

AN g+ ol "o
Den Mt Thtaw - K o
Py sy pemes  PFTHS
Y 7 Mo
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADUN LIMITED.
19 A, RUKMANI LAKSHMIPATHY ROAD, EGMORE, CHENNAI-800 008.

CIRCULAR NO.: | O /88 pr. 1\ .3.98

CIRCULAR
Sub: Term Lending - Revision in interest rates
and fixation of lease rental - interest
rabata - interest fTor reschedulement cases -

revision in existing interest rate and
penal interest - reg.

¥Rk RkKKEREX

Consequent to the revision in interest rate by I1DBI and
§IDBXI under LOC, SIPCOT has revised the interest rates for term
foan sanctions and framed a policy on charging of interest for
reschedulement cases, interest rebate for prompt repayment,
reduction 1in interest rates for existing Qnits, raduction in
penal interest and revised interest rate for Bill Discounting for
capital goods and for lease rental undsr Tease fTinance. The
Board of SIPCOT at its meeting held on 25.2.88 approved the
revision in interest rate proposals as decided by the Committee
of Directors an& accorded approval to implement the revision 1in
intarest proposal with effect from 1.12.97 onwards. The details

of the interest rate revision proposals approved by the Board are

given below:

1. INTEREST RATE REVISION FOR FUTURE TERM LOAN CASES:

The interest rates should be applicable for future term
loans and also to all the cases where the first disbursement of

the Term Loan was made to the Borrower on or after 1.12.31997:
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Catagory Proposed Rate
(Exclusive of interest Tax)

I. Existing Industrial units with
proven track record going in for
equnsion/diversification/moderni- 17.5% p.a,
satjon/ equipment purchase/
envisaging new entities for setting
up projects.
IT. New Industrial ventures 18.0% p.a.
For Jjoint financing cases with TIIC, the highest rate

adopted by SIPCOT/TIIC for term tending would be followed.

2, BILL DISCOUNTING SCHEME FOR CAPITAL GOODG:

The proposed tinterest rate for Bil) Discounting Schemes
for Capital Goods would be 17.5% excluding interest tax for ‘A’
Category and 18% excluding intarest tax for ‘B’ Category of

Industries. This ravision would be with effact from 1.12.87.

3. LEASE RENTAL UNDER LEASE FINANCE:

The 1sase rental for lsase fTinance would be fixed based
on the revised term loan rate of 18% for 'A’ Category and 18.5%

for 'B’ Category. Which would give the following lease rental

for per thousand per month.

Period in months 60 48 38
Category rating A 8 A 8 A B
PTPM (Rs.) 24.75 25,50 29.2% 30.00 35.75 36.50

The 1interest rate from the date of disbursement of
Jease finance to the date of commencement of lease rental should
ba charged at i18% p.a. and 18.5% p.a. {axcluding interest tax)
for A & B CAtegory of industries respectively.

4. REDUCTION IN INTEREST RATE FOR EXISTING UNIT:

Iin view of the general reduction 1in 1interest rate

adopted by Bank/AIFIs and SIPCOT, the interest rates already
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charged at the maximum ranging from 19% to 22% p.a. are revised

as under:

Existing rata (inclt. int, tax Proposed rate {Excl.int.tax)

(a) 19%, 19.5% and 20% 18.5%
{b) 20.5%,21% and 21.5% 19.0%
{c) 22% to 22.5% 19,.5%

The above interest rates will be made applicable on the .

/7
outstanding amount of the Toan accounts with effect from 1.12.97,
The reschedulement loan amount will not be eligible for the above

reduced interest rates.

5. INTEREST RATE FOR RESCHEDULEMENT CASES:

The following interest rate could be charged for re-

gchedulemant of principal/funding of interest:

Proposad

1. Funded Interest Document rate or current rate
whichevar is highar.

2., Principal Reschedulsd Document rate plus 1.5% or
{(within terminal and current rate, whichever is
extending terminal date} higher.

N E PR EPAYMENT :

The following policy for extending interest rebate of

0.5%p.a. For prompt repayments Eggkge considered on yesarly basis:

, Wi
i. Interest rebate of 0.5% p.a. for prompt payment mé; bhe
considered on yearly basis.

R . , Wi .
ii. This rebaste concession ma#lbe given effect from the
financial year 1997-88,

i1i, The rebate shall be given to the company, if the company
adheres to the approved Schedula and promptly clsars both
the principal anhd intaerest dues without any delay for one
complete financial year. The rebate shall be adjusted in the
first principal/ interest dues during the next financial
yaar,
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iv. The rebats shall be given to all the units viz., new,

7.

exisiting and sick units under BIFR rehabilitation. 1In
respect of existing borrowers, they shall be eligibie if
they are prompt in remitting the dues with effect from
1.4.97 after settling all the overdues as on 31.3.97. No
rebate benefit will be extended once the ,company avails
reschedulement of principal/ interest overduss.

If a company defaults in payment of dues of
principal/interest, the interest rebate shall not be
extended for the future period.

Interest rebate is not appiicable to advance payment and
preciosure of term loan cases.

REDUCTION IN PENAL INTEREST:

10% towards overdus principal and interest payments.

At present SIPCOT is charging penal interest of 5%

penal interest is revised as beliow:

/
1. The penal interest chargeabls towards overdue

principal/ interest dues. would be 2.5% p.a. with effect

from 1.12.97 for the defaulted pericd and defaulted
amount.

2. The above penal interest rate is applicable to all the

units i.e. new, existing and sick units under

rehabiTitation.
QUDSIAV;lﬁSQZI

MANAGING DIRECTOR.
Y

Az
i o 4r ?.m pPRi&A prI ¢l .
Yo Uy Ho Yy

Om.

1005 ¢
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LIMITED
19 A, RUKMANI LAKSHMIPATHY ROAD, EGMORE, CHENNAI - 800 008.

Cir.NOC. q /99 pT. /b .2.99.

CIRCULAR

sus: Termlending revision in interset ratss
iease rental ratesa, revision of intersst
rates for reschadulement cases, relaxation
of collateral security for lease finance and
enhancement of tarm loan limits for new
projects promoted by new entreprenaurs — reg.

FRREKERREK

The Board of SIPCOT at i1ts mesting held on 29.1.93
ccnsidared tha proposal of ravision in interest rate for term
loan, reschedulemant casesa, relaxation of collateral security for
lease finance anhd tha snhancement of term loan timit {for new
projects promotad by new esntrapireneurs and accorded approval to

implement the same with effect from 1.3.99 onwardg, as gisven

undear:
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2 @7. sil

—_— e e e bk e et o i e e e e e e e

Rate of Intarest
(exclusiva of intarast tax)

1. Existing industrial units
with proven track record
gaing n for axpansion /
divarsification/modernisation/
aquipmant. purchase anhvisaging
new entities for setting up 78.5% to
project. . 17% 16.5% 17.00%

2. New Industrigl ventures 17.5% 17% -

The ravised interast rate would come into forca from
1.3.98 and 1t would be made applicable to all cases wherse tha

firgt disbursement 1s made on or after 1.3.98.

LEASE NANCE ;

Tha details of the ravissd lease rantalgs are givan

baltow:

Months 80 48 36
catagory I II I I1 I 1I
PTFM 23.25 23.78 27.00 27.80 33.50 34.00

__....._—_....__—-.—..—._...____.._-___.___._.__.....___...,._....__.__..-—_.-_..._..——_._._....._-_-.._—_.._.____
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The revisad lease rantals would come intc force Wwith

affect from 1,3.99 onwards.

Tha relaxation of collateral sacurity in the case of
lease finance might be considered only for industrial units with
praven track racord and consistantly raguiar 1in repayment to
SIPCOT where the valua of primsry security alrsady available with

STPCOT 18 at a guite satisfactary level.

4. BILL DISCOUNTING SCHEME FOR PURCHASE OF CAPITAL _ GOODS
(MANUF ACTURERS ) .

Tha Board directed that tha axisting 2111 discounting

schame for capi1tal goods would be discontinued as companies wers

not availing thie facility.

Tha details of the revised i1nterest rate for the above schemes

ara given below:

A e e Al e T ek ey g e T U Y L i e Y ik - S Sl e ek BT TS L Bk e o 5 i e A bl e = n pher e —

corporate Shortterm loan for LC
margin monsy {(Capital eaquipmants)

Intarast rate(exclusive
of intarast Tay) 17% 17.6%

i W e il o M o o o R T S e = Pk e e = W o e e ik S AR ok e S T I ki e o ———
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SIPOQT

T T TE H :

The revised interest ratajsfor the reachadulament casas

are datalled below fTor—epproval:

FESpanad
1. Fundad 1ntarast Documant raté or currant rata,
whichavar is highar.
2. Pringcipal raschadulad nocumant raté or
(within tha tarminal datal Jurrant. rata, whichavar 1ia
higher.
3. Princiapl rascheduled Document rate plus 1.5% or
{axtanding tarminal date) currant rata, whichavar is
highar.
7 NHA NT OF SANCT OF T :

SIPCOT Term loan assistance has baeen anhanced to the
extent +to Rs.300.00 lakhs to the projects promoted by naw

entrepreneur with a project cost ceiling of Rs.1200.00 lakhe.

b=
QUDSTIA" GARDHI,
MANAGING DIRECTOR.

Yn-

-
Copy to:

A1l GMs,

A1l HODs

A1l RMs/POs,
Accounts Departmant
PS o Chaitrman

P3 to MD.

@%@ ,!%;T;Fﬁ? 2494 CB\ﬁgﬁﬁﬁ
Mg

D . G.M.(PF [T & A) G.M.(PF I & ID)
- Har
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Z2\TE INDUSTRIES PROMOTION CORPORATION OF TAMT
LNADU LIMITED
19 A, RUKMANI LAKSHMIPATHY ROAD, EGMORE, CHENNAI - 630 008.

T e R R R e 4 b e ———— ———
T A o —— v S ———
ok

Cilk. No.: 35/9% Dt. 3.8.99

CUL

Sub: Assistance under short term loan
scheme by TIIC.

KKk KKK R

The Tamilnadu Industrial Investment Corporation Limited

their Board Meeting dt, 21.7.99, while reviewing the short
term loan scheme decided that the SSI sectors and units assisted
by SIPCOT may also be considered for short term loan assistance
by TIIC. The eligible amount of assistance under short term
loan should not exceed the networth of the unit within the
oberall ceiling of Rs.50.00 lakhs. The rate of interest for the
short term loan scheme is 18% p.a.{excl. of int. tax}. The
scheme shall be extended to the assisted unit of SIPCOT who had

been prompt.

The above information may be brought to the notice of

the SIPCOT assisted units.

Sd\ #*%%
QUDSTA GANDHI,
MANAGING DIRECTOR.

To

All General Managers
411 the HODs

?PS to Chairman,

PS to MD.

\\FORWARDED BY ORDER\\

ANVA; il

GENERAL MANJGER (PF.I1&A)
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87 P INDUSIRIES P:iOMOTION CORPORATION OF TAMILNADU LIMITED
18 A, Rukm-ni Lakshmipathy Road, Egmore, Chennai -~ 600008,

Circular No. 33/99 Dt. 10.8.99.

CIRCULAR

Sub: Term lending - revision in interest rates,
lease rental rates, revision of interest
rates for regchedulement cases - reg-.

* R % %

The Board of SIPCOT at its meeting held on 28.7.99
considered the proposal of revision in interest rate for future
term loon, reschedulement cases, revision in lease rental rate
and accorded spproval to implement as given below:

I. INTEREZST RATS REVISION QF FUTURE TERM LOAN CASES:

e mA Em R am b e SR Em mm vm T Ad Em S ma ER e e e rm o A oy mm  mw mw p

Proposed Rate of Interest p.a.
Category (exclusive of interest tax)

oW EE mk T oma gy M ms ed s o b mm wm mm am de Aw i A YW s W e  mm om ra

Company's availing Refinance

from SIDBI 15 %
Company's availing Refinance
from IDBI 16,5 %
SIPCOT Own funds 15.5 % to 16 %

W em e e wm e e v o o e mw mm e

The revised interest rate approved for future term loan
cases would come into force from 1,8.99 and would be made
applicable to all the cases where the first disbursement is made

on or after 1.8.99.
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II. INTEREST RATZ REVISION FOR RESCHEDULEMENT CASES:

The ineterest ratzs for reschedulement cases as

approved by the Board are detailed below:

Proposed

1. Punded interest Document rate or current rate,
whichever is higher.

2. Principal reschedulement Document rate or current rate,

(within the terminsl whichever is higher.
date)

3. Principal reschedulement Document rate + 1 % ¥

(extending terminal or current rate, whichever is
date higher.
* The Board of SIPCOT also accorded that fow the industrial

sectors viz., Textile, Steel, paper etc., the reschedulement of
principal beyond the terminal date would be considered at
document rate or current rate, whichever is higher without
charging the additional 1% based on the merits of the case,
subject to Board*s aporoval.

The revised interest rates for reschedulement cases

aporoved above would come into force from 1.9.99.
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III. REVISION OF LEAST RENTAL:

The details of the revised lease rentals are given

below:

Months 60 48 36
Category T 1T I IT I II
PIPM  Rs. 22.60 22, 75 26,40 26.60  32.85  33.00

The revised lease rentals would come into force £rom

1.8.99'for3allVfthre_lease,finance cases.

Sd/***

QUDSIA GANDHI,
MANAGING DIRECTOR,

To

All General Managers,
All HODs,
Superintending Engineer,
Regional Mansgers,

PA to CH,
PA to MD.

/. FORYARDED 3Y ORDER,’

ﬁﬁ‘“*anJi K an:
GENERAL M AGER(DF . TA&A) .
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LTD.

19-A, RUKMANI LAKSHMIPATHY ROAD, EGMORE, CHENNAI — 600 008.

Circular No. l 4 Q000

CIRCULAR

Date:%.06.2000.

Sub: Term Lending — Revision in interest rate.and
lease rentals — Reg.

Lt 24

The Board of SIPCOT at its meeting held on 21.06.2000 considered the
proposal of revision in interest rates and lease rentals and accorded approval to

adopt the following rates:

)] Interest Rates for Term Loan:

Category Revised Rate of
Interest p.a.
Term Loan extended under
SIDBI! Refinance / LOC. 15%
Term Loan extended under
IDBI Refinance / LOC. 15.5%
Term Loan extended with
SIPCOT's own funds 15.5%

(i Lease Rentals:

The details of revised lease rentals are given below :

Months 60 1 48 36 |

Category A | B A | B A T B

PTPM 2240 | 2255 | 2625 [ 26,40 | 3270 | 32.85
1

The above rates shall be effective from 1.5.2000 to all cases where the

first disbursement is made on or after 1.5.2000.

To

All General Managers

AlIHODs  pa dga'sw 4, P Pesu
Superintending-Engineer

P.S. to Chairperson
P.S. to M.D.

' 4

aply

2alslak
D.G.M.(LAS)
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(QUDSIA GANDHY)
MANAGING DIRECTOR

o

@;o?

G.M.(PF
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LIMITED
19 A, Rukmani Lakshmipathy Salai, Egmore, Chennai — 600 008.

Cir. No.23 /2000 Dt.\6.8.2000

CIRCULAR

Sub: Reduction in interest rate for existing
Term loan cases — Rollover facility — reg.

Wik dh Rk &

The Board at its meeting held on 9.8.2000 approved the Rollover
facitity scheme for reduction in interest rate for existing term loan cases. The

salient features of the scheme are given below:

1. The rate of interest on rollover assistance will be 16%

2. Payment of premium (50% of the present value of future interest loss) on
the rollover loans should be made on or before 31.8.2000/ 30.11.2000.

3. Companies who want to avail this facility should make payment of
principal and interest overdues on or before 31.8,2000/ 30.11.2000.

4. There will be no change in the repayment schedule.

5. The future interest of 16% will be applicable to the units, which have
availed Rollover facility from 1.9.2000 or 1,12.2000 onwards.

TR\ L
The Rollover facilities extended to defaulted units at the time of
reschedulement on merits of the case by fixing the cut off date as 31.3.2001

beyond which the Rollover facility would not be extended.
QUDSIA Gm

95, MANAGING DIRECTOR.

T0

All General Managers
All HODs

All POs and RMs
District Revenue Officer,
Superintending Engineer
Copy to:

PS to Chairperson,

PS to M.D.

%‘3 oW\t d

DM DGM(OP.}) GM(PFESUR)

64



STATE INDUSTRIES PROMOTION CORPORATION OF TAMIDNADU LIMITED f \
19-A, RUKMANI LAKSHAMIPATHY RCAD.MADR_\S—B )

7}~ qq W

0.0.N0.80/91 Dated: 1.11.,91

OFFICE, ORDER

Sub: Communication to assisted units
regarding increase in rates of
interest and levy of Interest Tax.

ek

Consgquent on the provisions in the Finance
Act,19921 levying 6n Financial Institutions a tax on interest
with effect from 1-10-1991 and as decided by the Board at its
Meeting held on 25.9.1991, half per cent shall be charged over
and above the documented rate of interest in respect of loans
not covered by the general increase in ratas of interest
(inclusive of interest tax) communicated in this office Circular
No.E3/Misc/41/91, dated 8.10.1991.

In respect of cases sanctioned prior to 3.9.1991
but refinance obtained/to be obtained after 3.9.1991, communication
should be sent as per the format in Annexure-I.

In respect of cases not covered under the above
category, the communication regarding levy of jnterest tax should
be sent as per the formMat in Annexure-II.

The concerned departments will immediately issue
letters in duplicate to all the assisted units by R.P.A.D., and
also obtain the duplicate copies from the addresees with
their signature as required in the letter.

84/~ B.VIJAYARAGHAVAN,
Encl: Annexure I & II CHATRMAN & MANAGING DIRECTOR.

fo

Concerned Depts

(PL-1, TL-II, F&x(Madras,Madurai,Salem},
SUR, Accts, Legal,Rifinance, Intsrnal Audit
8pl.Tahsildar, Madras,Madurai, Salem)

Copy tos: FORWARDED/BY ORDIR
@MD's Table. v
PS to CMD. / P ‘/-y‘."l 2_ P = RS

GENERAL MAHAGER(PF)
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LNNEXURE I S
. 7%

SPATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LIMITED.

lg—A, RUKMANI LAKSHMIFATHY RCAD, MADRAS - 8.

LR.NO,PF/TL.I/ Dated :
TO
Assisted Units (as menticned R.P.A.D
in covering Office
order)

Dear Sir(s),

Conseguent on the revision in interest rates méde
by IDBI under Refinance Scheme with effect from 3.9.1991,
you are informed that the rate of interest in respect of

your Term Loan account stands revised to %

Please return the duplicate copy of this letter

with your signature immeciately for our records.

Yours faithfully,

For GENZRAL MANAGER (PT').

&ogz to

Accounts Section.
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ANNEXURE : II $;2;\

STATE INCUSTRIES PROIMOTION CORPORATION OF TAMILNADU LIMITED

19-A, RUKIANI LAKSHMIPATHY ROAD, MADRAS - 8,

Lr.No,PF/ Dated :

-

To

Assisted units ( as mentioned
in covering office order)

Dear Sir(s),

Conseqguent on the increase in the rate of
nterest in general and also revision in the interest by
;BI and the increased commitment to SIPCOT due to
itroduction of Interest Tax, it has been decided to

vise the rate of interest in respect of your term loan
® o% with effect from 1.10.1991.

Please return the duplicate copy of this letter
q_h' your signature immediately for our records.

Yours faithfully,

For GLENERAL MANAGER (PF).

%’nnts

Section.
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMIL NADU LTD.
(19-A, Rukmani Lakshmipathy Road, Madras-8)

69 3 |
No. 27/9 2~ 9 _,. pt : 31792

st OOl

Sub : Revision in the Interest Rates under IDBI

™  Refinance Scheme for rehabilitation of
potentially viable Non SSI Sick/Weak
Industrial Units.

Keeping in line with IDBI Circular No.FI.1/92-93
dt.13.4.92 and RBI Circular IECD N0.35/IRD/IR=A/91=92 dt.6.12.91
the Board of SIPCOT at its meeting held on 1.7.92 has decided
to revise the interest rates and also promoterg contribution
in respectm of Non-SSI Sick/Weak Industrial Units under

rehabilitation package as follows:=-

IdInterest Rates as committed in the package will be maintained
subject to annual review in cases where,
1) Rehabilitation packages have been sanctioned and already

under implementaticn,
' (or)

ii) Package sancticned but yet to be implemented,
(or)

iii) Draft package is finalised/published for final approval,

II} In respect of cases where package yet to be prepared (or)
where packages prepared by operating agency gorﬁ.bp
lead institution, but draft yet to be published/fihalised)£he
following revised RBI Parameters on interest rates and also

)
promoters contribution will be made applicable:

(A) Interest Rates
Nature of Facility Applicable Rate éf
Interest
i) Working Capital 1.5% below the prevailing

minimum lending rate in all cases.

ii) Funded Interest Term loan 6.5% below the prevailing
minimum lending rate.

. . .'.2/"‘
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i1i) wWorking Capital Term loan

iv) Existing Term loan

v) Fresh Rehabilitation Term
loan

‘Between 1.5% and 3% below
the prevailing minimum
lending rate.

Not morethan 2% below the
document rate where considered
necessary.

1.5% below the prevailing
minimum lending rate.

All interest rate concessions would be subject to

annual review depending on performance of the unit. Further,

as long as a unit is availing interest rate concessions/reliefs,

it should not be allowed to declare dividend and thisrmag;fonn

A m D
%]

W

e e

part of the convenants of the rehabilitation package.

(B) Promoters'Contribution

Nature of Facility

i) In the cases involving change
of management, professional/
technocrat management.

ii) In other cases

I

Minimum Applicable Rate

20%

Bl g

It is however open to/stipulate a higher promoters'

contribution where warranted. AtIeast 50% of the above

promoters' contribution should be brought in immediately and

the balance within six months. For arriving at the promoters’'

contributicn, the monetary value of sacrifices from banks and

. Ly,
financial institutions and Government \lj
¢

be taken into aceount

in addition to long term requirements of funds in cases other

than change of management, technocrat and professional management.

III) Additional Interest Rates for reschedulement will not be charged

in cases where reliefs/concessions are extended under

rehabilitation package.,

»

To

v
G .Ms/DGMs/AGMs
copy H8™ EUE' & Thable/ACM(1A) /
O Q 3 's e M(IA )
PS to cMD {

; 2413

Ma-. .
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¥ /rhis is in supersession of the rates fixed in earlier circulars.

%/

(B. VIJAYARAGHAVAN)
CHATRMAN AND MANAGING DIRECTOR

)

Dh wA{Qujz )



DRAFT :

STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LIMITED.
19-a, RUKMANI LAKSHMIPATHY ROAD, EGMORE, MADRAS - 600 008. -

QFFICE ORDER

0.0. No.e:?lcl'}' Dated :.09.1992,

Sub : Ensuring levy of appropriate
interest rate on term loan.

K=p=K=X

In order to maintain the updated rate of
interest in respect of each unit assisted by way of term
loan, the following procedure should ha followed in future.

) 2. All the Officers in the Project Finance
Denartment and Follow=up & Recovery Department shall list
out the interest rate details as giyen in the format as v
Ennexure-I in respect oﬂgll the term loan files dezlt with
by them, The Heads of Depertments shall forward the
consolidated list to Accounts Deparément within 15 days.
The Accounts Department shsll enter the interest rate
details in the concerned loan accounts.

.. 3. Similarly, every year the respective departments
shall list out the interest rates as given in the formst at
“nnexure~IT during the month of 4pril and the duly confirmed
consolidated list shall bhe forwarded to Accounts Department.
Accounts Department shall charge interest from the May quarter
of the corresponding year, only after getting confirmation
from all the Departments.

4. In respect of foreign currency loan also, the
accounting records shall be maintained and the confirmation
of interest rate has to be obtained as that of term loans.

5% Accounte Department should ensure the adoption
of above system and shall maintain unit-wise list of current

interest rates. @)-/
Aﬁ[ Y ;

CHAIRMAN & MANAGING DIRECTOR.

1/
5 . L
. B ¥ (%:@

All G.Ms. AGeCP
All HODs.

All the Officers. ‘)J&
Refinance Section. (;oY(dQC

Copy to : (%%ii//f
A @FﬂghQ/

CMD's Table. : ‘?/
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TATE INDUSTRIES PROMOIION CORPORAIION OF TAMILNADU LIedTeD
19-4, Rukmeni Lakshmipathy Road, igmore, Madras - 600 003.

0.0.No. 101/92 Dated: 7.12.92

Zub: Refinance claiwms pending with ToBL -
rrocedure to oe followsd.

T -
oW

Cases have come o my notice of various lapses comaitted
in the submlission of rafinance claims to IUBI with the resulit
that there is a huge plle-up of refinsnce claims with IuBL
and also, in certain cases, LDBI nasz returned the claims as
time-barred., The following instructions are issued to aveid

of this nature:

i. Disbursement claims by the lcanees shall be submitted
not laver than 30 days prior to tne Gate of exyiry of the
IDBI refinance validity. & condition to tThis eife
be incorporated in the letter inforuing the loanses ¢f the
refinance sanction,
ii. The refinance claims shall be suomitted to Iusl

he dave of sxpiry of the validity

iii. Each refinance claim shall be presented to the Tusi
Office separately and not in a bunch with a common covering
letter., Acknowledgement shall be obtained for each cla;ﬁﬂw
so that records will be available as to the date of filing

of the refinance claim in each case.

iv, Periodical reminders should be issusd to the ID5L
on each refinance claim separately.

v. The pendancy with the IDBI should be brought up for

review at the CMD's monthly review meeting on Project Finance.

. B. VIJaYARaGHaVAN,
e | foas/ * CHATRMAN AND MaNAGING UIRs&CTOR.
To:

A1l Officers concerned,
Cc to:

CMD's table
P.5. to CMD

//FORWARDED BY ORDER//
o

a\\ DEPUTY GENZERAL MANAGER(LDD)
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMIL NADU LTD.

MADRAS=8 -
0.0.No. || /93 62:i Dt,3.3.1993

OFFICE ORDER

Sub: Refinance claims - Procedure to be
followed.

Ref: Office Order No.101/92 dated 7.12,92.
ok dek '

In the Office Order cited; insttuctions
have been given inter alia that disbursement claims
shall be submitted by the loanees not later than
30 days prior to tﬁe date 6f expiry of the IDBI
refinance validity, The Officers concerned are now
further informed that before the 3rd of every month
a 1list of cases where the refinance validity is
expiring in the subsequent month should be prepared
and a notice issued to the loanees by RPAD that if the
claims for balancé of disbursement due are not
received not later than 30 days prior to the date of
expiry of the IDBI refinance validity, the claims are
lisble to be rejected. Confirmation that intimation
has been sent to all the parties on these lines

should be furnished at the monthly review meeting

on disbursement,
(:)ngA\’,,/f”fgiiitB

To: ' ' CHAIRMAN & MANAGING DIRECTOR

G.M. (PF&D)
AGM . (TLD)
AGM (IA)
Copy to:

CMD's Table
P.S. to CMD
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2. ONE TIME SETTLEMENT CASES






STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LTD.
19-A, RUKMANI LAKSHMIPATHY ROAD, EGMORE, CHENNAI — 600 008

Circular No. /3 /2002 Date :1}.11.2002
CIRCULAR

Sub: One Time Settlement of Term Loan Accounts by assisted units —
Observations of Board on Criteria and workings — Instructions
issued - Reg.

ok While considering a note on the status of the One Time Settiement of
Q?* Term Loan Accounts by assisted units, the Board of SIPCOT at its meeting held
on 18.10.2002 observed that OTS should be worked out keeping the following
criteria, viz. Recovery Possibility, Nature of Industry, Cost of funds of Corporation
and Valuation of Assets. If the rate of interest is higher than the prevailing
interest rate, the interest rate can be brought to the prevailing rate. However, this
should be resorted only in cases where SIPCOT is not in a position to recover
substantial amount. If the OTS amount is not paid within the stipulated time,
OTS offer should be immediately withdrawn.

The above aspects have to be taken into consideration while considering
the one time settlement of term loan accounts by assisted units.

s |
To 2'/ -
All the Officers of F&R-l & F&R-Il Departments
Copy to:

All General Managers ,N
internal Audit Dept.
CMD's Table o) /“\;w"/ }'ﬁi\/\“\
P.S. to CMD M) e (Pe)
Damier 1> o
‘j)l. m\FLD)

. =9
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LTD
19-A, RUKMANI LAKSHMIPATHY ROAD, EGMORE,CHENNAI-8

0.0.No.08/2018 ' Dated: 25 .10.2018

OFFICE ORDER

Sub: SIPCOT-TERM LOAN LENDING ACTIVITY - RECOVERY OF DUES
THROUGH ONE TIME SETTLEMENT (OTS) - REVISION OF POLICY
AND GUIDELINES - BOARD's APPROVAL - REG.

The Board of SIPCOT at its meeting held on 26.9.2018 revised the One
settlement (OTS) policy including the principle, guidelines and the procedure as
detailed in the annexure. This revised OTS policy is effective from the above
mentioned date of Board Meeting.

The processing fee to be collected along with OTS application is
Rs.25,000/- (Rupees Twenty five thousand only) - (non-refundable) + GST as
applicable. '

The above Office order is issued in supersession of all earlier proceedings/

Circulars/Office orders issued in this regard.

Encl: as above
Sd/-
K.SRINIVASAN

MANAGING DIRECTOR
To

All General Managers

All HODs

All Project Managers/All Project Officers/P.0O. i/c.
PS to MD

//FORWARDED BY ORDER//

ASSISTANT GENERAL NANAGER(F&R)

\/ W
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ANNEXURE TO OFFICE ORDER NO. 08/2018 dated 25 .10.2018
Eligibility

All the Term Loan units including accounts which were technically written off
are eligible for settlement of dues by way of OTS.

Parties to negotiate with under OTS

‘1. Principal Borrower/s
2. Guarantors
3.Parent Company

4. Other interested parties like legal heirs, purchaser of charged assets of
the Corporation (subsequent buyers), tenants, etc.

5.0TS offer should be received in writing.

OTS Application Form should be submitted as per the prescribed form enclosed.
Details to be furnished along with OTS application are given below:

i. Present net worth of promoters / guarantor duly certified by the
Statutory Auditors in case the assisted unit is a Limited Company and by
a Chartered Accountant in the case of individual / partnership firm.

ii. Last 3 years audited working results of borrowing unit / company and
provisional working resuits for the incomplete financial year.

iii. Payment of processing fees

iv. Down payment

v. Source of funds to remit the OTS amount
vi. Reason for default

vii. Factors affecting unit function

Receipt of Down Payment under OTS

At the time of receipt of the OTS Application Form from the borrower unit /
company, upfront payment to the extent of at least 15% of the principal
outstanding amount should be collected to evidence commitment to the OTS
process. In case the borrower unit / company has génuine difficulty to make
the down payment, relaxation may be made after getting due approval from

the Managing Director. If the proposal is not approved under OTS for some
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reason or other, the down payment received shall be adjusted to the loan
account and the borrower may be informed in writing accordingly. However, if
the down payment is remitted by a third party on behalf of the unit / company
the amount so received shall be kept in Sundry Deposit Account and in case
the OTS offer is not found acceptable by the Corporation, such down payment

would be refunded without interest.
Timelines for processing proposals under OTS

The timelines for processing proposals under OTS is 90 days from the date
of OTS application. The approving authority of OTS is Board of SIPCOT.

Examination of OTS proposal
Essential factors
Essential factors that need to be kept in view while pursuing OTS are:

» The quality of the security available and the age since the account
ceased to generate income,

# Net Present Value of the realizable value of the security charged and
net worth of the borrower / promoter(s) / guarantor(s).

< Present status of the borrower unit / company and its financial
performance

< Possibility of better recovery through other means, including through
legal recourse.

*» Envisaged means of raising funds by the borrower/promoters for
meeting the OTS payment.

< Consideration / approval of OTS by other lenders and comparison of
terms thereof with that offered to the Corporation.

Valuation of Security Assets:

Valuation of Assets

As any compromise settlement would generally involve sacrifice on the part of
the Corporation, the assets charged to the Corporation should be got valued by an
empanelled valuer of TIIC, to assess its realizable value. Based on the realizable
value, alternative courses of action should be weighed upon. While comparing the
realizable value of assets with the recoverable dues, the net fixed assets, wherever
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possible, as per latest balance sheet should also be looked into to satisfy that any
variance with the realizable value given by the valuer is reasonable. Reasons for
such variation, if warranted, should be commented upon, while recommending the

case for OTS. A second valuation shall also be done by the Internal Valuation

Committee as a matter of abundant caution.

The Internal Valuation Committee will be framed with the following
Officers:

1. Project Officer (located nearby the Assisted Unit) - Member and
Co-ordinator

2. Officer in the rank of Tahsildar and above (on deputation to SIPCOT) for
Valuation of Land. '

3. Officer in the Rank of Asst Executive Engineer / Asst. Manager (Civil)

and above including deputationists for valuation of Buildings and Plant &
Machinery.

Valuation Report - Validity

While considering the OTS proposal, it is to be ensured that the valuation of
securities is not more than one year old and the approved Engineers and the
Internal Valuation Committee are providing Guide line value, Market Value,
Realisable Value and Distress Sale Value in the valuation reports. Besides the
report shall mention the classification of property viz. commercial / residential /
industrial / agricultural and location of property i.e. Corporation / Municipal towns /
villages. The Internal Valuation Committee shall also report on the functioning
status of the unit.

Realizable Value - Validity

The Realizable value should be based on valuation carried out as on a
récent date, preferably after receipt of the OTS offer. Such valuation if already
done, should normally not be more than one year old. At the time of offering the
assignment to the valuer, it should be made clear that the realizable value of the
assets, which would be the possible realization that the Corporation could expect
out of their immediate sale, should be clearly indicated.
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Net Present Value (NPV):

The OTS amount should generally be not less than the NPV of the realizable
value of available securities. The NPV of realizable value of available securities

should be assessed objectively.

Thus, if in any case OTS proposed to be accepted is less than the NPV of
securities, the reason therefor should be clearly spelt out. NPV of realizable value
of available securities has to be compared with the OTS amount offered. Efforts

should be made for maximizing recovery.
Following aspects are to be taken into account while calculating NPV of securities:

a) NPV of securities is to be computed only on Realizable Value of the
securities and not on the Market Value. It is to be ensured that Guideline Value
(GV), Market Value (MV), Realizable Value (RV) and Distress Sale Value (DSV)
are furnished in the Panel Valuers Valuation Reports and the Internal Valuation

Committee Report. Realizable value only is to be taken for computation of NPV.
b) The higher of the two Realizable values should be reckoned.

c) NPV to be arrived at after deducting cost of realization from the Realizable
Value. The Cost of Realization to be determined as under:

1) Where the RV is upto Rs.100.00 lakhs : 5% of RV of the security
i) Where the RV is more than Rs.100.00 lakhs: 3% of RV of the security

NPV, net of cost of realization will be reckoned as the NPV of the security.

The Net Present Value is arrived at based on future cash flows. It factors the
time taken for realizing a particular amount. It is the present vall:te-of amount/s
that may be recovered at a future date/s. Assuming that the likely time that may
be required to realize the value of security is two years, the NPV of that asset/s
today will be less than the realizable value. It js arrived at by discounting the

Realizable Value of the available security and is calculated by applying a discounting
rate, with annual compounding.

a) For arriving at NPV of the realizable value of the available securities, the NPV is
to be calculated by applying the discount rate. The rate to be applied is 10%.

81



b) The discounting factor for finding out NPV of future amount at different
discounting rates is shown in a separate table given below. The Realizable Value
of Securities (net of cost of realization) should be divided by the factor for the
specific discount rate for the specific number of years.

c) The number of years to be applied is the time taken for realization of securities
which depends upon case history, type of property, location of property, etc. the
number of year / time for this purpose should not exceed for:

Sl.No. Classification Corporation | Municipal Limits/| Villages
Limits Towns

1 | Commercial properties 1 2

-2 | Houses ‘_/ Residential 1 2 .

properties, plots

3 | Industrial properties 2 3 3
4 | Agricultural Land 2 3 3
5 | Plant & Machinery 3 3 3

If the asset is under possession for more than 5 years or auctioned for
more than 3 times, then NPV may be arrived by discounting for 4 years,
irrespective of the type and location of property.

Where there are different types of securities available in the same borrowal
account, NPV net of cost of realization for each type should be calculated by
applying the relevant discounting factor for the relevant year and sum of the
different NPVs (net of cost of realization) to be compared with the OTS amount.

FACTOR FOR ARRIVING NPV
Period Discount rate to be applied
1 year 1.1000
2 Year 1.2100
3 Year 1.3310
4 Year 1.4641

To get Net Present Value, divide the Realizable Value less cost of realization by
the above factor.
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Definition of the terms used in the OTS Policy

Crystallization

The last date of the month, when the OTS request

date is submitted to the Board for approval.

Total dues Total dues is the Principa! + Interest + Funded
Interest (if any) + Interest on Funded Interest on
the crystallization date,

Notional Dues Outstanding balance as on the date of last

(ND) disbursement. -

(+) Simple interest on the outstanding balance at
the rate charged to the unit during the tenure of
the loan from the date last disbursement upto
crystallization date.

(-) Repayment made in Principal and Interest
after the date of last disbursement. (irrespective
of appropriation)

Net present value
(NPV)

Net Present Value of securities is computed by
discounting realizable value of securities, net of
cost of realization, as applicable at a discount rate
of 10% for the realization periods stipulated for
various securities.

Sacrifice (waiver)

Total dues minus OTS amount approved

Minimum Settlement Amount

Term Loan units
including
technically written
off cases

a) Notional Dues:

Outstanding balance as on the date of last
disbursement.

(+) Simple interest on the outstanding balance at
the rate charged to the unit during the tenure of

the loan from the date last of disbursement upto
crystallization date.

(-) Repayment made in Principal and Interest
after the date of last disbursement. (irrespective
of appropriation)

b) IRR

OTS amount to cover IRR of 13%.

c) Net Present Value of the Realisable value of
securities Discounted at 10% for applicable years
Minimum OTS amount:

Lower of (a) or (b) or (c) plus other Dues with
applicable interest.
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Screening and Negotiation Committee:

The proposal of F&R Department duly vetted by IA Department for minimum OTS

amount shall be submitted to this Committee for negotiation and arrive at the OTS
amount.

The Managing Director shall be the Chairman of the Committee
Other Members:

1. General Manager(A&LA)

2. General Manager(P&D) -

Chief Financial Officer

S.E. or SEi/c

AGM (Legal)

AGM (Internal Audit)

AGM(Development) in case the assisted unit is an allottee of SIPCOT.
AGM(F&R) - Member and Convener

©NO U AW

The Committee also scrutinize the proposal for fixing the upset price in respect of

sale of assets of the possession taken units by SIPCOT and recommend the upset
price for approval of MD.

Communication of OTS Approval:

On receip:t of communication regarding approval of OTS proposal by the
approving authority (Board of SIPCOT), the OTS approval letter should be issued to
the borrower unit / company. It should be ensured that all the terms & conditions, as
stipulated by the approving authority, have been duly incorporated in the OTS
approval letter..

OTS - Paym_er'!t Terms:
The OTS payment terms should be broadly structured on the following lines:

& The OTS amount should normally be paid in one lump sum, within a
period of one month, from the date of issue of OTS approval letter to
the borrower unit / company.

% Where the borrower unit / company is not able to pay the OTS
amount in one lump sum, a reasonable portion of the crystallized OTS
amount should be insisted for payment, upfront.

-
L

In such a case, 20% of the approved OTS amount should be made
payable as first instalment, within one month of issue of the OTS
approval letter -
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% The balance amount should be made payable, within a short period
thereafter, and in any case not exceeding 6 months from the date of
issue of OTS approval letter, with applicable interest.

Follow-up Aspects

The OTS approval accorded by the Corporation might not necessarily result
in full recovery of the settlement amount in case the borrower unit / company
does not honour its commitment. It would, therefore, be prudent to maintain
proper follow-up in the OTS cases also. The normal follow-up requirements such
as renewal of insurance policy, periodic site visits, calling for progress reports /
financial statements, wherever applicable, should be ensured to the extent

possible as per the extant instructions, so as to take care of the Corporation’s

interests.
Extension of OTS Payment period

The condonation of delay in settlement of accounts may be considered on

merits, with applicable interest by the Managing Directorr upto 2 years.

The condonation of delay of more than two years in settlement of account under
OTS, for the units in exceptional cases, will be considered by the Board, with
applicable interest, on case-to-case basis.

Payment of Interest during OTS period

While settling the account under OTS, the settlement of account vis-3-vis
charging of interest, till date of settlement, will be as under :

i. No interest need to be paid, if the account is settled within one month.

ii. For settlement beyond one month upto one year period, Simple

Interest at 13% p.a. will be charged from the crystallization date till
the date of settlement.

lii. Beyond one year, if the concern is coming forward for settlement, then
for the first year, Simple Interest at 13% p.a. will be charged and then
for the period from second year onwards compound interest at 13%
p.a. will be reckoned for compounding the interest at quarterly rests
from the crystallization date, till the date of settlement.
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Approval of Changes / Modification in Terms of OTS

Any changes / modification or relaxation in the terms of the OTS approval,
other than the extension of payment period, can be considered only by the Board,
subject to overall conformity of the proposal to the extant OTS guidelines. Any
change in the original terms of the OTS approval being agreed to should be
communicated to the borrower unit / company and should also be got duly

accepted by the authorized official / person of the borrower unit / company.

Withdrawal of OTS approval

In respect of cases where the borrower unit / company is not found to be
honouring the OTS payment, even after persistent follow up, it would be necessary
to withdraw the OTS approval and initiate / pursue appropriate legal action for
recovery of the Corporation’s dues. The powers for withdrawal of approval in
respect of all OTS cases, the initiation / pursuing of legal action could, thereafter,
be got approved from the Managing Director.

Release of Security Documents / Issue of No Dues Certificate

Only after the approved OTS amount, along with interest thereon, has been
received in full as per the terms of OTS approval, the security documents should be
released to the borrower unit / company/ other charge holders, as applicable. No
Dues Certificate, if required, should also be issued only thereafter.

General Guidelines

i, There shall not be reversal of interest earned / credited to the loan
account.

ii. Waiver shall not exceed the interest outstanding and shall result in
collection of the entire principal disbursed and simple interest together
with other dues, except the cases where the realizable value is very low.

iii. Wherever borrowers have filed cases against SIPCOT / made counter

claim, settlement under the Scheme shall be subject to withdrawal of
the case / counter claim.

iv. The revised OTS scheme indicated above will not be applicable to those
borrowers, where an OTS has already been granted earlier, unless the
approval has since been withdrawn / legal action initiated and in such

cases the approving authority shall take into account the OTS offers
received earlier.
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v.  OTS approval will be valid for one year If part of OTS amount is received
within 3 months. If no payment is received within 3 months, the OTS
approval will stand withdrawn.

vi. The decision of SIPCOT regarding eligibility, interpretation of the OTS
policy and offering OTS to individual units shall be final and binding
upon the borrower and without prejudice to-the rights and remedies
available to SIPCOT relating to recovery, which shall be invariably
mentioned in all communications related to OTS settlement.

vii.  Any relaxation to the OTS policy shall be approved by the Board.
AREA DEVELOPMENT DUES :

The Area Development Dues outstanding (excluding the dues during
possession period of SIPCOT) with simple interest @ 15.5% p.a. till the date of
settlement along with OTS amount will be collectgd in respect of the SIPCOT

assisted units which are located in SIPCOT Industrial Complexes/Parks/Growth
Centres.
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Specimen of OTS Application Form

LOSU

(To be submitted on the letter head of the borrower unit/company)

Date:

The Managing Director,
SIPCOT Limited.

Dear Sir,

Sub: One Time Settlement of dues pavable to SIPCOT

In connection with outstanding dues payable by our unit / company to

SIPCOT, we would like to propose One Time Settlement (OTS) of our dues so as to
amicably close our account with SIPCOT. In this connection, we furnish below the
following details of our offer for your kind consideration.

Sl.No. Details Rs.

1 Total outstanding liability to SIPCOT as on
(Position as of the previous month in which OTS application
is received)

2 Amount proposed to be paid by the unit / company
towards OTS (Break-up towards principal, interest and
other charges)

3 Amount of waiver / sacrifice sought from SIPCOT

4 Terms of payment of the proposed OTS amount (Period of
payment proposed like one limpsum, immediate down
payment of ......... % and balance in instalments of Rs..........
Each.

5. Salient operation and financial highlights of the unit /
company for the last 3 financial years (Audited Balance
Sheet of the unit / company for the last 3 years /
provisional results for the incomplete years as on .......... to
be enclosed).

6. Reasons for approaching SIPCOT for OTS

L _
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SI.No. Details Rs.

7. Sources of OTS payment proposed (by promoters /
guarantors, internal generation, etc.

8. The present level of operations of the unit / company
In case the unit / company is not in operation, how long
ceased to be in operation and reasons thereof.

8. Details of dues, if any, to other Institutions and working
capital Bankers, including details of settlements reached
with them, if any.

10 Net worth statements of Proprietor / Partners / Directors /
Guarantors duly certified by the Statutory Auditors in the
case of a company and by a Chartered Accountant in
other cases.

11. Any other particulars that may be relevant to mention.

2. We would request you to consider our above offer and advise us of the
decision taken in this regard at an early date. Should you require any further

information / clarification we would be happy to provide the same to you.

3. Further, we note that as per the Corporation’s Policy, the Corporation
reserves the right to enhance the OTS offer, keeping other factors in view.

Managing Director / Authorised Official ,
Proprietor / Partner
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LTD
19-A, RUKMANI LAKSHMIPATHY ROAD, EGMORE,CHENNAI-8

0.0.No0.38/2019 Dated:7.11.2019

OFFICE ORDER

Sub: SIPCOT- TERM LOAN LENDING ACTIVITY - RECOVERY OF
DUES THROUGH ONE TIME SETTLEMENT (OTS) - REVISION
OF POLICY AND GUIDELINES - BOARD's APPROVAL - REG.

..........

The Board of SIPCOT at its meeting held on 31.10.2019 has approved the
"Revised policy and Guidelines" for the One Time settlement (OTS) of Term
Loan dues by the assisted units by modifying the rate of interest as proposed in
the Board Note from '2% to 4%' and '4% to 6%' for Category-I.

Further approved to collect the outstanding Area Development dues
excluding the dues for the possession period of SIPCOT at the interest rate as

applicable to the respective Category in the OTS policy till the date of settlement
along with OTS amount by the assisted units.

This revised OTS policy is effective from the above mentioned date of Board
Meeting.

The processing fee to be collected along with OTS application is

Rs.25,000/- (Rupees Twenty five thousand only) (non-refundable) + GST as
applicable.

The above Office order is issued in supersession of all earlier proceedings/
Circulars/Office orders issued in this regard.

Sd/-xxx
J.KUMARAGURUBARAN

MANAGING DIRECTOR
To

All General Managers
All HODs

All Project Managers/All Project Officers/P.0. i/c.
PS to MD
PS to ED

/Forwarded by order/

DEP GENERAL MANAGER(F&R)
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LTD
19-A, RUKMANI LAKSHMIPATHY ROAD, EGMORE,CHENNAI-8

0.0.N0.40/2019

OFFICE ORDER

Dated:’fll.Z[}lQ

Sub: SIPCOT- TERM LOAN LENDING ACTIVITY - RECOVERY OF
DUES THROUGH ONE TIME SETTLEMENT (OTS) - REVISION
OF POLICY AND GUIDELINES - BOARD's APPROVAL - REG

Vkeh-e,mn@.amomﬂ:ammw'ﬂ

---------

In continuation of the 0.0. cited above, the categorisation of the assisted units

and concessions to be extended for One Time settlement (OTS) of Term Loan dues

by the assisted units as approved by the Board on 31.10.2019 is given below:

CATEGORY —1:

Condition

OTS amount

Concessions to be
extended

The market value of the
primary and the collateral
security (valuation done by
TIIC/IT panel valuer within
one year) is less than the
term loan principal
outstanding to SIPCOT, TIIC
and other institutions.

The OTS would be principal +
other dues + 4% simple interest
will be charged on the principal
outstanding as per books of
accounts of SIPCOT and the
interest amount already paid by
the company will be adjusted
against this component. In case
the interest already collected by
SIPCOT is in excess of 4% simple
interest the OTS amount would
be principal outstanding and
other dues.

Waiver of penal interest,
additional interest levied
due to foreclosure
effect, interest on
interest and part of
simple interest.

The market value of the
primary and the collateral
security (valuation done by
TIIC/IT panel valuer within
one year) is more than the
term loan principal
outstanding to SIPCOT, TIIC
and other institutions.

The OTS would be principal +
other dues + 6% simple interest
will be charged on the principal
outstanding as per books of
accounts of SIPCOT and the
interest amount already paid by
the company will be adjusted
against this component. In case
the interest already collected by
SIPCOT is in excess of 6% simple
interest the OTS amount would
be principal outstanding and
other dues.

Waiver of penal interest,
additional interest levied

due to foreclosure
effect, interest on
interest and part of

simple interest.
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CATEGORY-II:

In respect of all other units which are not covered under Category-I, the same
will be examined and placed before the OTS Committee/Board for consideration and

approval on case to case basis depending upon the merits of the case.

Further approved to collect the outstanding Area Development dues excluding the
dues for the possession period of SIPCOT at the interest rate as applicable to the
respective Category in the OTS policy till the date of settlement along with OTS

amount by the assisted units.

This revised OTS policy is effective from the above mentioned date of Board
Meeting.

The processing fee to be collected along with OTS application is
Rs.25,000/- (Rupees Twenty five thousand only) (non-refundable) + GST as
applicable.

The modus operandi for implementing OTS is enclosed as Annexure.

The above Office order is issued in supersession of all earlier proceedings/
Circulars/Office orders issued in this regard.

Sd/-
J.KUMARAGURUBARAN
MANAGING DIRECTOR
To
All General Managers
All HODs
All Project Managers/All Project Officers/P.0. i/c.
PS to MD
PS 1o ED
/forwarded by order/

DEPUTY GENERAL MANAGER(F&R)
.n
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MODUS OPERANDI FOR IMPLEMENTING OTS

. 10% of the principal outstanding amount has to be paid as upfront fee at the time of

application for One Time Settlement along with the processing fee of Rs.25,000/-
(Rupees twenty five thousand only) with applicable GST.

. If the upfront fee (down payment) is remntted by a third party on behalf of the

unit/company the amount so received shall be kept in Sundry deposit account and in
case the QTS offer is not found acceptable by the Corporation such payment would be
refunded without interest.

.. The company should convey its acceptance of OTS offer and pay 25% of the OTS

amount within 15 days from the date of communication.

. The company shall pay the entire balance OTS amount within 90 days from the date of

communication.
MDmay accord Extension of Time upto 12 months from the date of communication.

The OTS amount would carry a simple interest at the rate of 13% p.a. from the 91 day
of OTS communication letter.

The request of the assisted units for OTS has to be placed before the OTS
Committee/Board of SIPCQT for approval / sanction.

REREKEKKXK
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMIL NADU LIMITED
19-A, RUKMANI LAKSHMIPATHY ROAD, EGMORE, CHENNAI-600 008

0.0.N0.40/2020

Sub:

OFFICE ORDER

Dated: 17.9.2020

SIPCOT - Recovery of Term Loan dues from the units through

One Time Settlement (OTS) - revised policy and guidelines
approved by the Board - assignment of work - reg.

The Board of SIPCOT at its meeting held on 31.10.2019 has approved the
revised OTS policy and guidelines for One Time Settlement of term loan dues by

the company with a reduction in the interest rate to bring uniformity.and objectivity

in approach. The following units are opted for One time settlement. However the

proximity and vicinity of the said units are near our Project Offices concerned.

Hence the concerned Project Officers are hereby

instructed to contact the

. companies allotted to you and appraise our OTS policy and ensure they approach

H.O. for settiement of their term loan dues immediately without any delay.

Sl. | Name of the Unit and address Principal Work
No. outstanding of | assigned to
the unit
(Rs.in lakhs)

1. | Amirthalakshmi Spg.Mills P.Ltd. SF Rs.209.82
No.107-B, Kunnathur Road,
Seenapuram, Perundurai-638 067 Erode
District. Cell:93622 99991 Project

2. | Indo Leena Bio-Tech P.Ltd. Rs.57.65 Officer,
RMS Complex, 3-148D, Trichy Road, Perundurai
Nammakkal-637 002.

3. | BVV Paper Industries Ltd. Rs.110.36
Swaminathapuram,
Madathukulam-642 113, Udumalpet
Taluk, Tirupur District.
Phone: 04252-252531

4. | Cheran Cements Ltd. Kunnagounda Rs.246.41 Project
patty, Krishnarapuram Taluk, Officer,
Vaigainallur via - Karur Pudukottai
District-639 120. Phone:04323
252263/252563
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A.R.Mettalurgicals, 202A, 2nd
floor,136, Cears Plaza, Residency Road,
Bangalore-25.

61st KM Bangalore
Road,Naliaganakotthapallai
Village,Shoolagiri Block, Hosur Taluk.

Krishnagiri

Rs.31.34

Project
Officer,
Hosur

'SSD Spinning Mills Ltd. 722A, Main
Road,Kovilpatti-628501 Phone:04632-
| 220025/220295

Rs.188.40

Project
Officer,
_Tuticorin

Siva Cotton Mills (India) P.Ltd. Door
No.16, Nadar New Street, Usilampatti
(Post) Madurai-626 532 Cell: 94433
71388

Rs.191.58

Project
Officer
Manamdurai

Govardhan Spinners Ltd. S.No.496/6,
498/28&3,522/78&8, Munnilaikottai
Village, Aathur Taluk, Dindigual District

Rs.250.00

Project
Officer
Nilakottai

Madras Elastomers Ltd.
(Avadh Rail Infra Ltd.)

P-AS5 Industrial Complex, Maraimalai
Nagar, Kanchipuram District-603209.

10.

Rs.5.85

NEPC India Ltd. 36, Wallajah Road,
Chennai-2__

11,

Rs.90.50

"Standard Scren Film Mfg.Co.P.Ltd. No.2,
Thiruvalluvar Salai, Kumaran Nagar,
Sholinganallur, Chennai-600 119.
Cell: 94443 73355

Rs.138.68

12,

Pandian Fisheries Ltd. 1, Govindan
Street, Ayyavoo Naidu Colony,
Aminijikarai, Chennai-600 029. Cell
N0.98401 70076/94440 11614

98401 70076

Rs.51.67

Project
Officer,
Gummidi
poondi

13.

Pavithra Graphics Ltd. New No.62, third
street, Railway  colony, Nelson
_Manickam Road, Chennai-600 029.

Rs.209.98

14.

Devakar  Hotels Ltd. No0.1/455,
Vembuliamman Koil Street, Natesan
Nagar, Kottivakkam, Chennai-600 041.

15.

M/s.Sri Ltd.

| Mannady,

Subramaniya Spg.Mills Ltd.
58/113, Coaral Merchant Street,
Chenna-600 001.

Rs.423.05

Rs.295.90

|
i ]
i Cell No.94440 40218

R e e e e e e S S —— |

An Office order (0.0.N0.40/2019 dt.18.11.2019) issued in this regard is

enclosed for your reference. As per new OTS policy, the company has to remit

Processing Fee of Rs.25,000/- + GST @ 18% of Rs.4,500/- along with 10% upfront
fee of on principal outstanding and the last 3 years annual reports along with
application form and affidavit which is enclosed.
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The payment should be made through RTGS at SIPCOT Limited,
A/C N0.6146551084, Indian Bank, Ethiraj Salai Branch, Chennai-600 105
IFSC Code No.IDIB0O00C032.

S
(J.KUMARAGURUBARAN)
MANAGING DIRECTOR
To
The Project Officers concerned as above.

Copy to:

GM(F)

SE

All HODs

CT (Operations)

PA to MD
PA to ED

/Forwarded by order/

NI

GEN ERAL MAI\?PER( F)

96






3. SFC OP CASES






STATE INDUCTRIES PROMOTION CORFORATION OF TAMTLNADU LIMITED
19-A, RUKMANI LIKSHFMIPATHY ROAD7 MADRAS -§. '

L N ]

No.E1/Misc./5% /91 . s Dated : 25 ,11,1991

CIRCULAR
« Sub : SIPCOT - Providing Security Services
: to the Units taken possession by

SIPCOT under S.F.C. Act/SIPCOT
propertier at Industrial Estates.

- - .
It has already been decided as a matter of policy

to utilise the services of Security Bureaus for safeguarding
-the mortcaged assets of the aefau1t1ng units taken
rossession by SIPCDT-under State Financial Ccrporations

Act 1951 and also for safequarding the properties ef SIPCOT
at Industrial Estates. Accordingly, the said work is now
being entrusted to tﬁ; local security Bureaus 60 tender
basis subject to specific guidelines/conditions alkeédy
issued in this regard separately for each.(Ref.0.0.4/91

dt. 18,1.1991, 0,0.7/91 dt. 12.2.1991 & 0.D.No.9/91 dt.

11,3.1991. )

With a view to have effective control over this
work, it has nbw been decided to introduce a new system of
having an approved paﬁel of Security Bureaus at Central
Office for this pur§053 énd-call for quotation from the
local Security Bureaus of the area in which the security

;aervice,ié required to be provided within the epproved

~ ‘panel. Under the new cystem, the following procedures/
guldelines vill be adopted in common by the concerned officials
in providing security services for both the purposes aforesaid

in supersession cf-all the orders already issusd in this

: \
regard.,

..2qih

97



2.

. . .
(1, A copy of the approved pansl of Security Bureau

hall be communicated - all ‘the concerned Officers eveéry
sha

six months. The Panel for the firqt six months valid from

. the date of this cirCular is encloqed as Annexure—I

‘(2) As for the posting of Securztygsuarﬂs to
safeguard the properties of Units taken over pos%eqsion
under State Finﬂncial Cornoratlon Act, the concerned HOD
in Central Offiqg in conSthation with the concerned Project
'Officer'under whese jurisdiction the unit is situateo shall
send necessary proposals to Personnel Department well in
edrinee,” neL Less'tﬁan one month before téking over of
the assets:of'the uﬁit,-with specifi&'number of security
peroonnel required te be nosted and the period of posting
for apprOVal. The approval in the matter should be obtained

-from C.M.D.

(3) As soon as the specific apprcval-ffcm C.M.D.

is obtained the.ccncerned-Projéct'officer shall call for
quotations from the local security bu:eaus_from among .the
_paﬁel-apprdved and cqmﬁunicated to him, in the prescribed

form of letter, enﬁlosed as Annexure - III(contaiﬁihﬁ the
quotation call letter, ;nstfuctidns to tenderers, sﬁeéification
regarding work and terms. and conditions of work to be entrusted,.
specimen éopy of Agféement to be executed between SIPFCOT

and the successful tende;er; Specimen foym for details
.anperfbrmance to be furnished by the tenderer). The Project
Officer conéérped”sﬁali”furniSh the déiails gf-ihe-ﬁlace
6f:§ofk, natnr§ of;work,'nﬂmhg; of security personnel

requiréd fo be postéd the duantum 6£ E.M.D, to be remitted

by the tenderers and the last. date and time for suhmission

of the quctation by tenderers at the appropriate places

in the quatatians call letter and send 1t to all the Security
‘Bureaus to whom'the quotations have been ordered to be called

-'_0'3'.¢ )
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L. g
for by Ragistered'post with acknowledgement due. Quctation
may be called for mQre than one unit at a time.

(4) As for the posting of Security Guards to safeguard
SIPCOT properties at,the‘Inddstrial:Estatés, the same shall
be permitted chly in exceptional circumstances., The Prbject
Officers of the Industrial Estates, vhere the services of
Security personnel is necessarily required'to ensure safety
of Corporation properties at the sites, shall send necessary
‘proposels with full justification in detail to the Executive
Engineers of-thcir Divisional Office, who shall examine it '
in detail and if they satisfy that there is neesd for posting
of Security Personnel, shail forward it to the CGeneral
Manager (P&D) at Central Office with their specific
recommendations. Por this purpose, the Executive Engineers
have to study-the requirement of Security Guards in these
places. The General Manager (P&D) in Central Office shall
get approval from C.M.D in the matter in eve:ycase by processing
the file through Personnel Department.

(5) On getting specific approval from C.M.D. the
concerned Project Officer shall call for quotations from
all the local Security Bareaus in his area in the same manner
as in the case of posting of Security:Gﬁards to Sick Units
taken possession by SIPCOT. '

(6). No temporary arrangement of security service
by any of the security bureau in the approved Panel or
the other is allowed hereafter under any circumstances.

(Y) The quantum-of =MD for each Unit/Industrial
Estate where the Security Guards to be posted does not
exceed;tﬁn in numbers shall be Rs.4000 /=
.(é) The.quotétions 50 receivéd from the tenderers
shall be finalised by tﬁe_Project Officer concerned at their
end with reference to the rates and all other terms and
conditions and procedures in this respect and submit -the
same for the approval of the E.E. of the'concernéd Divisional
Offices. The P.O. will then issue Acceptance letter to
the successful tenderer in tha prescribed format (enclosed
as Annexure-III) by Registered post with acknowledgement
due. He will .enter. into an agreement in the apeczfied formate
only after the accepted tenﬂcrer remits the required amount
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towards Security Deposit. Whenever an aqfeement is executed
“with a Security Bureau, 'a copy of the same shall immediately.
_be referred to Legal Department in Central Office for

verification of ifs correctness.

(9) The Project Officers shall have powerq to call
for quotation to finalise them with the approval of Executive
Engineers of their Divisional Office, to issue acceptance
letter and to execute aqgreement on behalf of ZIPCOT subject
to the procedures and terms and conditions issued in this
Circular and as wvell as the quotation call letter and
acceptance letter. They will be fully responsible for all
matters relating to entrusting of security work with the
'Security Bureau accepted. '

'(10)'The period of contract for providing Security
Personnel for a particular work will be for one vear only.
from the date of taking over the site by the accepted
Security Bureau which shall be liable for termination
on one month's notice on either side without assigning any
reason terefor. The Contract period is - not a renewable one
for further period.

(11) In the cases where the Security Services is
continuously required for further period, the concerned
HOD in‘the Central Office/Project Officer as the case may
be shall send necessary proposals to the authority concerned
" in the same manner as specified in para 2 & 4 above well in
advance not less than two months before the expiry period
of the contract.

(12) In any case, the same security Bureau shall
not on any account be engaged continuously fof the second
year for a particular work. There should be an interval of
winimum one year if it islto be reengaged again. As such in the
case whére the Security Service is ordered for’ the second
year, the gquotations should be called for from all other
local Security Bureaus excluding the one earlier appointed
duzing the period imnediately expired. ’

{13) The ccncerned HODs in Central Office and the
Project Officers mhall take immediate stpes in providing
Security arrangements for safeguarding the propertias of
sick units ‘taken ‘possession by SIPCOT under SFC Act/for }
safeguarding the BIPCOT progerties at the Industrial Estates
under theinew system in respect of all the cases where such_
—an arrangement has almﬂy been ‘made prior to’ issue of this
‘efrcular and still in continuance, No proposal need be sent

_.._... _5. L 3
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to Central Office for approvel afresh in these cases.

(14) The services of these Security Bureaus
-1rre3pective of the fact that they are in the approved panel
or not and arranged temporarily or regularly on an agrnement
shall be terminated by giving proper notice to them by the
Project Officer concerned, wherever such notice is necessary
from the date of ‘taking over the site by the accebted Security
Bureau under the new system. o

(15) The moﬂthly bills for payment to Security
Bureau shall be ‘allowed by the Project Officer concerned only
- on production of log-bock extract (Attendence Recister)
duly certified and countersigned by a responsible official
of his office whe is authorised by him to have supervision
over the Security work.

(16) The Prdject Officer shall make surprise checks
of thg Security work then and thereand rerort to Central
Office immediately if, there is any slabkneés or shortfall
of the Security arrangements.

(17) The followid& Department in Central Office
should ensure that the aésets of the units taken possession
are insured against theft, pilféraqe, burglary, decoity,
fire flood and natural calamity etc. with an inventory of all
fixed assets and current assets and furnish these details to
the Project Officer concerned, who is to make seca.;-.rify

arrangement to the unit

(18) As for the expenditure incurred in posting of
Security Guards for safeguarding the unit taken possession
under SFC Act the same shall be debited to the account
of the regpective unit by Lhe concerned Department_in
Central Office., To faéiiitate_this, the Project foi¢é; has
to repoft promptly.to the concerned Follcﬁ—up erartment
of Central Office on making payment in thesé cases. As for
the expenditure incurred in safequarding the SIHUDT
properties in the Industrial Estates it is chargeable under
the mainténance account of HIPCOT.Industrial Estate concerned
pfepa:ed for the annual estimate in respect of Ihdustrial
Estates. .

- (19) For entrustment of a Secﬁrity'work of SIPCOT
with a Private Security Bureau on cdntraqf basis SIPCOT
is requiréd to.be registered as the Principal Employer
under Section 7 of the Contract Labour-(negulation and
Abolition) Act, 1970. As such; whenever the security m;k is
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entrusted with a Security Bureau under the new system, the
Project 6fficef concerncd shall themselves apply for
registering their names by designation on behalf of
SIPCOT as the Principal Employer to the authority notified
in the Dis=rict/Area and obtain a certificate of Registration
under the said Act. They shall also comply with the requirements
under the Act consequent on such registration. They shall
also issue a copy of the certificate =o obtained to the
suceessful tenderer to enable him to obtain and produce
to us the requfred licence under the said Act within
the allowed time as specified in the speciﬁicafion furnished
‘to the tenderers along with tho guatation call letter.

(20) Any local Security Bureau which does not
find place in the approved Panel intends for inclusion
of ites name in the approved pdncl the Project Officcr
concerned’ may obtain the rcﬂuired particulars of =uch

.Security Bureau in the proforma prescribed (a copy of
which is 2nclosed an Annexure-IV) and forward it to Central
Office for consideration.

(21) The Project Officers are to send a monthly
report in the form prescribed in Annexure=\V, to Central
"Office, to enable supervision by the Central Office.
Every such report shall be senfnto reach Central QOffice
within 10th of the month following the month to which
the report relatés.

{22) The Project Officers are raquested to
acknowledge the receipt of this Circular immediately.

(B. VIJAYARAGHAVAN)
CHATRMAN & MANAGING DIRICTOR.

To

All General Managers.
The Superintending Engineer and the Executive Engineems:
All Heads of Departments :
All the roject Officers-
All the Recovery Units.
Copy to : P.S. to CMD
Accounts Section.
‘hg

C@
| DEPUTY mummﬂm/as;;"m-
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ANNEXURE - I

APPROVED PANEL OF SECURITY. BUREAUS

1. Guardian,
34, Naicker New Street,
Madurai 625 001,

2. Rellance Security Agency and
Ex-Servicemen Rehzbilitation Trust,
T+ Kannadasan Main Street,
Huthukumarasamy Nagar,
J.J. Colony, Madurai &25 016,

3. Topas Security Service,
14, Y.M.C.AsiBuilding,
Maduréi 6251001,

4, Southern Security Bureau (Pvt) Ltd.,
30, Nehruji Nagar,

Dindigual 624 007,

5. The Security and Detective Bureau Ltd.,
17, Cathe2ral Garden Road,
Madras @ 600 034.

6. Tamil N3du Ex=Servicemen's Corporation Ltd.,
No.2 Dorairaj Lane,
Palavanthangal,
Madras : 600 114.

7. Industrial Security and Intelligence,
10, Sasthri Street, Shanthi Nagar,
Madras : 600 093.

8. Loyal Security Services,
8; Dhamodhara Mudali Street,
Spur Tank Road, Chetput,
Madras : 600 031.

g, Ashok Security and Detective Bureau,
32, Desika Road,
Mylanore, Madras - 600 004.

10 .Great Ex-Servicemen Security &
Transport Services (Pvt) Ltd.,
581, 3rd Floor, Anna Salai
Teynampet
Madras 600 006,

11.Lindge Gowda Detective & Security
Chambers (Pvt) Ltd.,
475/31-A Zaman Flats,
Anna Salai, Nanadanam,
Madras 600 035.

12.Sri1 Mookambigai Detective &
Security Bureau,
297, Chandra Bavan Building
Roynpettah High Road
Madras : 600 014
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14.

15.’

16.

17,

i8.

2.

Southern..Seeurity Service,

27, Peramanur East Strect,
Salem 636 007

Sri Buvaneswari Security
Service Pvt., Ltd.,

158, Raju Naidu Road,
Tatabad,

Coimbatore 641 012.

M/s. Top Security and Detective Service
c/0, Hotel A.R.R.

21, T.S.R."Big Street,

Kumbakonam 612 001.

M/s. Ex-Servicemen Security Bureau,
"Sumangali”.

B/72 Anna Colony,

Besant Nagar,

Madras : 600 090.

Sri Guruvayurappan Security Bureau,
100, Vakil New Street,
Madurai 625 001.

Sincere Security Services,
35, Naicker New Street,
Madurai 625 001.
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ANNEXURE = IT

(FROFORMA OF TENDER CALL LETTER TO BE SENT TO THE
SECURITY BURZAUS FOR GIVING THEIR OFFER)

BY REGD.POST / ACK.DUE

SIECOT

From TO

ijECt Officer' WS-...--!...--I.......‘C
SIFCOT Indl. Complex, ' '

(full postal address)

Lr. NO.--.---------.-.-odt-ooco sawa

Dear Sirs,

Sub : Security -~ Supply of Security Personnel
for safeguarding the assets of MAScewess
at, feeesnrnraassaasfassets of SIFCOT
Industrialﬁstate at ---.3&---0-‘..-.-..—-
Tender czlled for.,

——— ———

You may please quote in duplicate your lowest rates
for providing Security Personnel for the work.specified
in the schedule enclcsed. The guotation in duplicate
should be sdiressed to the Project Officer, SIPCOT Indl.
CHPLEX seasssassssae(full postal address).esesesssby
designation only and sent in a sealed epvelope, superscribed
as "QUOTATIONS AGAINST RTF.MO....(Quotation Call Lr.No.)
DUT ONiveeeeooncsncaansanesnsss.FOR PROVIDING SECURITY
PERSONNEL", The quctétion may be sent so as to reach this
office not later than 12.00 NOON ON sescacssacssec=se The
quotations. will be opened at 3.00 p.m. on ....(same day)
in the presence of tenderers, who wish to be prezent.
Detailed instructions to the tenderers and specifications
regarding the work are enclosed. The quotations received
after the due date end time will be rejected.

.(2"
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Due date and time for receipt of tender : 12 nOOn ON «ecsse
Due date and time for opening of tenders :3,00 PeMeONescsces

PROJECT OFFICER

Encl: 1) Instructions to Tenderers
- 2)LSpebifications
3) Schedule
4) Specimen copy of agreement.,
5) Specimen form for details of performance.
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DUE ON

' JCTIONS TO TINDZRIRS:

enders in duplicate superscribed on the envelope as
OTATIONS ASAINST REF.MO. « « - « « « o . + .DUZ ON . . . - ..
or providing Security Personnel” and with details regarding
ZMD and with the Schedule duly filled in are invited for the.
werk as indicated in the schedule annexed to the specification. -
The proof for haxing paid the =MD should accompany the
tender envelope at outer side.

II. The Tenders should be sent in a ‘sealed cover addressed
to the Project Officer, SIPCOT Industrial CompleX, « « o + o « « o
- -« « SO as to reach not later than %2.09 Noon on B 4 E 55 n

NOTE :

In case the due date for tender happens to be a holiday,
the tenders will be received and opened on the immediate
succeeding working day without anychange in the timings indicéted,
The tenders may be handed over to the Project Officer, if handed

ever in person.,

IIT. (1) If the tenderer has any doubt about the meaning of any
portion of this specification, he should at once seek
clarification thereof from the Project Officer SIPCOT Project
office . « . . . . . . . . in writing in erder that the doubts may

be got cleared before the submission of his tender.

(2) If the tenderer finds any ambiguity in any of the terms
and conditions stipulated in the specification he shall get
it clarified from the Project Officer, SIPCOT Project Office,

- L] - . - - - - - ] - - -

If this is not done and subsequent to the opening of
the tenders, it is found that ths doubts about the meaning or
ambiguity in the interpretation of any of the terms andﬂconditioﬁs
stipulated in fhe specification are raised by the tenderer either
in his tender or by a separéte letter, the interprétation or
clarification issued by the Project Officer, SIPCOT Industrial
Complex, . ; « + e ¢ s «s s« . . 0f such of the. terms and
conditions of the specifzcation as may be raleed by the tenderer
shall be binding on th2 renderer. .
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IV. EMRNEST MONEY DEPOSIT:

1, =Zvery tender should be accompanied by Earnest Money Deposit
of 1s.4,000/= (Rupees four thousand only)

2. The Earnest Money Deposit specified above should be in the form
of Demand Draft from any of the Nationalised/Scheduled Bank
drawn in favour of the Project Officer, SIPCOT Industrial

Complex . ¢-a o o ¢+ » « s @8nd payable @t . « ¢« ¢« o ¢ ¢ ¢ o « o =

Chegues/Banker's Cheques/BankeGuarantees etc., nther than/Demand

draft are not acceptable tewards Earnest Money Deposit.

3. REJECTION

If, en opening of the cover, it is seen that the tenderer has
net furnished the requisite E.M.D in the form specified in terms
of Cclauses -IV~1 & 2 above the tender is liable to be rejected.

4. The Earnest Money Deposits of the Tenderer will be
forfeited: '

i. if he withdraws his tender or backs out after acceptar.ce of
the Tender or fails té remit the security deposit.

ii., if he revised any of the terms guoted during the validity
period,

tii. 1P he violates any of the conditions of the tender
specification.

5. The Earnest Money Deposit will not CArry any interest.
6. The Earnest Money Deposit of the unsuccessful tenderers,
will be refounded on their asslication for refund after

intﬁmation is sent to them convaring the rejection of their
offer,

7. In respect of the successful tenderer, the BE.M.D remitted

by him will be carried over as part of the Security Deposit
payable by the tenderer,

V. The tenders will he opened at the office of the Project
HOfficer, SIPCOT Industrial Complex . . . . . . . . W W e

on the due date and time specified in the presence of such
of the tenderera who may desire to be present.

Vi, The Ccrporaticn reserves the right;:

a, To accept the 1bqest or any tender,
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VIII.

IX.

XI.

l3.
b. To reject any or all the tenders without assigning
any reasons thereof.

c. To award contracts tn one or mrnre contractors.

Tenders received from Agents or dealers will not be considered.
The Tender=srs are requested to furnish the exact location of
their offices with detailed address in their tenders to enable
inspection by the Conrperation, if considered necessary.

The tenderers shall furnish copy of the specification along
with the tender failing which the tender is liable to be
rejected.

Tenders received from those who Quote a lasser validity
period than that called for in this specification 3re
liable to be rejected. '

References with phetrstate copies should be furnished with
regard to particulars of work awarded to the tenderers by
other Public Sector Undertakings in suppnrt of the tenderers
credentials and to make th» tenderers eligible for
consideration in the case »f tenderers wh) have no

previous dealings with this Corporation.

The tender is liable to be rejected if it is :-

a. Not in the prescribed form. ‘

b. Not properly signad by the Tenderar.

c. Not in conformity with Corporaticn's specification.

d. From a tenderer who is directly or indirectly connected
with Government's service, or Corporation's service or
service of local authority.

e. From a tenderer whose past performance was not satisfactory.
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SIPCOT

Name of Work 3 Providing SeCurity personncl to _
safequard the assets of M/s.__ '3t

SIPCOT Industrial Estate, at

SPECIFICRTIONS
1. GENERAL

Quotations should be sent in a ‘secaled cover. The
rates quoted should be teth in figures and words. The rates
written in words Wlll be taken as correct offer. The rates
quoted should be.flrm for the contract perlod and no
variation in‘rates m.ll be 1llowed. o %

. The Tanderer should inspect the site, and satisfy

himself about the conditions of the q1te and nature of

work before quotlnn his rate. -He shall also carefully study
“the specifications end th: agreement to be enterﬁd into

by the successful tenderer. The' place for which security
: petéonnnl are requirud havc been indicated in the schelfule
enclosed, ‘Tendercrs should quote on unit/ Estabe—wlse bmSIS
: if there is more than ‘one unit/Industr1al Estate

2. SECURITY PQSIT.

The tenderer forthwith upon intlmatlon,lbeing
given to him of acceptance of his offer by the Corporation
should remit a Security Depos sit by way of Demand Draft for
an amount equal to two- Earcent of the total contract value
less the EMD paid by him within seven days which will be
returned after the fulfilment of the contract condit1ons
after the final bill.

3. COHTRACT FERIOD 3

The péeriod of contract for providing security
personnel to_SIPCOT will be for one ycar from the date 6f
taking over the site which shall be liable for termination
-~ on one: ‘month's notlce on either 31de without assigning any i
__reasons thereforh '

4 AGREEMENT:

w

: ) The succeqsfnl tenderer has to furnish non—judicial
'-istamp paper for a value of 8.32, 50 (Rupees thirty—two and.
-paise fifty only) to the officer concemed for executing the
agraemant in his favour for thia wcrk.

Bl
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5. INCOME TAX CLEARANCE CERTIFICPTE :

The successful tenderer should send a certificate
of Income Tax Clearance Certificate issued by the appropriate
fncome Tax authority in the prescribed form for verification.

6. LICENCE :

The contractor shall be a 'Regisﬁeréd,Cantracias'
eligible for carryingout Seeurity work p0559531ng a valid
licence under Section 12 of the Contractmﬁabour (Regualation
and Abblition) Act, 1970 (C.R.37 of 1970) ‘read with Rule
21 of the Tamilnadu Ccntract Labour Abolition rules 1975.

*The successful contractor shall obtain and produce
the Licence under the above said. section within 30 days
after the issue of Principal Employer's Certificate by the
Project Cfficer, SIPCOT Industrial Complex, to enable
him to obtain the Licence from the Inspector of Labour",

_ "The Tenderer should also given an undertaking &s
belows: -
. The Tenderer hereby agrees and undertakes that he
shall abide by and conform to the various prov;sion in 80
far as they relate to him, specified in the Contract Tabour
(Regulstion and Abolition) Act, 1970 and the tender rules
thereunder”

7. TERMS OF DECLOYMENT OF SECURITY PERSONNEL:
i) Security Guards for 3 (Three) shifts per day should
be deployed round the clock for the security work.’

11) The weekly off/leave to the guards should be
arranged at contiecwerts end and no rates/wages ﬁill he allowed
for the reserves engaged in the Security wuik in the absence
of regular staff. ‘ .

1i1) Deployment of the same Secﬁrity CGuards for the
subsequent.(i.e) 2nd shift will not be permi++ed-in general
section 51 and section 65.3 (i) of the Factories Act sunall be
strictly adhered to.

: iv) The bill will be admitted only for the persons present
f auuf. T the required personnel arenot érranged to be posted:
per shift as contemplated in the conditions, payment will be

made only for the persons actuallf'pqsted;

...3."’
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v) The ﬁuty tiwings, ﬂLutndahCB regictsar, aLtivitiou
of Security PEISbﬂDEl, weekly#honthly reports should be sent
to the Pro;ect Offirer, SIPCOT Inﬁustrial Cnmplex. -

~ vi) The. tenderer shall ensure that the security personnel
deputed by them attend their duties in proper uniform with a
proper identify badge with pass port size photograph 8uly
affixed., ‘The Sécurity personnel shall conform to the conditions
Stipulated 1n'Clause-9 below.

vii) The Security Personnel attendlng their respective
shifts should sign in the- artendauce register maintained for
this purpose. .

viil) The tﬂnﬁerer shall undertake for rePlacnment of
Security Personnel deployed in’the Security work entrusted
.on reguest for various reasons mromntlv without any additionpl
cost to the Corporation. ..

ix} No femzle guard should be .employeq.
8. DUTIuS AND RES“OHSIBILI“TES

i) The Security Guards will safeguard Ccrpcration s
properties, pregvent thefts and unauthoris=d movement of vehicles
and persons within the area of the Un&t/in&hstriél Estate, They
will see that there shall be no naked flame within the premises
guarded by them,

11) The tenderer shall take all possible preventive
‘steps against thefts, pilferages etc. and alsc take'nehéseary
measures to safeguard the properties of SIPCOT. In case nf
theft, pilferages etc. they shauld‘report to the Project Officer,
SIPCOT Industrial Complex, - and keep necessary liaison
with the Police officéals, ' R '

i}

149 “If it is éstablished By'invéstigation the loss of
Corporation property is due to involvement of Security Guards,
then_the'security agencies will have to make good the loss.

iv) If any perscnal damage or loss is incurred by the
security staff while discharg:ng their duties, the Cbrporation
is not bound to make any compensation to the security agency or
the security staff, .

9. SEcuni'r.Y PERSCNNEL:

" The Security Agency should provide for security works
only‘mﬁﬂ who conform to standards of qood physiqus and free
from communicabla or congentral diseases or major deformalties
and age ranging from 1B to 50 years with a ninimum educational
.qualification of a pass in VIIT stanﬁard Preferencea may also -
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_be given to Ex-army and_rétired Police Personnel. The
praference is only in the nature of exemption in age

upto b years heyond 50. Those personnel who are deputed should
‘not have oome to adverse notice in criminal cases. Preference
may be given to those who know cycling.

10. TERMS OF PAYMENT:

i) Payment will not be made for the Over Time duties

performed by the Security Quards: This wiIl be
adhered fo strictly. In this regard Clause 9(1i) (2) of the
Shops and Establishment Act, 1947.will be strictly adhered

tDO

ii) The monthly bills of the Security Agency shall be
certified and countersigned about its correctness by an Officer
of the Corporaticn, neminated for this purpose by the
Project Officer or the Project Officer himself for payment.

1ii) e security Agency shall make payment of salary to
the Security staff every month and comply with the provisions
of the Contract Labour Act in this regard.

11. PAST PERFORMANCE: -

The intending Tendersrs shall furnish aiong with their
quotationé, the details of various works contracts executed .
by them for the past three years -as on the date of tenders
in the proforma enclosed, The details frunished by he
Tenderers shall be in complete shape and if it is found ommitted,
supﬁressed incomplete or inccrrect, the same will be
taken note of while dealing with Tenderer in future. Tenders
furnished by the tenderers without these details of their
past performance are ljable for rejection.

12. VaLIDITY

. .The wvalidity of the offers shall be for a minimum
period of 120 days (one hundred and twenty days). Offers.
with lesser validity period are liéﬁle for rejection.

13. The rates quoted should be firm for the eritire period
of the contract,

14, The Security oersonnel shall abide by all the Rules and
'Regnlations of the Corporation.

15. No. accommodation or transport will be provided by the
cozporation for the secuxity peraonnei.

16. The contractor shall -ensuré that ‘the’ pe:sonnel deputea
are not memherl of. any poli.tical p&rty or trade union or
'expconviot or diamisﬁed employeeg -of SIPCOT or Government and

S5ee
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-do not take part in uz’ry trade’ un&on agt:\vltiﬂa ?gain-st the
intérest of SIPCOT.

17. The. Secur1ty contractcr shall provide at his own cost
equinment:s required in connﬂction with' security services like
torch lights, raln coats, etc..

18. COMPLEANCE ”ITH FACTDHY ACT, 1943 AND RULES:

_ The provisions of the Factory Act, 1948, the rules
thereundér should be. atrictly followed. Ths attention of the
Contractor is invit%d particularly to the following points-

a) Thé*provision of the Facteriss Act with regard to
maintenanme of, registers and Hayment of wages to employees must
be strictly followed.

b) Accidents to workmen must be reported to the
Project officer, immediately, in addition to giving first aid and
sending the injured to Hespital promptly by the contractor. |
The Contractor shall also pay 2ny compensatiod payable under
the workmen's compensation act, as result of injury or geatl: :
caused to any of his workers amployeé in respect of'the' )
Contract. In case the contracteor fails to pay the compensation
within a reasonable time, the Corporation will .arr:ag-[e- to recover
the same from the bill and pay to the concerned. The contractor
'shoa_lld cover all his employees for accident. risk insurance.

c) Any returns called for must be submittéd without
delay. ' '

19) OTHER GOVERMMENT RULES: -

. The Security Contractor shall'abi¢e by any other rules
and regulstions that may be applicable to him or his personnel
by the State or Centralfdowernnent from time to time.

26. PAYMENT OF WAGES TO THE PERSONNEL:

The Wages of the Security.Guards shouldnot be less thén that
.of the minimum wages prescxibed by the m;uﬁnun wages Act for the
Contract Labour.

21. ‘No contiguous clauses, which may put the COrporation to
-uncertain coumitments will be entertained

22, NO compensation of extra amount. over and above the amount
noted in the schedule would be paysble by SIPCQT on account of
"accident to the CQntractnr's pcrsonnel due to ‘any cause whatsoever.

23 INSTI"UTIOV OF SUITS:

No suit or any ptﬂceedings in 'gnxd to ary matter arising
in any respent ‘under is contract shall e inutituteﬂ 1n ‘any

. ‘Bae
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Court of small Causer at Madras. It is agreed that no other-
‘Court shall have - juriadiétion to any suit or proceedings even
though-part of the causs of action might arise within

their jurisdiction. In caae any part of the action ariscs
within the jurisdiction of acy of the Courts in Temil Nadu and
not in the Courts in Madras Cliy, ¥hen it is agreed to between
the parties that such sults or troceedings shall be instituted
in court within Tamil Nadu and nc other court outside Tamil Nadu
should have jurisdiction eventhough any part of t.he cause might
arise within the jurisdiction of such-Courts.
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SCHEDULE

Name of the Unit(s)/SIPCOT Industrial Estate

) Full

) address
)

)

DETAILS OF SECURITY PERSONNEL TO BE DEPLOYED

Sl. gggzogf12235221§£5)/ . place/Area No. of Security
NO. gstate : Guards required
TOTAL

e i et e

Lumpsum rate per month for
providing security
Gguards listed above.

SIGNATURE OF TENDERER.
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STAMP RS.32.50

ZGREEMENT MADE ON

AN AGR"BﬂENT made EREEY o 5 Te 8 % o v e ok e
between the State

8 Company

day OF & ¢ o » = s 5 e 4 o = e e s e e 8 .
Industries promotion Corporation of Temilnadu Limited,

Registered under the companles rck, 1956 having its Registered

office at 19-a, Rukmani Lakshmipathy Road, Egmore, Madras-8

(hereinafter called the "Corporation® which expression shall
wherever the context so admits include its successors~in-office and

assigns) of the DNﬁ DERT AND o e e e T B R EE W g e
(hereinafter called the

e 4 & % ® & &, ® & s & & ® = = & =2 =

wContracter® which expression shall wherever the context gd admits,
include the partners, hgents, Legal Heirs, Successors-in-Office,
Legal representatives and assigns) of the OTHER PART.

WHEREZ'S éhe contract is for the provision of
Security arrangemanta for SIPCOT Industrial Estate at . .+ « .+ .
./for the rndustrial Unit
MilB. s S E S s - ca s e w s e e s e e s «8ENO, 4 e
s s s e e+ ... the particulars of which are more fully
described in the Tender Call Letter Ref. NOw eee o o & o o &

&

dated . . . 4 e e 0 o e s e .

WHEREAS the contractor has inm his Letter-No. .« .+
&t « « s « =« « o s « « submitted his offer to provide the said
arrangements fpf the security works of the SIPCCT Industrial
Estate 8t <+ « « o o . R ./for the Industrial
UNLEM/S. ¢ ¢ o v o o v o o s 3 o s s o o s o e . .« 8t

L] - - * - - - - - - - - - L - - - . = - - -‘ L - - - L Isubject
to the' terms and conditions set forth in the Tender Call Letter
NO: + « '« o o's s o 4 @ated . . . . . . . The Contractor has

given the acceptance in the;r Letter NO. & 4+ « = o - odated’

e+ + « . . .andother conditions that may be issued from time- to
time, in consideration of the payment being made for the services
rendered at the: rates- sgebifxed incClause . « « + + + «» . JOf

the Acceﬁtance Letter NO. .+ & & o =« « « « . dated . . . . & & .

_ ' AND WHERELS the Corporation in its 2cceptance.
Letter NOou .« « s« « = « Jda8ted . . . . . .has accepted the
offer of the contractor for the provision of Security Arrangements
for BIPCOT Industrial Estate at v v a o woea-e e JEOE the
TNAUSErial DRIt M/Se v 4 o o v o » o o « o = s o s « o o » 8t
fa s ateieaie bie s o as s7s s o w's .Subjéct to fulfilment of
‘the terms of the contract. |
' N o contd..
2 308
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It is hereby agréeé as follows :

1. In considerdtion of the payment of RS. . . - « « «

“a ®- % = = = =

(Rupees e ® 8 ¥ 8 w s ®= & & 3 . % & & =z & ‘& » =
' .per month, the ceontractor shall

L] e« & ® ® % ® = = & s a 3 = &

engage s & & & ®w = v = ..‘_.---.‘--a-'.-..-..a;--.qcco e » ®= = =8 = =

s e e e« o e « sSecurity Guerd(s) and carry out the work in
accordance with the terms and conditions of the contract specified
in tender call letter Ref NOe » o « « o «t. - « o « ACceptance
Letter NO. « « = - - - « - G3ted . . « « o« o =

2. The contractor shall furnish Security Depositby
way ok D.D. for the due perfommance af the contract for a sum

Oof. RSe ® 3 = = e (R\Jpees s s ® = 5 s & ® & ®m & B & WwW. 2 = = = &

3. Time shall be considered as the
contract andthe contractor hereby agrees to provide Sécurity
arrangements for SIPCOT  Industrial Estate at . . . «-.c.0 o o o =
for the TNAUSErisl UNLE M/S. o o & o s s & s o s 5o o0 o s o &
&t o « o « = « & « - » by deploying his sequrity personnel as
POE CLBUSE '« 'y < oje o v o s & o o 3 s o o s o Of the aCCeptance
Letter NOe o« « « o o« » o o0ated . . . . . . . . for the period of
ONE YEAR £rom the FIRST SHIFT (L.€.) At . + = 4 + » + o = + ON
THE. « o % o = s- ¢ v o o« s s s &« » o s & & +Eill the ccmplet;on
of the THIRD SHIFPT OF « « + « « « » » = .{(il.e.) till the.shift
and the contractor shall carry out the work strictly in
accordance with the duties and respcnsibilitieé mentioned in
Acceptance Letter N©o. . . . - . . . . Dated -.. e ¥ = w TW
of which 1s enclosed. THIS CONTRACT shall be‘liablelfor.
termination by giving one month's notice on either side without
assigning any reasons therefor. - - -

4. The tem Project Officer in the said condition shall
mean the Project Officer, SIPCOT Industrialsaanpleﬁ, s s s s a0
+ + s« <« .who shall be competent to exercise all the powers
on behalf of the SIPCOT with the previous sanction of or
subject to the ratification of the SIPCOT, in case where such
sanction or ratificaticn is necessary.

S. IN WITNESS WHEREOF THIRU « « = o « « o o = o o o « o)
project officer, SIPCOT Industrial CompleX, v « s o o « s s « o
acting for ana mbehalf of and by the order and direction of 2
T TR I Y i A " v e-8 &

# ‘s & & &4 & & & = & & & & @ 8 & S T W W B W W @ S © & 8B & W@ 5 =

actinq for and m behalf of Me_ssera- & e & W & B oW ; s e & = -

o sCONtd...
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have signed this deed on the day, month aundyear first herein
before mentioned.

IN THE PRESENCE CF SIGNED BY THE PARTY OF THE
WITNESSES ' : FIRST PART

1.

2.

IN THE PRESENCE CF SIGNED BY THE PARTY OF THE
WITNESSES SECCND PART.

1.

2.

119



“HRMFONIL FHI J0 MAIYNOIS

IPIspusl Jo a3ed mcm._

NO SV SavEx ¢

(asxspual jo sueN)

1573 GAL ONINNG X8 NOIINOAXA HaaNN/QaiNOaxE SIOTEINOD SINOM/SHAN0 AIdansdo Iiave uls

FAONY RO Ad 16Yd d0d YihWodcdd

1 -0T 6 g : —t === 9 —mGm e P e z -==1=
$30BI3U0D . UoT3ITeE: B uoTanoexe
. .mc.m.._ . |u %ﬂﬂﬁ. /7 mwﬁﬂwmmm . a3ed s8I9pI0 dwwwm | ZaCan el neunomwm
_Hmumﬁaww_ a7 wOu 8 £30033U0D ‘pue *ON 9Yy3 FO P3IIPIO aspag /PRIIOSXE G el
| euya go  saaep co.ﬂww sqep  3° PnieA Jususeaby entes Kjiuend sseyoand 30 m%ﬂm \.ﬁmm.uonm.mmmwm Eo:m - o
. eyToWRY .nu:.vww.l ‘parnpauss #umuuﬂOMulmmmwwimmtmmmmlmmn:aimum@uo Atddns yo asep ul \mmmw.nmu.mz wwhmmﬁuumwsmﬂw QMMM *oN

-Hlm..

120



ANNEXURE=-ILI

_pﬁomm:{ OF" hC‘CEPT?‘NCE LETTER 'm BE SENT TO -rma
SUCCESSFUL TEHD~RER BY THE pROJEc'r OFFICER)

'BY RPAD

SIPCOT
From
The project officer
SIPCOT Indl.Complex
TFUIl postal adaress)
To .
M/s.
ORDER NO. DT.
Dear Sirs,
sub : 83curity ref.No. .~ Dt.

for supply of Security Personnel o
safegquard the assets of M/s.

. at T 7SIPCOT
Industrial Estate at

Detailed orders = Issued.

Ref : 1) This office Ref.No.
dated

s s el e

2) Your guotation No.
dated

1. ACCEPT:“-I“CE :
1, acting for and on behalf of and by the order
and direction of SIPCOT accept the rate indicated below for

the supply of security personnel for safeguard;ng the assets
of M/S. . - N at /SIPCOT

Industrial Estate at , subject to the temms and

conditions set forth hereunder.
SECTION~I "'

¥ (a)SPECIFxCATION AND RATE :
Details of security Persounel to be- deplqyed:

Name of work : Providing Security personnel to safeguard
the assets of M/s. 2

at -~ 781 Induatrial
‘Estate at
«.contd..
. '2' "
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P A iy e e Em o we W W L -, M. E
sl. Name of the Unlt(a)/ Nunber of AVerage rate_pa_ ;
. No.- - Industrial Estate &. Bécurity = per head - = per
: ' place Guards i per month month
- RS. p 8 . : Rs -
Total ;
( Rupees )

- —

Total No. of Guards . .

1(b) RATE. =

The rate should,be kept FIRM during the period of
'contract andno increase in the rate will be admissible.

2. SECURITY DEPOSIT ':

2% of contract value less than EMD€E RS. . « «. .« . «
i fcr the above said work shall be paid by demand
draft obtained from scheduled/Nationalised Bank drawn in favour
- of the Project Qfficer, SIPCOT Industrial Complex,
within seven days from the date-éereceipt of the order.

_ This Sécurity Deposit will.be repaid to the
Qnﬁtracto: only if the contract is completed to the satisfaction
of the Corporation. If the Corporation incurs any 105? or
damage on account of breach of any of the clauses mentioned or
any other amount arising out of the contract becémcs'payable

. by the Contractor 10 the Corpoiation then the Cofporation-will
be in addition to such other rights that items haﬁe under the
daw, appropriate the whole or part of the Security Deposit and
such amount that is appropriated will not be refunded to the
'Cuntractor..

s - The above. Security D6posit shall be furnished within
7'aaYs from the date of receipt of order, The. agreanent for
the work will be. entered into only after. the above Security
Depoait is paid.

3. GONTRACT P”RIOD ;

‘Phe period of contract for p:oviding security
persannel to SIPCUT “will he frqn ' to . ... OF

contd,.
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from the date of taking over the site to
which shall be liable for temmination on one month's notice on
either side without assigning any reason therefor.

4. AGREEMENT :

The contractor has to enter into an agreement with
the 'P_mject officer, SIPCOT Project office,
for the work in non-judicial stamp paper for a value of
RS. 32.30. The cost of stamp paper has to be borne by ‘the
contractor,

5.. LICENCE :

The contractor shall be a “"Registered contractor"
eligible for carrying out 'Sccurity work possesslng a valid
licence under Section 12 of the Contract Labour (Regulation and
zbolition) act, 1970 (C.n 37 of 1970) read with Rule 21 of the
Tamilnadu Contract Lebour rRbolition Rules 1975 for having
undertaken security work from SIPCOT.valid for the current period.

#The successful contractors shall ebtain and produce _ __
‘the Licence uhdef the above said section within 30 days after Fhs
issue of Principal Employer's Certificate by the project Officer,
to enable him to obtain the Licence from the Inspector of Q%bour“.
5 Xerox copy of the above said licence shall be furnished to the
rroject officer by  the Contractor.

The Security agency should also give, an undertaking
as below i

srthe Contractor hereby agrees and¢ undertakes that he
shall abide amd conform to the various prcvisions in so far- as
they relate to him, specified in the contract Labour (Regulation
and fbolition) Lpt, 1970,

6. TERMS OF DEPLOYMENT GF -SECURITY PERSON'QEL 3 -
-}) security Guards for 3 (three) shifts per day should beé
deployed. round the clock for the Security of -
H) rhe weekly off / leave to the Guards ‘should be arranged-
of CDntractor's cnd and no tetes/wagcs wii} be alloweﬂ
for the reserves engaged in security work in the absence of

regular staff.

1ii) Deployment of the same -Security Guard for the subsequent
(i.e.) 2nhd shift will not be pemitted in general and Sectiom
51 and Section 85.3(1) of the Factories Act shall be strictly
adhered to.

1v) The bill will be admitted only for the persons present for
duty.
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v) The duty timings, attendance register, activities
 of Security personnel, weekly/moethly reports should be
sent to the Project Officer, SIPCOT Project Office_ .

vi)- The-conﬁraé‘iior shall ensure.that the Security
Personnel deputed by them attend their duties in proper
uniform with a proper identity badge with pass port size-
photograph duly affixed. The Security Personnel shall conform
to the conditions stipulated in Clause - 7 below 3

s vii) The Security Personnel attending their respective
. shifts shculd sign in the attendance register maintained

for this purpose. -

wiii) The contractor shall undertake for replacement of
Security Personnel deplcyed in the Security work entrusted
on request for various reasons, promptly without any additional

epet to the Corporation.
1x) No female guard should be employed.

7. DUTIES AND RESPONSIBLITIES:

4) The'Seehrify,Gﬁaras will safeguard Corporation's
_properties, prevent thefts and unauthorised movement of
vehicles and persons within the area of the Unit/Industtial
complex, They will see that there shall be no naked flame
within_the'premiees guarded by,them.

11) . The contractor shall take all possible preventive
steps against thefts, pilferages etc., and -also make necessary
measures tc safeguard the properties of SIPCOT, In case of
theft, pilferage etc.‘ they should report to the Project
Officer, SIPCOT Preject Office, oy 8 - and keep necessary
;1aison with the pelice officials.

411) If it is established by investigation that the
loss of corporation property is due to involvement of
'Becurity Guards, then the Security agencies will have to make

good the loss.

1v) If any persenal damage or-loss is incurred by the
124



L L]
wn
li.

Security Staff while dincharéinw their duties, the'Corpdration
is not bouynd to make any compencation to the Security Bureau or
'the Securlty Staff,

8. SECURITY'PERSONNEL'

The name of the persons with addresses to be employed
shallbe furnished to the Project Officer, béfore employment.

The Securlty Agency should provzde for Securlty work
only men, who conform to -standards of good phy ique and. free
from ccmmunicable or cénganltal diceace or major deformities
and age ranglng from 18 to 50 year« with a minimum-
educational* qualiflcatlon of a pess in VIII Stenderd. =
Preferences may be given to ExaArmy and'retired'Pblicé_Pereonnel.
The preference is only in the nature of exemption in age upto
5 years beyond 50. Preference may also be given to those who
know cycling. Thoqe personnel who are deputed should not have
come to_adverce_nothe in criminal cases.

9. TERMS OF PAYMENT

i i) -_Pay@eﬁf'will-be released on every month by the
Project Cfficer,-SIPCOT Project Office,. e -

~41i) Payment will not be made for the - cvertlme dutlew
performed by the Security guards. This will be adhered to
strictly. 1In thi= regard Clause 9(i)(2) of the Shopé and
Eﬂtab11=hment Act 1947 willbe strictly adhered tirs

111) The monthly bills of the Security Bureau ‘shaly
be certified and countersigned about its correcfneee by an
Ofiicer of the Corporation, nominated fpgithe.pgrpose by the
"Project Officer, or the Project Officef himself for payment.

) . The Security Bureau shall make payment of salary
to the Security Staff every month and comply with the provieions-
of the Contract 'Labour (Regulatlan and Abolitionq ﬁct, 1970.
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10. The Security personnel shall apide by all the Rules and
Regulations of the Corporation.

11, To accommodation or transport will be provided by the

Ccrpcration for the Security Personnel,
12. The contractor shall ensure that the personnel deputed

are not members of any political party or trade union or
ex-convict or dismissed employees of SIPCOT or Government and
do not take part in any trade union activitles against the
interest of the {IPCOT, .

13. The Security contractor shall provide at his own cost
equipments required in connection with the security services
like torch lights, reiln coats, etc.,

14. COMPLIANCE WITH FACTORL:S ACT 1948 nnd .RULES

The provisions of'tﬁe Factordcs #gt, 1948, the pules
. thereunder should be strictly. followed, The attention

of the contractor is invited partlcularly to the following
pointS'

a) The provisions of the Factories Act with regarc to
maintenancé of registers and payment of wages to
employeés must be strictly followed. C R .

:b) Accidents to workman must be reported to the officer

 incharge immédiately, in addition the giving first

‘aid and sending the injured to Hospital prbmptly by the

contractor. The Contractor shall also pay any

compensation payable under the workman's compensatlcn
act, as a result of injury or death caused to any of his workers
employed in respect of this contract. In case the contractor
fails to pay the compensation within a reasonable time,
the Corporation will arrange to recover the same from ‘the bills
and pay to the_concerneé. The contractor should cover all his
_employees for accident risk insurance.
‘c) Any returns called for must be submitted without delay.

15. OTHER GOVERNHENT RULES

- The Security contractor shall abide by any_éther rules
and regulations that mey be applicable to him or his perscnnel
by the State or Central Government from time to time,

i6. EAYMENT OF NAGES TO THE PERSONNEL s

The wages of the Security Guards should not be less
_than that of the minimum wages prescribed by the minimum wage
‘act for contract labour._
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17.-Ho_gontiggous clauses, which may put: the Corporation to
uncertain commitments will be entertained.
18. No compensation or extra amoﬁnt'ovér and above the amount
ﬁoted in this reference woﬁld be péyable by SIPCOT on account
of adcident to the éontractor-personnél due to any éauSe'

whatsoever.

19. "INSTITUTION OF\SUITS :

No suit or any prcceedings in regard to any matter
arisihg in any respect uﬁdér this centract shall be instituted
in any court other than in the City Civil Court of_Madras or
other Court of Small Causes,.ét Madras. It is agreed thét no
other court shall have jufisdicatioﬁ.to any suit or prozeedings
even though part of the cause of action might.ariSé within their
jurisdic&iofi.In case any part of the actidn‘hriSESFWithiﬁ |
the Jurisdiction of =ny 6f the Courts in Tamilnadu &nd not
in the Corte in Madr&§"ti*y, “then it is agreed to butween
‘the parties that such suits ﬁrvprdbeeﬁincs shall be
instituted "In Courts within Tamilnadu ahd’no other Court
outsideLTEMilnadu shall hSVG-jurisdiction eventhough any
part of the cause might arise withinitﬁe jurisd@iction of
such courts. _

¥Yours faithfully,

PROJECT OFFICER.

Encl.: Agreement Form.
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ANNEXURE - IV

STATE INDUSTRIES PROMOTION CORPO%Q?ION OF TAMILNADU LIMITED

6.

10.

11.

42,

Date on which the Security Agency started functioning and the
names of present top executives of the agency.

Headquarters of the security agency and the details of its
branches if any in the State.

. Past experience.

The mames of thd subordinate officers emplcoyed on regular basis
at Headquarters and their past experience.

Total number of persons employed as security guards and security
supervisors with split up figures such as number cf Ex-servicemen
and Bx-Policemen etc. -

Whether the guards are permanent employees and they are of good
antecedents of records.

Financiel status i.e. whether Income Tax assessee or not. If he
is an Income Tax assessec, Income Tax certificate to be enclosed.

Whether the Licence from the competent authority as envisaged

under sub-section I of Section 12 of the Contract Labour
(Regulations and Abolition) Act 1970 obtained. If so copy to
be enclosed.

‘Whether they will be aktle to akide by the provisions laid down

in contract labour(Regulation and Abolition) Act, 1970 especially
Sections 20 and 21 of the Said Zct.

Whether the employer's contributions towards the payment to the
Tamil Nadu Labour Welfare Board is being remitted. If so the
receipt No. and date of payment should be quoted.

Carry Home Salary of the guards to be specified. Payment should
be made in thelpresence of Board Officers.

Whether E.S.I./E.P.F./Group Insurance Sehemes are available. If
so code No. should be quoted. '

Whether uniforms provided and whether kit and weshing allowances,
whistle torch lights, lathies, badges are provided.

Age of the guards; their physical standards and their minimam -
education gualifisations. '
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMIL NADU LIMITED,
19-A RUKMANI LAKSHMIPATHY ROAD; EGMORE, MADRAS:600008

CIRCULAR NO.68/91 TR © DATED: 26,12,1991
' | +  CIRCULAR

Sub: Term Loans - Loans foreclused- Procedures
to be follewed under Section 29 of the SFC
Act after foreclosure. .

In Circular No.92/91, dated 27.11.1991 instructions have
been issued on the procedure goveruning foreclosure of term
loans. The following instructions are iscued in regard to the
procedure to be followed once the loan is foreclosed and
it is decided to proceed under Section 29 of the State
Financial Corporations ict, 1951 (SFC Act):

(1) A letter to the-Tahsildar (Recovery - S;PCOT)
of the concerned Regioh will issue in-the form in
Annerxure-I enclosing the details Af the mortgaged assets
which can be obtained from the Legal Department.

(i1) On receipt of the letter, the Tahsildar will
fix a date and time, not exceeding ten days from the date
of receipt of the 1etter,' for the take over and inform
the Company and alco the Project Nfficer in whose
Jurisdiction the unit is located as described in Annexure—ll
The form of notlce is given in Annexure-III.

(1i1) The Tahsildar will also address the Sub-Inspector
of the Police of the nearest Police Station in the form in
Annexure-IV, seeking police assistance at the time of

take over. 0

(iv) General Manager (F&R) will depute a suitable Officer
from the Head Office to be present at the time of the take
over.

i

(v) On the appointed day, the Tahsildar in the preuence_
of the Project Officer and the Officer from the Head Offlce
mentioned in (iv) above, will tske pnssession of all the
assets of the unit and meke a detailed inventory of the same.

; (vi) The Tahsildar will secure the signature of the Village
Officer who should also be called upon to be present. In the
absence of the Village Officer for any reason, the signatures

of at least two independent witnecses’ should be obtained
the inventory so prepared.

R TR
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(vii) A signed copy of the inventory should be . .
handed aver'to?the.authorised_representative of the Tompany
and acknowledgement obtained. 24

(viii) The Tahsildar should, the same day, send a. = -
detailed Téport- to.the General Manager (F&i) on the action
taken, enclosing a true copy of the inventory, retaining the_
original with him. Rl

(ix) General Manager (F8R} should ensure that suitable
security guardes are posted to safe-guard the assets taken over
and see that the assets are insured against fire, theft and

pllferage.

(x) General Manager (F8R) will scrutinise the
.inventory and verify whether all the -mortgaged assets
are available and havz been taken over. If any item is
missing, immediate action should be taken to file a criminal
complaint against the Company for unauthorlsed removal of the

mortgaged ascets.

(xi) The Tahsilgaf should also take steps wherever
necessary to file a caveat petition in the Sub-Court/District
Court under Section 148-of the Civil Procedure Code against - %"
the contingency of the Coﬁpany approaching the Court for an
order ef 1nter1m injunetion - -against the action agalnct SFC Act

and gettlng ex Earte orders.

& & g B. VIJAYARACGHAVAN .
% ¥ i CHATRMAN & MANAGING DIRECTOR.
5
All Afficers in Term Loan &

Follew Up =
A1l Tahsildars (Recouery-SIPCDT)
All Project Offlcers.

c-apy tn: GM(P&D) o
; Suggrintendlng Engineer/Executive Engineers.

“ CMD's Table. _
PS to CMD

/ FORWARDED BY ORDE!R/

mfwn
DEPUTY GENERAL MAmcm(Amm & LEGAL)
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ANNEXURE - I

Lr.No, : Dated :

To. 'l
The Tahsildar- (Recovery) SIPCOT)

Sl -

Sub

- WS...t?--‘.cn....tllt.oliﬂ-lt
Default in repayment of dues to
SIPCOT -Action under Sec.29 of the State
Financial Corporations Act 1951

Ref POTECIOROIE OFOPY NO . visaaveonssn
at. '

whkhk
.

Your attention iséivited to the Foreéicsuré order
issued to the Company with'copy marked to you. As the company
has not repaid the entire dUPaf it has been decdded to take
possession of the mortgaged assets as given in the enclosure
under Section 29 of the State Financial Corporations Act 1951,

2, Pleasetake immediate action as detailed in
this office Circular No.;68/91 dt. 26.12,1391

e

Yours faithfully,

GENERAL MANAGER (F&R) i/c

Encl:
Details of assets moétgaged enclosed.

Copy to
The Project Officer

Copy to : Legal Deparfment.
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ANNEXURE TIT

JURISDICTION OF PROJZCT OFFICERS FOR PURPOSESHOF_ASSISTING

TAFSILODAR 1IN TAKING

ICN UNDER _SFC aCT.

1, MADRAS REGION

Revenue Districts

Madras

Chengéi—FGR

North Arcot Ambedkar

Thiruvannamalai
Sambuvarayar .

South Arcot

TT. MADURAT REGION

Dindigual - Amna
Madurail

Pasumpon Thever
; Thirumaganar
Ramanathapuram

Kamarajar

Trlchy
Thanjavur
Pudukettai
Nagé?attinam

Kanyakumari
Nellai-Kattabomman
Chidambaranar

III. SALEM REGION

Coimbatore
Salem
Dharmapuri
Periyar |
Nilgiris

u g -

F ety P, pws p At
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Tahsildar

Madras

Madurai

Salem

_ Project Offideér

Gummidipoondi

Ranipet

Cuddalore

Manamadurai

Pudukottai

Tuticorin

_ Hosur



ANNEXURE III

. Lr.No. R st Dated :
From
Thiru

Special. Tahsildar (Recovery - SIPCOT)

To

The Managing Director
M/s,

Sir,

Sub WSI ltll0--0‘..00lA.C.......b..l.‘
Default in repayment - Action
Under Sec 29 of the SFC Act - Notice
issued taking possesion of the unit-
intimated - Regq.

Reg @ Our Foreclosure Order No.
Dated

S rdesedhk

Inspite of the above Foreclosure order, you have not
repaid the dues to SIPCOT. In order to realise our dues it has
been decided to proceed under Section 29 of the State
Financial Corporation Act,1851 to tzke possession of the
mortgaged assets of the Company as in the enclosed list,

On....'---l at.-..ﬁ.—0.0;

You may, if you so dnsire, be present aither
by yourself or through Your authorised representative at
the site at the time of taking over of the assets.

Yours' faithfully,
TAHSILDAR (RECOVERY SIPCOT)

Copy to @
Guarantors.

Copy to .:

l. G.M (F&R)
2- EaOo 3
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ANNEXURE IV

. Lr.No. : ~ Dates:
" From

2 ..-.-'..(Na '3)'..¢.-;
Tahsildar (Recovery SIPCOT)
‘Madras/Madurai/Salem.

PO

The Sub-Inspector of Police,
Law & Order, '
-.--no----------..PQlice statiQn.

Dear Sir;lf =2 > =

. Sub : M/S-o-ln_lioinnsnoooucna--_-..oat-.

' Take over of the mortgaged assets under
+the powers conferred under Section 29 of
the State Financial Corporations Act,
1951 - Protection requested - Reg.

L]

: " The captioned'Ccmpany has committed default in
payment of dues to SIPCOT. In exercise of the powers vested
in SIPCOT under Section 29 of State Financial Corporations
Act, 1951, it has been decided to take over the assets of
+he unit mortgaged to SIPCOT. The assets ﬁhich are in the
possession of the above Company at AT T PR
ST g e e R R propesed *sbs "7 -
taken over at .."........(timB).........6:‘1.._‘...........

‘We request you to provide the necessary police
assistance "to ensure that there is no breach of peace on
the occasion. - :

Yours faithfully,

TAHSTILDAR (RECOVERY - SIPCOT)

\ E v
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STATE INDUSTRIES PROMOTICN CORFCRATION COF TAMILNADU LEIMITED

19~ RUKMANI LAKSHMIPZTHY ROAD EGMORE MADRAS: 8.

. 3
Civikan v 4> Jaz Catedd¥,12.1993

CIRCUL:R

Subs SIPCOT - Provicing Security Services to the
assets of the units taken possession by SIPCOT
under SFC/TNPPE Act and to SIPCOT Properties at
Industriszl Complexes.

Ref: Circular No.BE1/Misc/5¢/91 dtd 14,9,2.92

-

In this Office Circular cited) instructions were
issued for adorting the new system in the matter of providing
Brcurity Services through épproved painel and also the
procedurer / guirelines tp  be Lollgﬁgg .in this regard,
St present wherever fhekgssisted units are taken possession
of by SIPCOT!the Projeci Cfficers are engaging the services
of Pecurity Bureau as a temporary messure for a period not
exceeding 29 cays in all, in respect of units coming uncéer their
jurisdictioﬁ. The Project Cfficers are informed that they
should strictly follow the instructions/guidelines issued in
the above clircular and the services of the same security Bureau
should not be continued hevond 273 deys under any circumstances.
However this trocedure should ke resorted to only as a temrorary

weagure until such time regular security Buleau is arranged,

The Officer concerned vill be rerzonally held responsikle if the
services of any Zecuritv Burcau is continued beyond 89 days.

Furiter, action should be taken immediately to fix up a regular
Tecurity Bureau ~s rer tre circul-r cited.

The receipt of tris Circular should be acknowledged,

/.
e o
= Taaly
T MAEICING DIKECTOR
To .

All Project Qlficexrs ﬁl"V iz
copy to: "MPL// i

3
RM, Gurmmicipoondi /Tuticarin R Ram'pd“ {;'m (“"“’m/ Gm (A
Cr{ P&l )

~LL HOQDs _’:LL
—

?Eﬁia’
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STATE INDUSTRIES PROMOTICN CCRPORATION CF TAMIL NADU LIMITED
MADRAS-600 008

Circular No, 1> /94 Dated: 2%,2,1994
CIRCULAR

Sub:-Extension of certain provisions of the
State Financial Corporstions Act, 1951
to SIPCOT = Reg,

The followings sections of State Financial Corporations
Act, 1951 have been extended to SIPCOT by the Government.of
Iﬂdiac

(a) Sec.27, 29, 30, 31, 32A, 32B & 32C and 32G =~ Notification
dt.13.5.1988

(b) Sec, 32F - Notification dt.18.11.1991

(e) Sec.jéD, Sec,32 E & 41A and 46 B = Notification dt.5.10.1989

Gy ot Wik coliow, .
2, Lﬁ—gist of the provisions and an extract of the

cections are enclcsed for information.

D

INAGING DIRECTOR. oo
= 4 L
B G- v Gl Wil nthed oy m s

To G 4
Y%’bl L = '

A1l Officers v € Fde)

cop}r to: J-l,i-["l‘t

P.Sl to M‘D‘
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ANNEXURE

SECTION:27: gives power to the Financial Corporation to impose
conditions while sanctioning the loan. Sec.27 (2) gives power

to appoint Nominee Directoqgand'Sec.27 (3) states that (a)
the Né%ggég appointed shall hold office during the pleasure of

the Financisl Corporation and may be remcved or substituted-

(v) the Ncéi%eecﬂjrector will not incur any obligation or
liability by reason ofily of his being a director or anything
done or omitted to be done in good faith in the discggzﬁi 2f
his duties  (c) the Nﬁa;ee director is not liable, by

rotation end shall not be taken into account for computing the

number of Directors liable to such retirement.

SECTION: 29: gives power to the Financial Corporations to

take over the mortgaged assets/Management or both of the
Industrial concern and hz;.the right to transfer by way of
lease or sale and realise the property pledged, mortgaged/

hypothecated,

SECTION: 30: gives the power to recall the loan before the

agreed period,

SECTION: 31: gives the power to file the SFC Petition for

(2) 2n order for the sale of the property mortgaged/pledged or
(aa) for enforcing the liability of any surety or ;or transfering
the managgment of the Industriazl concern to the Financisl Corpora=-
tions o;!}or an injunction restraining the industrial concern

from transfering or removing the Machinernylaﬂf and Equipment

without the permission of the Board,

SECTION: 32: gives the procedure to be followed by the District

dege in respect of an application under Sec.3?1.
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. followed b
SECTION 32 A to F:, gives the procedure thEE; 0 ed by >

the Financial Corporation when the managementﬁis taken over,

SECTION: 32G: gives power for recovery of the assets due to

the Financial Corporation as an arrear of land revenue.

SECTION: 41 A: gives the protection to the Nemdmee director

aprodnted-: on the Board of the assisted units for anything
done in good faith or intended to be done by the nam&a&e;iuutLﬁ —

SPo
SECTION 4% B: gives the Effect of theiAct oh other lawj.

A3 {54
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNAﬁU LIMITED
19-a, Rukmani Lakshmipathy Road, Zgmore, Madras-8

Cir. No.57/94 Dated: I ?3' 194

CIRCULAR

Sub

Providing security s=rvicses to the
assets of the units taken possession

by SIPCOT under SFC/TNPPE Act/

SIPCOT prroperties at Indl.Complexes-reg.

?{u 7 Ref Circular No.El1/Misc./59/92,
§ ~7 —_— dtd. 13.3.'93

g - - -

In continaation of the orders issued in the
Circular cited, the Project Officers are strictly instructed
that the tender call letters should bs sent to the
empanel led Security Agencies only by'Certificate of Posting’
and in no case it should be sent by ordinary post. Furtﬁa;k
sufficient time should be given to the Agencies for

submission »f tender.
em AWer :::: .
For any lapse i Srmesie the Proiect Officars
will be personally held rssponsible snd will be dealt

with s=averely.

The Project Dfficers are reguested to acknowledje

receipt of this circular immediately. #[q

(A /(Ck
MAJAGIAg-D RECTOR
To )
2ll Projesct Officers ,i” :21//,n

Covy to : 2 1‘51‘

A

All G=neral Managers
411 Regional Managers

Accounts Department
Internal Audit Dept.

G
B\

140



DRAFT

STATE INDUSTRIES PROMOTION CORPORATION OF TAMI LNADY LIMITED
19-A, RUKMANI LAKSHMIPATHY ROAD, EMMORE, CHENNAI-S8,

-

Cir.No., lsj}/ﬁ’ﬁ Dated: ?,3' 10.1998,

CIRCULAR

Sub: SIPCOT Ipdl.Complexea=Closed Units -
possession by Financial Institutions/Banks
- Followup action and early settlement of
dues - Instructions - Issued - Reqg,

It is observed that the Project Officers in
SIPCOT Indl.Complexes are not taking proper follow=up
e
action in the' settlement of dues of closed units

which are in possession with Financial Institutions/Banks.

Hemeﬂhe sale of the Units/ the Financial Tndtdtutions/
|

Banks concentrate only on the settlement of their term loan '
dues withzcank regard to the settlement OE 51 &0‘1‘ dues.‘ '

In some cases, these sales were Wem aft:;vif'
[

prelonged correspondenceswith FIs/Banks wi&h—ih lavE.

As Project Officers are looking after the day to day
operations of the Complexes g they would come to know about
these sales much earlier, Hence the POs are instructed
closely watch the closed units which are in possession E’
FIs/Banks, take necessary followup action and see that
our dues are settled immediately after the completion of

the sale of assets by FIs/Banks.

The receipt of the Circular may be acknowledged,

(8

L.P'v- e8>
e
toungzh GANDHT) Ll
MANAGT DIRECTOR
< ’ﬂfﬁ . G
- =il ( 7w
s e DoM(D) GM( P&D)
Sy e

TR
" A
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CIRCULAR. 43

PE/SUR/SALE OF ASSETS/2000 20.12.2000

CIRCULAR

Sub : Follow-up in respect of units taken pessession under SFC Act —
Instructions issued.
*4¢

During the Review Meeting held on 18.12.2000, it was observed by the
Mansaging Director that the mortgaged assets of the units taken possession by SIPCOT under SFC
Act should be brought for sale within two months from the date of taking possession after
completing the valuation. It was also observed that the personal guarantee should also be invoked
in these cases simultaneously.

Hence the Operation/Sick Unit Rehabilitation Departments may take expedite
action in the cas€ of units taken possession to bring them for sale within the sbove time limit of
two months and may also take simultaneous action for invoking the personal guarantee.

i
Gmx@mmlcﬂﬂmmy
To

D.G.M. (OP-])

D.G-M. (OP-I)
D.GM. (SUR)

Copyto:
P.S.toMD. ﬁ,-}f d V‘.rc,u-f. af=renn \(

S o W@ T

142



STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LIMITED
19-A, Rukmani Lakshimipathy Road, Egmore, Chennai-600 008.

CIRCULAR
No.41/2001 Issued Date: 29.01.2001

Re-issued
Date: ” .2021

Sub: Term Loan sanctioned to assisted units -
Foreclosure of loan and taking possession
of the assets of the unit under Sec.29 of the

SFC Act - Instructions issued.

The following instructions are issued in regard to the time limit to be
followed for taking possession of the assets of the units in respect of which the
term loan sanctioned to the units are foreclosed under Sec.29 of the SFC Act:

a. Closed Units : Within 3 months from the date of issue of F&R order.

b. Running units : Within 6 months from the date of issue of F&R order.

The above instructions should be followed scrupulously by all the dealing
Officers of the Operations Department. The time limit should not be extended
w flout, specific prior orders of CMD.

These orders come into force with effect from 01.02.2001.

(This circular is re-issued).

Sd/- xxx
CHAIRMAN AND MANAGING DIRECTOR
To
All the Officers in OP Department

Copy to:

All General Managers
Tahsildar

CMD'’s Table

P.S. to CMD

//FORWARDED BY ORDER//

MANP[G DIRELTOR
J24-

-

{5
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LTD.
18-A, RUKMANI LAKSHMIPATHY ROAD, EGMORE, CHENNAI-600 008.

No. 33\5.6-0'& Dt.[54.2002.

CIRCULAR

Sub: Possession taken units = Sale of assets — Procedure — Reg.
Ref: 2002(1) SCALE-Haryana Financial Corporation & Anr
vs M/s.Jagdamba Oil Mills & ANR.

SIPCOT used to take possession of the mortgaged / hypothecated /
pledged / assigned assets under Sec. 29 of SFC Act for recovery of dues, as
and when the assisted companies defaulted repayment of dues. Such
possession taken units / assets are advertised for sale and the highest offer
received is placed before the Board of SIPCOT for disposal of the assets for
recovery of dues. After the approval of sale proposal by the Board, hither to
SIPCOT used to inform the original promoters about the sale proposal so as to
give them an opportunity to retain the assets, as per the guidelines laid down by
Supreme Court in Mahesh Chandra Vs.Regional Manager, U.P. Financial
Corporation and Others (1993) 2 SCG 279.

In a recent Supreme Court's Judgement cited under reference, the
following have been indicated

‘The aforesaid guidelines issued in Mahesh Chandra's case place
unnecessary restrictions on the exercise of power by the Financial Corporation
contained in Sec.29 of the Act by requiring the defaulting unit holder to be
associated or consulted at every stage in the sale of the property. A person who
has defaulted is hardly ever likely to co-operate in the sale of his assets. The
procedure indicated in Mahesh Chandra’s case will only lead to further delay in
realization of the dues by the Corporation by sale of assets. It Is always
expected that the Corporation will try and realize the maximum sale price by
selling the assets by following a procedure which is transparent and acceptable,
after due publicity, wherever possible.
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In our opinion, the issuance of the said guidelines in Mahesh Chandra's
case are contrary to the letter and the intent of Sec.29. in our view, the said
observations in Mahesh Chandra's case do not lay down the correct law and
the said decision Is overruled.’ |
(»5\‘ ) In view of fhe ;aﬁm Jiigf:ené) the ik ctise mﬁ; |{|:fgrmlhng :Q%C Originaéﬁ é{l C'E‘;_*{"
romoters / Guarantors mm—&a—ﬂndl&gen—d-sale praposal-is dispensed
W with. Immediately after the approvai of the sala proposal by the Board

SIPCOT) the auction purchaser has to be inform ahout tha&?:'.n%"aL and the

£t G Yo
DM  PGMEUR) AGMEY | GM(PF&SUR)
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Circular No. R4 /2002 Dt..21;.08.2002

Sub : Term Loan sanction - Foreclomure of loan in respect
of defaulting units - Instructions issued

The following Instructions are issued with regard to foreclosure of term loon
in respect of defaulting units.

L If the assisted unit's default is for two quarters, notice ogalnst
forsclosure of loan should be lssued prescribing time limit of 15 days fo set

2. If the concerned units do not rectify the defoult by clearing the dues within
the above period of 15 days, orders for foreclosure of loan should be issued
on the 16" day.

The General Manager (PFASUR) s delegated with powers to lssue notices

& forechomre ety s cbove.

The above instructions should be followed scrupulously by all the dealing
Officers of the Operations Department. The time limit should not be extended
without spacific orders of the CMD.

These orders come into force with immediate sffect.

7

CHAIRMAN AND MANAGING DIRECTOR.

/&.—/’
To PR ) il }% (
Dwm*? D g (53T Eana (pt noveD)

All the Officers of OP Department.

Copyto -

Al General Managers
Specidl Tahsiidar (Rec)
P.S. fo CMD,

o =
-4 rlavwn) Miadcs
LT W OWTY
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DRAFT FOR APPROVAL

STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LTD.
19-A, RUKMANI LAKSHMIPATHY ROAD. EGMORE, CHENNAI — 600 008

Circular No. 2 /2003 Date :¢.1.2003
CIRCULAR

Sub : Possession Taken Units - Auction sale plant and machinery —
Restriction of security — Instructions issued — Reg.

The foliowing instructions are issued on restriction of number of security
guards in respect of Possession Taken Units where the plant and machinery

have been auction sold ;

Once the plant and machinery has been handed mm becomes
the responsibility of the auction purchaser. Otherwise, the security expenses
have to be collected from the auction purchaser of the plant & machinery till
removal of the same,

The security guards have to be resfricted to one number in all Possession
Taken Units where the plant and machinery have been sold and are located
outside the SIPCOT Industrial Complex/Park. The security guard engaged has
to work in general shift and look after the land and building of the above such
units. In the case of Possession Taken Units within the SIPCOT indl. Complex /
Park, the asseis have io be safeguarded by the security guards engaged for the
Complex as a whole and the number of such security guards engaged has to be
reviewed periodically and restricted in consultation with the Head Office by the

Project Office concemed. /‘4’

Vi
CHAIRMAN & A GING DIRECTOR

To 7/2___

A.G.M. (Civil)
All the Project Officers
The Officers of F&R- & F&R-ll Departments

Copyto:
All General Managers
Internal Audit Dept.
CMD's Table
P.S. to CMD
oD
D.G.M.(F&R-II)
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[ e

The Nodal Officer should act as per the instructions received from Govt in this

regard and should furmsh all the required informations to Govt after getting due

approval from the Chairman and Managing Director

|
v

CHAIRMAN AND MANAGING DIRECTOR

To

Thiru SP Meyyappan,
+ Deputy Manager. Qh ? 5 = }b/o/

Copy to ’{{)’E{p G Q/ﬂ“ﬂv

&eneral Manager (Finance):
General Manager (A&.A)
Manager (CS)

PS to CMD ,@

K

A 7{95
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LIMITED
19-A, Rukmani Lakshmipathy Salai, Egmore, Chennai ~ 600 008,

No. 03/2013 Date : 13.2.2013
CIRCULAR

Sub: SIPCOT - Providing security services to the assets of the
possession taken units — Periodical inspection - Reg.

Ref. 1. CMD's 0.0. No. 10/2003 dt. 24.7.2003
2. H.O Circular No.20/2004 dated 20.07.2004.
3. H.O. letter of aven no. dt. 28.5.2012
4 . Our PS/CMD's D.O. Letter No.FERMISC/2012,
dtd. 22.8.2012

In the reference 1 and 3™ cited, instructions were issued to all the Senior
Project Managers / Project Managers / Project Officers / Project Officers ifc
(SPMs / PMs / POs / POs i/c) to take up periodical inspection of possession
taken units in order to have proper control over the said units and to ensure /
verify the availability of ali the machineries in the possession taken units and to
submit their reports periodically. In the H.Q. Circular second referred to abave, it
has been instructed that if any theft is noticed in the possession taken units, then
the P.O. shauld take up the matter with the concerned Security Agency for filing
police complaint immediately. In the reference 4" cited, the above instructions
were reiterated and they have further informed that any lapse in sending reports
within the specified time by the SPMs / PMs / POs / POs ifc will be viewed
seriously. Despite the above instructions, SIPCOT is not receiving periodical
reports and instances have been brought to the notice of PS/ICMD that the assets
of the possession taken units are missing and SPMs / PMs / POs / POs ifc are
not taking prompt action to lodge complaint with Police thro® Security Agency in
time about the missing assets.

Hence, all SPMs / PMs { POs / POs i/c are again strictly instructed to send
periodical reports and 10 take ulmost care to safeguard the assets in the
possession taken units under their control and they have to inspect the
possession taken units periodically to see whether the assets are intact with the
security personnel present at site and the POs should take up the matter with
security agencies to lodge complaint with Police promptiy if there is any theft /
missing items in the possession taken units under their control.
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The above instructions should be followed strictly and scrupuiously. it is
hereby wamed that any lapse on the part of the SPMs / PMs [ POs / POs e in
this regard will be viewad seriously.

Receipt of the Circular should be acknowisdged by retum of post.

, Sdi-
PRINCIPAL SECRETARY /
CHAIRMAN & MANAGING DIRECTOR

To

Senior Project Managers ! Project Managers/
Projeet Officers / Project Officers ifc

Capy to:

Executive Director jig
General Manager

Al HODs

internat Audit Dept.
£S to PSICMD

IfForwarded by Orderff

)\ﬂ
.
ASSISTANT GENE MANAGER (F&R)
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U LIMITED
STATE INDUSTRIES PROMOTION CORPORATION OF TAMIL NAD
19-A, RUKMANI LAKSHMIPATHY ROAD, EGMORE, CHENNAI-600 008

CIRCULAR NO. 70/20 | Dated:11.9.2020
CIRCULAR

Sub: Term Loans - Loans foreclosed - procedures to be
followed U/s.29 of the SFC Act after foreclosure.

SIPCOT extended financial assistance to medium and major industries till the
term lending activitieg‘were transferred to TIIC during the year 2000 and follow-up
and recovery of the existing units are being done by SIPCOT. Due to default of term
loan dues by loanee companies, the mortgaged assets were taken possession by
SIPCOT U/s.29 of the SFC Act, 1951.

The work of taking possession of the units U/s.29 of SFC Act, tracing out of the '

- whereabouts/ address of the promoters/guarantors/ directors and in case of

deceased promoters/ guara ntors/directors, the details of legal heirs to implead in the

court case, tracing out of personal property details hitherto done by the

Spl.Tahsildar (Recovery) are assigned to the Project Officers concerned-SIPCOT in the
rank of Assistant Manager/Deputy Manager/Manager.

The following instructions are issued with regard to the procedure to be followed

once the loan is foreclosed and to proceed U/s.29 of the State Financial Corporations
Act, 1951 (SFC Act):

1. Aletter from_ H.O. to the Project Officer - SIPCOT of the concerned Region will be

issued in the Form in Annexure-I enclosing the details of the mortgaged assets
which can be obtained from the Legal Department. '

2. On receipt of the letter, the Project Officer will fix a date and time not exceeding
10 days from the date of receipt of the letter for the take over and inform the
company and also to H.O. as described in Annexure-II.

3. The Project Officer will also address the Sub-Inspector of the Police of the

nearest Police Station in the form in Annexure-III, seeking police assistance at the
time of take over. |
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To

. On the appointed day, the Project Officer will take possession of all the assets of

the unit and make a detailed inventory of the same and on the same day send a
detailed report to H.O. on the action taken enclosing a true copy of the inventory

list retaining the original with him.

. The Project Officer will secure the signature of the Village Administrative Officer

who should also be called upon to be present. In the absence of VAO for any
reason, the signatures of atleast two independent witnesses should be obtained

on the inventory so prepared.

. A signed copy of the inventory list should be handed over to the authorised

representative of the company and acknowledgement obtained.

. General Manager(F) should ensure that suitable security guards are posted to

safeguard the assets taken over and see that the assets are insured against fir

theft and pilferage.

. General Manager(F) will scrutinise the inventory and verify whether all the

mortgaged assets are avalilable and have been taken over if any item is missing
immediate action should be taken to file a criminal compliant against the company
for unauthorised removal of the mortgaged assets.

» The Project Officer should also take steps whereever hecessary to file a caveat

petition in the Sub-Court, District Court U/s.148(A) of the Civil Procedure code
against the contingency of the company approaching the court for an order of
interim injunction against the action against SFC Act and getting ex-parte orders.

This circular supersedes of all earlier circulars.

Sd/-
(J.KUMARAGURUBARAN)
MANAGING DIRECTOR

All the Project Officers
Copy to:

1.GM(F)
2.DGM(P-I)/P-11/P-111
3.SE

4.CT(0)
S.All HODs

PATO MD

PA to ED

/Forwarded by order/ ! ] ' Qﬁg
GE \

L MANABER(F)
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 ANNEXURE-I

Lr.No. dated:

To

The Project Officer,
SIPCOT Industrial Complex/Park/Growth Centres,

SUDT  M/S. i e Default in repayment of
dues to SIPCOT - action U/s.29 of SFC Act 1951.

Ref: Foreclosure order NO...c..ovun.. T dated

Your attention is invited to the foreclosure issued to the company with copy
marked to you. As the company has not repaid the entire term loan dues, it has
been decided to take possession of the mortgaged assets U/s.29 of SFC Act 1951.
The details of mortgaged assets are given in the enclosure.

You are instructed to take immediate action as detailed in this office

Clronlar NO i st nese [« 21 {1« P

GENERAL MANAGER(F)

Encl:
Details of assets mortgaged enclosed.

Copy to:
Legal Department
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ANNEXURE-II

Lr.No Dated:

-----------

Project Officer,
SIPCOT Industrial Complex/Park/Growth Centre

To

The Managing Director,
M/S i
Sir,

SUD . M/ it ene e e ansan e
Default in repayment - Action U/s.29 of SFC Act 1951 -
Notice issued taking possession of the unit - intimation - reg.

Ref: Our Foreclosure order NO..........ovveemveuneeenenns dated

Inspite of the above Foreclosure order, you have not repaid the dues to
SIPCOT. In order to realise our dues it has been decided to proceed U/s.29 of the
State Financial Corporation Act 1951 to take possession of the mortgaged assets
of the company as in the enclosed R < D—— L« | PR

tEws

If you so desire, be present either by yourself or through your authorised
representative at the site at the time of taking over of the mortgaged assets.

Yours faithfully,

PROJECT OFFICER

Copy to:
Guarantors

Copy to:
1. GM(F)
2. Legal Department
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NNEXURE-III

LENG i Dated:
From

Project Officer,
SIPCOT Industrial Complex/Park/Growth Centre

To

The Sub-Inspector of Pelice,
Law & order,
.............. Police Station

Take over of the mortgaged assets under the powers conferred
U/s.29 of the SFC Act 1951 - protection requested - reg.

The captioned company has committed default in payment of dues to SIPCOT.
In exercise of the powers vested in SIPCOT U/s.29 of State Financial Corporation Act,
1951, it has been decided to take over the assets of the unit mortgaged to SIPCOT.

The assets which are in the possession of the above company @laiuauns
(place)..cucririivnnarnnnns . are proposed to be taken over at........coccocerenirnnnnns (time)
ONssaisianiavsssassis (date)

We request you to provide the necessary police assistance to ensure that there
is no breach of peace on the occasion.

Yours faithfully,

PROJECT OFFICER
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ST4ATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LIMITED.
19-A, Marshalls Road, Madras-600 008

C.0.No.7/91 Dated: 12.2.1981

QFFICE ORDER

Sub: Providing Security Services to the Units
taken possession under SFC Act. - Further

guidelines - Issued.

Ref: 0.0.No.4/91, dated 18,1.91.

In continuation of the orders issued vide Office Order
cited the following guidelines are further issued to be follrwed
by the concerned Chief Officers/Froject Officers/Special
Tahsildars (Recovery) while utilising/ordering/requesting
the services of security Bureaus for safeguarding the Sick Units
Taken over by SIPCOT:

-

1, In the agreement to be entered by the concerned
Project Officers/Special Tahsildars (Recovery) with the
Security -Agencies the following Clauses should compulsorily
find place among other Clauses:

(i) The pcriod of Agreement will be ipitially for six
months from the date of actual engagsment with powers tc renew it.

(ii) SIPCOT will have the powars to tsrminate the Security
Services in the middle at its instance. :

2. Th= pavment is as per agreement-for the period of work
only, "

3. The payment of Service Charges will be paid only to
the concerned Security Bureaus monthly after obtaining necessary
attendanc= of the Security Staff duly signed by the Head of the
Security Burecau and certified by the concerned Project Officers/
Special Tahsildar (R).

; 4. The genaral format of Agreement as approved by the
:QEPUtY Genoral Manager (Law) is enclosed., Any special Clause
'S required, it may be got approvsd in each case,

- The Project foiéérB/Special Tahsildars are yreguested
© acknowledge the receipt of this Office Order also *immediately.

e f/’%
N MANAGING DI

S As above for CHATRMA} RECTD

Project Officers &
Pecial Tahsildars (Recovery)

&Y to: Al]l General Manaders &
Heads Af Nanaetmenk o
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FORM OF AGREEMENT TO BE EXECUTED WTTH SECURITY SERVICE EUREAU
POR ENGAGEMENT OF SECUHITY GUARDS TO SRFEGUARD THE PROPERTIES OF
SICK JUNITS. UNDER SECTION 29 QF SFC ACT.

_AGREEMENT
THIS AGREEMENT made af ~ (place) "““-'_j”bn-thiéiﬁgig{déy
of ° (Month) & (year), between {name O6f the .Security
Agency) having - its office at — (address in Full)
hereinafter referred to as "PARTY OF THE FIRST BART" and

M/S.STATE INDUSTRIES PROMOTION CORPORATTON OF TAMILNADU
LIMITED having its offiee at . .- . (address of the
Industrial Complex/Recovery Unit 1p full) hereinafter
referrdd .o as "PARTY OF THE SECOND PART",whereas the

PARTY OF THE FIRST PART IS doing the business of providing
security staff through its own personnel and whereas on the
assurance given by the PARTY OF THE FIRST PART that they will
be able to provide security staff as required by the PARTY
OF THE SECOND PART. This agreement is being egpacted:

NOW THIS AGREEMENT WITNESSETH AS UNDER, .

1. That.the PARTY OF THE FIRST PART shall provide ‘Security Staff
for guarding\the premises, and the assets of M/s. (Name of
Unit taken over &Address) ©Dbelonging to the “PARTY OF THE
SECOND PART". . .

2, That the PARTY OF THE FIRST PART undertakes to engage, employ
‘and provide the requisite number of -trained personnel and
also be responsible for the payment of their emoluments and
other government statutory reguirements. :

3 : ® :
3. That the responsibility of providing requisite numbers
of staff shall be that of the PARTY OF THE FIRST PART and
PARTY OF THE SECOND PART will not be lisble to pay anything
for the Security Charges except as agreed, unless if extra
guards/services are required by the PARTY OF THE SECOND PART.

4. That the PARTY OF THE FIRST PART shall provide Security
staff throughout the 24 hours by changing the personnel
- in rotation/replacement subject to the provision that
each person does 8 hours dﬂty’daily‘with an exception to
their weekly offs. | - '

5. That the PARTY OF THE SECOND PART shall &t no time directly
or indirectly exploy the services of or deal with any
. person employad by directly or indirectly by the PARTY OF
THE FIRST PART for a period of three years from the date
of termination of th!s ‘contract. : * -

6. That the -tenure of tliis Service Agrsement shall be initially

- for a2 period of six nonths with effect from (the date of

’ actual engagement) with Full powers tn the PARTY OF TSESECOND PART
tt terminate’ it in the-middle at itg{ This Agreement is /[instaee
Ireneéwavic ot bue 1ns* ancg of the partr of the Second part
namely SIPCOT and : will Jepse if there is no renewal
of the Agreement ot wne ¢nd of Six months.

.
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7. The party of the first part shall prcyidg the -
following security staff for the premises of E e
"PARTY QF THE SECOND PART at the undermentions

rates:
gamﬁJgf Designation" “No. of Rate per
the unit of the personnel month

Security Staff Tequired

SPECIAL CONDITIONS:

1. The 3bove rates are inclusive of 211 administration
expenses and the empleyer's contribution towards Covernment
statutory dues. :

2. THE FIRST PARTY should invarinbly provide the Services-

of exclusively Ex-army Personnel (not ex-hcme guard/ex-pclice
Or ex~para militery forces but cnly ex-military) in the
posting of Security Guards.

3. Same guards will not be engsaged on crnsecutive shifts
under any circumstances.

4. No accommodati~n for the personeel in the contingent
shall be provided by the geccnd party.: '

5. Drinking Alcoh®l for)..restering to any.evil practices
during duty h-urs by the Contractual pefscps would be
treatid as a viclation of the contract and such pecple
would be immcdiately removed from duty.
6..The materials, £ittings and other contents of Sick units
will be listed out 2nd shown %6 THE FIRST'PARTY for safe. .
custody and if any less (or) pilferage happens due tc the
negligence of Security Guards, it has to bz:borne by -
THE . ™ FIRST PARTY and sych cest of loss/pilferaged
ggterials shall bz dsducted from the bill of the FIRST
RTY.

‘_;.Bju
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7. That THE FIRST PARTY will have to maintain a rsgister
of attendance and co-operate with officers and staff of
the Second Party for ensuring safe custody of the materials.

8. That THE FIRST PARTY will have to abide by the rules of
'SIPCOT' and senior officer of THE FIRST PARTY should vislt
frequently to check the security guards to =nsure the dutie
assignad to them done properly.

9. The above work is initially awarded for six months and
further continuance of the contract thereafter would be
considered on the basis of parformance,

\'.
10. That THEZ FIRST PARTY shall submit the monthly bills
completed in all respects with all attendnace rolls duly

signed by the authorised officials of,the SECOND PARTY,
to the Second Party for settling the bills.

11. That the officials of THE SECOND PART duly authorised
have the right to visit ths2se units at any time for
verification of the assets as well as to check the
personnel on duty.

12, That THE SECOND FARTY shall have right to divert the
services of Security Personnel with in the complex.

13. That stationeries, Security accessories like lathies,

torch lights, boots, will be provided by the SECOND PARTY

and the same has to be returned to the SECOND PARTY in the
event of termination of Contract.

14. The two parties here accept the 8bove mentioned terms
and conditions in the prescence of undermentioned witnesses.

for PARTY QF THE FIARST PART for PARTY OF THE SECOND PART
WITNESSES WITNESSES

g i

2‘ 2.
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ATE INDUSTRIES PROMCTION CORFORATION OF TAMILNADU LIMITEL.
19-A, Marshalls Road, Madras-£

(§]

Noc.G8/91

~
—

Dated: 11.3,1691

QFFICI QRDZIFR

Sub: Providing Security Services to the properties
of SIPZOT situested at Project Offices -
Guidelines - Issued.

Ref: 1. 0.0.4/91, dated

1€.1
2., 0.0.7/91, deted 12.2.1991.

Consequent on the dscision taken as a policy to
provide Security Services through Security Bureaus for
safeguarding the Sick Units tqken possession under SFC Act{
deteziled guidelines were issved in the office order$ cited
to he followed by the concerned officials. Similar decision
hes now besn taken to utilise the services of Security Bureaus
'to'safeguard SIPCCOT properties at the Prdject Offices on
different guidelines in respect of some aspects.

The fclleowing are the guidelines to be followed by
the concerned Project Officers, in the case cf appointment of
Security Bureau to safeguard SIPCOT properties at Project

The engagement of Security Services tc safeguard complex
Properties will be permitted only in €xceptional circumstances

for which specific orders .of CMD has to be obtained in
advance.

inly after obtaining the approval from the Ch. & M.D.
urther action will be pursyed.

€ quotations have to be called from atleast three local
"Curity Bursaus (Recisterxed) and finalised by the
ncerned Project Officers with reference to the rates,
Ims "and conditi~ns with the approval of Head Office.

Procedures fcilowed in case of tenders have to be

lowed in obtaining quotations from the Security Agencies.

Dumber of Security guards required will have to be
ded considering the need and necessity of each case
ithe Chief Epgineer, .3IPCOT/G.M.
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€. An agreement has to be entered into by the concerr =6
Projsct Officer with the Security Agencies ‘on finalisat

of ths quotsticons.

(o)

m

\0

10.

11.

Th: period of Agrecment will be initizally for six mon
from the date of actuzl engagement and the agreemcnt
has t~ be submitisd to the Legal Dzpartment, Central
Office befeors and after its execution. The agreement
can be reneweé with the apprcvel of Heatd Office for
€ menthe at & time and it sha2ll not be extended for

mocxe than 2 times,

The same Security Bureau shzll not be engaged for mere
than 18 months. After complation of 18 months only

fresh guotaticns have to be ohtzined from atleast thre
security Bureaus (Registered firms) excluding the one

eppointed earlier.

211 bills for payment to Security Burs3us shell be pai
cnly or production of log-book extract (Attendance
Register) duly signed by the head of the Security Bure!
and certified by the concerned Project Officer and
payment shculd be mads only to ths £gency through Chaﬂ

The expenses is chargeable tc the maintenance account ;
SIPCOT Complex prepzred for annual estimates in respec

of complexes.

By an Agreement, SIPCOT has tn reserve full right to
terminate the contract at any time it desires after a

month's notice in writing.

The approval to engage Security Bureau to safeguard thg
properties in the complexes have to be obtained from
the Chairmcn & Managing Director and the file will be
processed 1n Civil Wing with specific number of Securi®

Guards required for each complex.
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12. The Project Officzrs sre informsd that eny violation

~f above norme will beo viswed seriously Trneoy are reguscstes
4 Ye NSy are reguestes

" ¢r ecknowlzdgs reczip

ot

cf this Office order imma2di

.
M
t
m
1=
<
L]

f

S i/

PRNTT SN UL

i 73
for CHATRMAZN & MANAGING DIRZCTOR
Tc

All the Project Cfficers.
\ H
Copy tc: Tha Civil Wing for necessary action
The Legal Department for necessary action

The Accounts Section for information

Spare - 4
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STATE INDUSTRIES PROMOTIOM CORPORATION OF TAMIL NADU LIMITED,
19-p, RUKMANI LAKSHMIPATHY ROAD, MADRAS-8. '

TR ]

OFFICE ORDER

0.0. NO.92/91 DATED : 27.11.1991

sub : Foreclosure of loans - Procedures -
Instructions issued.

when orders of QMD are obtained bn the foreclosure
iof a lgén, a show cause notice will first issue in the form in
Eannexure I. This will be issued from the Follow-up Department
%énd will be signed by the Assistant General Manager (FU & Rec.)
?“for Chaiman & Managing Director”.
§ 2) The file should'be put up to oMb for orders on
grecelpt of thereply to the Show Cause Notice or on explry of

'the notice period, whichever is earlier.
i

E 3) when Q4D finally orders foreclosure, Foreclosure
?rder will be issued as in the fom in Annexure-II signed by
? M. (FU & Recovery) "for Chairman & Mznaging Dlrector" after
%etting the draft approved by D.G.M. (A&L) .

E .

-c.u
3
F

4) If the Company fails to repay the entire amount
?s demanded before the expiry of the period stipulated in the
Foreclosure Order, the file will be put up to QMD for further
%ction to be taken in any of the modes as stated in the
foréclosure order as in Annexure' II.

B. VIJAYARAGHAVAN,
CHZIRMAN & MANAGING DIRECTOR.

}51 General Managers
7;1 Heads of Departments

E.S5. to CMD
N\ % RDED/BY ORDER
g

%}9w1¢xa?bou« )
DEPUTY GENERAL MANAGER (ADMN. &LEGAL)
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SHOW-CAUSE NOTICE TO RECALL THE LOAN

DATED 3

BY R.P.2A.D.

Sirs,

Sub : Financial rssistance -
M/See 4 o o o o o s o o o = s = =
« ¢« o« s« s &« « = Term Loan/IFST Loan
Of RS. +. . o « . . @3NA RSe v = + . .
- Default in repayment of dues -
Show cause Notice to recall the loan
issued - Reg.

In respect of thk sbove Termm Loan(s)/IFST Loan,
the following amount(s) have already fallen due and not paid
by the first of you, inspite of, periodical demand notices sent.

Qverdues as on

_ Rs.

Principal overdues :

«Interest Overdues 3

gother dues :

gtommitment Charges S

%: ' Total :

é ‘ e~

%. (2) we,hereby, demand vou to pay the above overdue
ﬁmounts within Ten days from the date of receipt of this Notice,
£

failing which the Corporation will exercise its right to
toreclose and recall the entire loan, and take 'all further steps
iecessary to realise the entire outstandings.

(3) of you, as guarantors, have
Personally guaranteed the repayment of the above Term Loan(s)/
%FST Loan sanctioned to M/s. . . .

§S the Company has defaulted in repayment of the dues as stated
kﬁove, you are hereby called upcon to show-cause why your

'&rsonal guarantee(s) should not be invoked to realise the dues,

¥

} terms of the Guarantee Deed executed by you. If the above
ies are not settled within the time stipulated, the Corporation
i11 issue foreclosure andrecall order ané proceed to realise the
Bes holding you liable for all costs and consegquences,
Yours faithfully,
for CHAIRMAN & MANAGING DIRECTOR
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ANNEXURE-IT
FORECLOSURE AND RECALL ORDER

gt Legal/ DATE :
.ﬁg'Sirs,
Sub /S- *- & = & w = T8 8 s e » = = . -
Financial 2551stance - Term Loan/IFST Loan
Of BBy 2 5o 0 « » o «500 BSs 5 9 o ' & % o 5%

-~ Default in.payment of dues to SIPCOT -
Poreclosure and Recall Order issued.

Ref : Our Show Cause Notice No.
dated

Whereas by an Indenture of Reglstered Mortgage and/
;Equitable Mortgage credted by vou and other security documents
: cuged on , C in favour of the Corporation (SIPCOT),
have mortgaged the entire fixed assets as security for the
: ve lean(s) assistance including IFST Loan, Seed Capltal

'V$1dy, as the ¢ase may be,

& 'hereaJ even after the notlce issued in the
:erence cited you have not paid the amounts due as shown
;ﬂrein within the stlpulated period.

Whereas.you have also committed the following
waches and centraventions of the terms and conditions of

fnction

(Details to be furnished) (Strike out the clause
if not applicable)

Now, therefore, the Corporation has decided to
Egéll the entire outstanding principal, interest and commitmen
rrges,'Insurance Premia, sundry expenses and other charges.

2.  Under the aforesaid mortgage(s) created by you, a
Eal Sum_of'ﬁs.”. ¢« « +« ¢ s « o as detailed belmw is outstandif

e

d payable by you as on -

T — s i e -

- s e, s ——— —

©. - Nature of r _Prineipai'“ Interest Other

S Loan ' : Charges

e e e e e e e e e e e e e o e e e o
Rs. RS. RS.

—— ———— o - ———— ———— -
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3., 7In.the: c;:chmstances, ‘without prejudice to allff
rlghts reserved to the corporatidn, werereby issue the Forec
OEde—for_repayment of the entire Temm Loan(s)/IEST Loan of :
Rs. and call upaon you to pay the Corporation thg
above sum w1th1n 15 days of reCelpt of this Notice, with furt
interest and addltlcnal 1ntcrest at the stipulated rates tllL
the date of payment

4, On your failure to COmply with the above demand
corporgtlon will, without any further intimation or reference
you, proceed to exercise and’ enforce any of the following rig!
avajlable. to it to recover the dues

LY (i) To take over the management or possession o

both of the Industrial concern, in exercise
the powers vested with the Corporation :unde.
Section 29 of the State Financial Corporati
act, 1951 (EFC Act) and to lease out or seL
the concern to reallsc the' dues.,

(ii) Filing of Petltion under Section 31 of SFC
-
for - - :

L

af an order of sale of the_propérty-
mortgaged/hypothecated; or

b) - for enforcing the liabllity of the
surety; or
'c)'forltransﬁerring the management of f'
tndustrial concern to the Corporati
: _ ,I R |
(iii) Recoﬁering the dues under the Revenue RecO
rct in the manner prescribed under Section
~ of the SFC nct. |

“(iv) Filing of-2ivil Suit for enforcement of ou

.rights against the Company and the guarant 

(v) Ekércising the right of private sale under

Section 69 or appointment of Receiver underér

sectlon 69 n of the Transfer of property Act

1882 to realise our dues. (applicable to
Registeted Mortgage) : .

5. The above action is without prejudice to our ‘right

redall the 6ther loans, viz. Seed Capital Assistance, IFST Loanjh
Subsidy, if any. B _ v e i

Yours faithfully,
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. Personal Guarantors:

Banker/Other Financial Institutions

The Special Tahsildar (Recovery}, concerned Region.
; Follow-up & Recovery Department

i,ccounts Department

Legal Department.

(1}

Copy to
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B,
&TATE INDUSTRIES PROMOTION CORPORATION CF TAMILNADU LIMITED,

19~-p, RUKMANI LAKSHMIPATHY ROAD, MADRAS-8.

s w9 aw

OFFICE ORDER

£.0. NC.26/92 DATED :26.04.92

Sub : SIPCOT - Units taken over under
SFC Aot - Security arrsngement.

LR

The mortgaged assets of several units have -already
%Pen taken over under SFC Act and they have been handed over to

&&e Project Officer with proper security arrangements. The

';TOJect Officers should conduct routine inspection of these
'~its, either by themselves or by their Assistant Engineers
pvery month. If any theft or burglary is noticed during such
‘:}spection, the concerned Project Officer should immediately
%@port the matter to the Police Station having jurisdiction and
ﬁﬁglster the case, He should alsc send a report lmmediately to
e Head Office with copy to Regional Manager within three days

rom the date of cceurrenceof the theft. The Insurance Companies
ist that the claim letter should be sent to them within

ven days from the date of occurrence, The Project Officers

uld therefore adhere to the time limit of three days in

ding their reports to Head Office with copy to Regional

ager,

B. VIJAYARAGHAVAN,
CHAIRMAN & MANAGING DIRECTOR.

Project Officers
Regional Managers.

All General Managers

Deputy General Manager (A&L)
CMD's Table.

S BY O,

//FORVARDED/BY ORDER// (
e/ ()¢

y to

o9 o8 @o a9

1
PNAGER (PERSONNEL)
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LIMITED
19-A, RUKMANI LAKSHMIPATHY ROAD, EGMORE, MADRAS - 600_008

OFFICE ORDER )

Sub: Sale of the mortgaged assets of the
defaulting units under the SFE Act -
Proceeding against the guarantors
personally = procedure - Reg.

In respect of defaulting units, action is being
taken uﬁder Section 29 of the SFC Act for sale of the
mortgaged assets. After appropriating the sale proceeds
towards the dues, for the balance amount, if any,
proceedings will have to be initiated against the
promoters/directors who have personally guaranteed the
Term Loan. Under Section 31 of the SFC Act, action can
be taken against the defaulting units and the guarantors

for recovery of the dues.

Hence, after sale of the mortgaged assets, for
enforcing_the liability against the guarantors, a petition
under Section 31 of the SFC Act should be filed and not a
Civil Suit. The procedure under the SFC Act is of a
summary nature and the Court fee payable is a fixed fee
of Rs.10/= irrespective of the claim. If the guarantors
are in possession of any immovable properties, the same

should aleo be attached by filing a petition under the

SFC Act. &/
A&

g %1
< B. VIJAYARAGHAVAN £ Lo

CHAIRMAN & MANAGING DIRECTOR
TO

All General Managers
All Head of the Departments

Ly
.Copy to: ./c;AL

PS to CMD Xa%ﬂ &/ CrMEee)
CMD's Table 2l
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DEVELOEMENT (SOUTH)

0.0. NO. C?ﬁl, /62 ﬁated:‘&»—?c ~ 1992

OFFICE ORDER

Sub: SIPCOT Industrial Complexes - Units
located in the Cemplexes - Transfer
or Sale of the assets of sick units
- Recovery of dues towards land cost
- Procedure to be followed -
Instructions issued.

-

STRPCOT allots Industrial Plots te entrepreneurs
in variovs Industriszl Complexes on 99 years lease for
getting up Industrial Units. The a2llotment is made
subject to the terms and conditions set out in the
allotment letter and the lease deed tﬂgﬂéﬁexecuted.
Any violation of the terms and conditions of
allotment or any default in payment of dues to =IPCOT
on account of land will result in (1) cancellation
of allotment and,finally}reeumption of land and

(2) disconnection of water sumnly,

2) At the reguest of the a2llottees, 2IPCOT
issuesawo_pgjhcz}cn Letter to enable them to mortgage
their-i::;;ggk over land in favour of financial
institutions 1like IDBI, ICICI, IFCI, TIIC and Banks
for availing Term Loans. The No Objection Letter
issued is subject to the condition that if the
mortgazed acscets including leasehold rights on land

is seld or transferred for default, the auction

purchaser/new incumbent should apnlv to SIPCOT for

‘0‘.'2..!'.

170



[

48,
..

transfer of the leasehold rights of the plot and al=so
agree to complv with all the terms and conditions that
may be stipulated by SIFCOT. Clause 48 of the terms
and conditions of lease deed stinulates that the
lescee or purchaser of the plot shall not be released
from any of the stipulaticns, obligations and
restrictions imnosed unon the alldted plot. These

conditions are applicable to ATFCOT asesisted units also.

\ 2/ Hence, it should be ensured that whenever we
approve chance of management or sale of fixed ac~sets

of anv sick unit located in the Tﬂﬁustrlal Complexes
of o ditp ML Saien
for default) the auction purch“ser/new incumbent

chould be made to agree fullw to ce+tle all dues to

;1.1,.{.._\,;;., g i“'\ ‘ybug_\.ﬁ'.,
SIPCOT on land cost, maintenance ch.f39¢ water

charges, etc. The new incumbent should also he
informed to obtain cseparate approval of OITFCT for
transfer of the leasehold rights and zuch apnroval

will be given only on full settlement of “ues on
account of land, etc, ag indicated above & oA Gele e -
(iL Crpnads fur WO g Aoy Rl i‘ S i

The above vrocedure should be strictlv followed

=
l‘/

in the case of 211 a=edsted units of =IPCOT located in

SIFCOT Incustrial Complexes.yylio buwu b eceldéel beast ™

ey L?_r;‘i_.'w faga
(A

CHATRMA™ & MAMAGIMNG TIRECTOR.
TO

G.M,(PF & D)
G.i. (A&L)
G.M. (1"&_-‘}
IAL
COPY TO: All Officers in PF & F&RADepts.

All R.M.s and P.0s. for information

P.S. to C.M.D.
G V.D.'n Table. éfy/
- N

X
w‘ d- \}\\a o 07 }‘a-,) Lt
3110
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMIL NADU LIMITED
19A, Rukmani Lakshmipathy Road, Egmore, Chennai-600 008.

OFFICE ORDER

0.0.No0.99/92 Issued date:30.11.1992

Re-issued
Date:yt.02.2021

Sub: Filing of SFC Petition/ Civil Suit for
recovery of balance dues from Guarantors -
fixing cut of date for recovery of dues - reg.

Ref: 0.0.No.48/92 dated 3.6.92.

1. A petition under Section 31 of the SFC Act/Civil suit should be filed after
the sale of mortgaged assets, for enforcing the balance liabilities against the
defaulting units and the Guarantors. For this the balance liability of the earlier
promoters should be reckoned from the date of acceptance or first payment by the
new party to whom the assets are sold whichever is earlier.

2. In case, the sale of assets is carried out in different transactions the cut
off date shall be fixed as given in the above para after finalisation of the last sale.
The SFC Petition/Civil Suit shall be filed after the sale of the entire mortgaged assets
of the unit.

3. The rate of interest to be charged from the cut off date for the balance
liability shall be the current rate of interest prevailing at the time of filing the SFC
Petition, Civil Suit

| (This Office Order is re-issued)

Sd/-xx
B.VIJAYARAGHAVAN,
CHAIRMAN AND MANAGING DIRECTOR

To

All General Managers
All Head of the Departments

Copy to:
P.S.to C.M.D.

C.M.D’s Table.
/Forwarded By Order/

L

MANAGI OR
\gy 2y
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMIL NADU LIMITED
19A, Rukmani Lakshmipathy Road, Egmore, Chennai-600 008.

OFFICE ORDER

0.0.No.102/92 Issued date:07.12.1992

Re-issued:
Date:1i .02.2021

Sub: Foreclosure of Loans Demand Collection
and Balance statements.

In supersession of the 0.0.No.55/92 dated 30.6.92 the mode of
treatment of foreclosure of loans will stand modified as given below.

(1) Once the foreclosure Order is issued, the entire outstanding
becomes overdue and penal interest will be charged on the entire outstanding.

(2) In the event of withdrawal of foreclosure orders, the treatment
of additional penal interest levied in lieu of foreclosure orders will be examined and
decision taken on merits.

(3) Foreclosure effect in principal and interest should be removed
for reporting the arrears and recovery position to the Board or to any outside
agencies such as Government, IDBI, AG. etc.,

(4) Monthly Demand, Collection and Balance statement and Dues

statement put up for CMD’S review will be inclusive of foreclosure effect.

(This Office Order is re-issued)

Sd/-xxxx
B.VIJAYARAGHAVAN
CHAIRMAN AND MANAGING DIRECTOR

To

General Manager(PF&D)
General Manager(F)
General Manager(A&L)
All Heads of Departments

Copy to:
P.S.to CMD

CMD’s Table
AGM(IA)
//Forwarded By Order//

L

MANAGIN{s DIRE R
5)2g,
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STATE INDUSTRIES TRCMOTICN COR'CORATICN OF TAMILNADU LTD. -

19-a, RUKMANI LAKSHMIPATHY ECAD, EGMORE, MADRAS-8

6.0.NC. fb_/?g Dt. o¥7.4.94

QFFICE CRDER

Sub : SIPCOT - Sanction cof term lcan - Default

in payment of dues - Request for one time
settlement by the unit - instruction
issued.

/

It is notic=d that some cf the units whke have availed
themselves of term loans from SIPCCT have defaulted in payment
of fues., At present ;he entrepreneurs who have dafaulted in ;pe
payms: ntbﬁpprﬂach for one time settlement departmental’y by
rontactlng the dealing officers or AGM/GM. The requests given

in writing are put up in a routine way.

Tn view of the above, the follewing instructions

1a) Whenever the assisted units approach for one time
settlement, they shall submit such prorosals with all information
-directly te the Managing Dirsctor. 1In the absence of the
M*nag1ng Director, the proposal can be submitted to G.M(F&L)

who in turn will bring it to the notice of the MD.

ii) Entreprepenrs—of—the sssisted—uaitycoming ch‘ény
cretTminary ﬁlSCUSb10n5“ﬂ&eﬁ€&§bﬁéﬂzﬂegiaﬁtCafflceIS of the rank

Qampne)
of asst Nfanage rs and ahoveaj_ﬁvu W

1ii) ~ only the total principal and interest dues figures

should he furnished on reguest.l'This 0.0. takes immediate effect

which should be strictly adhered to.

\AY stlq
M«Qﬁ;) GM(F&L) - ﬂ. L(
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMIL NADU LIMITED
19A, Rukmani Lakshmipathy Road, Egmore, Chennai-600 008.

OFFICE ORDER

0.0.No.17/94 Issued date:27.04.1994
Re-issued:
Date:l} .02.2021

Sub: Assisted units = charging of interest on other
dues in the accounts —Reg.

Hitherto SIPCOT is not charging interest on the following sundry expenses:-

Premium for insurance Polices

Fee for valuation of assets

Security charges for safeguarding the assets

Travelling expenses for inspection /handing over/ taking over of assets

A i oA

Advertisement expenses etc.

Since TIIC is charging interest on the above sundry expenses, At has now been
decided to charge simple interest is respect of all the sundry expenses as mentioned
above and others. The rate of interest would be the prevailing rate for the particular

account.

Accounts Department may take action in this regard for the existing accounts as on
1.4.94.

While sharing the sale proceeds among the institutions, the files after making
calculations on the sharing pattern by the concerned Follow-Up Department have to be
routed through Accounts Department to verify the correctness of the apportionment of
the sale proceeds. The said procedure should be followed in all future cases.

(This Office Order is re-issued).
Sd/-
MANAGING DIRECTOR

//Forwarded By Order// _ t/

MANAGING DIRE(TOR

?"’/%u/
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DRAFT FOR APPROVAL :

0.0.No. 4|96 Dated: /4.6.1994

OFFICE ORDER

Sub: Filing of SFC Petition/Civil Suit for
recovery of balance dues from Guarantors -
Fixing of cut off date for recovery of
balance dues in respect of jointly assisted
cases - Reg.

.
"

+% | Ref: 0.0.N0.99/92 dated 30,11.1992.

Yé

ST, o

This has reference to the Office Order No .99/92
dated 30.11.92 wherein it was decided that the cut off date
for arriving at the balance liabilities should be the date of
acceptance or first payment by the new party to whom the assets
have been sold whichever is earlier. In case,the sale of
assets are carried out in different transactions, the cut off
date should be fixed as stated above after finalisatién of
last sale. - ;

There are instances where assets are sold by TIIC,

" Bank or other 1nstitutions»ﬁn such jointly assisted cases,

the date of acceptance of our Board for the final sale of
the assets should be reckened as the cut off date for arriving

at the balance liability after adjustment of sale proceeds of

assets.
b
SHEELA BALAKRISHNAN
MANAGING DIRECTOR
%y,
TO
All General Manager
211 Head of the Departments
Copy tol
P.S5. to M.D..
M.Ds Table -
Manager (IAigé:%qu !
q . Y [4 fg!;/’ T
_ sl G S L
D.M. M / MDS / Mbu G.M. (F&L)

A.G.M.(F&R)
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STATE INDUSTRIES PROMOTION CORPORAT ION OF TAMILNADU LTD.
19A, Rykmani Lakshmipathy Salal, Egmore, Chennai-8.

0.0.No, R /98 Dateds |85 &

QFFICE ORDER

Sub: Sale of assets of sick units - payment
of interest en the committed amount - reg.

Ref: The Minutes of the Board Meeting held on
25.3.98,

The Board eof SIPCOT at its meeting held en
25,.3.98 has decided in respect of sick units where assets
are being s°1§% Ehe purchaser shall have te pay interest

on the committed amount after 45 days from the date of

@4}(‘)/

d )
ALM GO )1‘5 GMpan) Lﬁrpmmc;mc; DIRECTOR

confirmation of sale by Qgg}Board.

\
g}&;\]\s 5%

Te

211 General Managers
A1l Heads of Departments
Chief Encineer

All Project Officers
Accounts Department
P.8, to MJD,

P.S. te Chairman,
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DRAFT FOR APPROVAL :

STATE INDUSTRIES PROMOTION CORPDQATION OF TAMILNADU LIMITED

— T s e mem ewm r e o e b el --\.-.—*.—.4-_.-.-.-.

0.G, No, VS /93 Dated : ;p .6.1998
OFFICE ORDER #~

Sub Accepting Collateral Securitjes,

Ref

Théginutes of the Board Meeting
on 27.5,1998,

K=R=H—-X-X

THe Board of SIPCOT at its meeting held on 27.5.1998
directed that the Corporation should accept collateral security
onlw of the properties which could be encashable.

Hence the appraising Officers while examining the
collateral sgcurity aspect shall henceforth insist the promoters
to offerfg;€§Shab1e properties like Housing Plots, Houses,
Commercial Plots, Commercial Complexes etc. Agricultural
lands should not be accented as collateral securitv.

This will come into foree with immediate effect.

2; MANAGING DIRECTOR
2/'
To

All Oéneral Manager
All Heads ofDepartment

Civil Engineer
All Projest Cfficers

Accounts Department

P.5. to M.D.
<:)¢9>, Ay szﬁ
o 2
AGM(OE—&Q?P l’; GM (PF~TI) Gmip E)uo

P.3. to Chairman

178



STATE INDUSTRIES FROMOTION CORPORATION OF TAMILNADU LIMITER. e
19«4, Rukmani Lakshmipathy Road, Egmore, Chemnai - 8.

0.0.No, 4 /98 Dated : 23>. 7.,1998
Tg
QFFICE ORDER
Sub : Accepting Collateral Securities.

1) The Minutes of the Board Meeting held om 27.5.98.
2) office Order No.15/98 dt.15.6.1998.

i im i

Ref

-

- L I ] L] »

In partial modification of the 0ffice Order second cited,
agricultural lands which could be encashable such as mangpove,
coconutgrove, wet cultivable lands etc. could be accepted as
collateral security. Dry lands, fallow lands, rocky lands etec.

should not be accepted as collateral security.

This will come into force with immediate effect.

z,@,m/

(QUDSIA GANDHI)
MANAGING DIRECTOR

To

1 General Managers
1 Heads of Department
hief Engineer
All Project Officers
ccounts Department
é.s. to M.D.
.P.S, to Chairman

kgg‘ﬁ@@ T X el

AGM ( GM({PF-T & I) GM(PF{II%A)
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Draft

0.0.No. \"J l&@o \ Dt. |, :3.2901.

OFFICE ORDER

Sub ; Providing Sccuriiy arrangemeni io safcguard
the assets taken possession under SFC Act -
Instructions issued.

After a defailed review on the subject matter the following

decisions were taken with regard to posting of security guards 1o safeguard the

morigaged asseis of the uniis iaken pussession under SFC Aci.

i

The total number of security guards posted for an uamit
should not in any way exceed three (at the rate of one each
for three shifis) for npite located in STPCOT Industrial
Complexes and four (at the rate of one each for first and
sccond shifis and two for third shift) for units located
vulside the SIPCOT Indusiial Compleacs. The abuwve
ceiling should be adopted invariably for all the umits
irrespective of their stze and location. ‘the revision in
number of guards should take effect from 1.4.2001 (the date

b At it
of commencement of next contract period),  Further, mere
T o Hve (8) e ahedd e, | allfbh

2. In future, the finalisation of Security Agencies viz., caliing

of tenders, processing, finalisation and fixing of Security
‘Agencies shonld be dane at Head Office by DGM(SUR)
with due approval of GM(PF&SUR) instead of Project
Officcis/Reogional Managers. The Iroject Officors will
however be responsible in regand io providing securiiy
arrangements 1o the units taken possession under SFC Act
within their jurisdiction with the Security Agencies tixed for
their jurisdiction by H.O. They shonld co-ordinate with the
DGM{SUR) in respect of all matters relating to security
arrangements by providing necegsary
records/particul acs/information as called for by hum then and
there.

It the Project Othicers had already taken action to call tor
tenders from the agencies from their end for the coming
year {(2001-2002), the same should be immediately
withdrawn by suitably informing to the agencies and the fact
intimated to DGM(SUR) forthwith.
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4. Till such (me ilie new agencivs ao {inalised for the next

© year 2001-2002 by HO, the present arrangement might be

continued with the samé security agency already approved
for the vear 2000-2001.

5. The Project O concerned should make surprise checks
of the security Avork then and there and report to HO

wfor suitable action, if any, slackness or shortfall

~4 P8 -

mod i fed 1™ et

g aprvet - D MP s in the secyrity arrangement is noticed.
\/ | aho
6. The Project Officers should send a quarterly report 1o the
1’{ General Manager (Pb‘&s&{} on this subject regularly,
' which should contain the following information in respect
hd n o N@ ' of each umit coming under their jurisdiction:
i} Name of the unit
M ii) Name of the Security Agency & number of

/ guards posied

i)  Expenditwre incurred during the period of the
report towards security charges. |

iv)  Details of tender finalised (in the firet quatter
report only)

V) The availability of asscts in tho units with
1eference v the mveniony Bist.

- Vi) The details of visits made by the Project

Otticers/Otficials during the period of the report,

vii)  Whether the details of expenditure incurred up o
the last quatter were informed to HO in
Accounts Department for necessary entries to be
made in the books of accouts,

vili)  Details of the thefi if any occurred previousiy.

The above decisions are accordingly communicated to all the
Project Ofﬁc»e-:% cﬁ;‘g{%g _n?;:rm adherence by them. They may take note
that any violation/lapses in this regard will be viewed sericusly and suitable
action: taken against thom. The POs arc roquesicd to acknowledge reccipt of

this Order immediaiciy,
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Necessary amendments to the Circular No.E1/Misc./59/91
dt.14.9.1992 on this subject will issue separately from the Personmel

Department.

This Order will take immediate effect.

To
All the Preject Officers concericd

Copy to:

GM(P&D)
GMPF&SUR)
OM{A&CY)

D.G.M. (SUR)

Rivis

Personnel Department
Accounis Depaimeni

P.S to Chairperson

D.S to Managing Dircctor.

2\

Sl

Akd

MANAGING DIRECTOR.

A
O‘\L—-— /‘-,)’,‘;\:yo'b\lw‘ o]
D Am Q-h.;m} AT (PP-A—:-SUQD
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DRAFT

01.07.
0.0.NO. 3 /2003 . DATE : —66.2003

OFFICE ORDER

Sub : - Possession Taken Units - Streamlining of Security
Arrangements — Reg.

_ The present security arrangements to safeguard the assets of the
.. Possession Taken Units were reviewed by CMD. The following instructions on
the seéﬁrily arrangements have to be strictly followed with immediate effect.

.

(1)  Double Lock System :

The Double Lock System - One lock each from: Project Office and Security
Agency has to be provided in respect of all _the Possession Taken Units and the
units have to be opened with both the keys, in the presence of responsible
officers of Pro;ect Oft" ice and Secunty Agency.

(2) Mamtenance of Log Book

~In all the Possession Taken Units, the security guard at the gate has to
keep a Log Book to enter the detalls of the visitors to éhe unit. The date, time,
name of the visitor and purpose of vusrt/{ave to‘tl recorded in the Log book.
Whenever the locks are opened, the:same had to be recorded and the details of
availability of all the items have also to be recorded, besides the date and time of
relocking. The Log Books have to be verified 'p'eriodiea!!y by the concerned
Project Officers and they have to send a report about the maintenance of Log
Book, adverse observations, if any in the Log Book and tampering or otherwise
of the assets under their control at least once.in a month to the Head Office.

All the Project Officers have to take immediate steps to comply the above
instructions and give their compliance report by 15" Jjuly 2003

-l L"') d"f‘\\“’ I W L 3
D.G.M.(?:&R—!I) AG.&’(L)\ G.M.&& )
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DRAFT FOR APPROVAL

STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LTD.
19-A. RUKMANI LAKSHMIPATHY ROAD. EGMORE. CHENNAI — 600 008

Q
0.0.No. 10 /2003 Date : ".07.2003

OFFICE ORDER

Sub : Possession Taken Units — Periodical Inspection — Instructions
issued — Reg.

The Possession Taken Units under the control of Project Officers require
periodical inspection to avoid thefts and for proper maintenance. The Project
Officers are directed to make periodical inspection of Possession Taken Units
under their control and forward their reports to the Head Office. The security
agency has to be alerted and they have to certify as to the correctness of the
materials in the Possession Taken Units once in a quarter.

2
CHAIRMAN & MANAGI DIRECTOR
To ﬂ'f':_

Senior Project Manager / Project Managers/
Project Officers / Project Officers i/c.

Copy to:

All General Managers
All HODs

Internal Audit Dept.
PS to CMD

\ By
> 23)3le3
A.z‘.& 57\ D.G.M.(F&R-1I)
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STATE INDUSTRIES PROMOTION CORPORTION OF TAMILNADU LIMITED
NO.19-A, RUKMANI LAKSHMIPATHY SALAIL, EGMORE, CHENNAI 600 008.

0.0. No.11/2012 Dated : 14 .11.2012

OFFICE ORDER

Sub : F & R Dept. - Units financed by SIPCOT - Inspection of the units ~
Reg.

It is brought to notice from F & R Dept. that as of now, residual works in
respect of 159 term loan cases are being dealt with by F & R Department, of which
the possession of 19 units are now with SIPCOT. In order to ensure the possession
of machineries etc., for which the term loan was sanctioned and disbursed by
SIPCOT, the units have to be inspected periodically.

Therefore, the Officers of F & R Dept. comprising Thiru N. Poosaithurai, AGM
and E. Bathiah, Manager are directed to inspect all the units to which SIPCOT has
financed and the residual works are carried out by F & R Dept. @ not less than 4
units per month and to submit their inspection report to the Principal Secretary /
CMD without fail. The above team of Officers is instructed to take up the inspection
of the units which are now under SIPCOT possession first, followed by other units
for which SIPCOT has financed.

This order comes into force with immediate effect.

Sd/..
(SWARAN SINGH)
PRINCIPAL SECRETARY /
CHAIRMAN B MANAGING DIRECTOR
To
Thiru N. Poosaithurai, AGM
Thiru E. Bathiah, Manager

Copy to :

Executive Director ifc
All HoDs

AllSPMs / PMs / POs
P.S.to P.S./ CMD

// Forwarded by order //

GENERAL MANAGER (A &/LA) / (AL -

‘|» EXECUTIVE DIRECTOR i/c

P
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LTD
19-A, RUKMANI LAKSHMIPATHY ROAD, EGMORE,CHENNAI-8

0.0. N0.09/2018 Dated: 25.10.2018

FFICE DER

Sub: SIPCOT- fixation of upset price on sale of the mortgaged
assets taken possession by SIPCOT/joint finance cases with
TIIC - revision of policy and guidelines - Board's approval - reg.

The Board of SIPCOT at its meeting held on 26.9.2018 apprbved the policy on
fixation of upset price on sale of mortgaged assets taken possession by SIPCOT
and authorized MD-SIPCOT to fix the upset price. The procedure is as follows:

1. The property proposed to be auctioned will be valued by the Panel valuers of
TIIC fe. land by Panel Surveyor, Building by Panel Civil Engineers and
machinery by Panel Mechanical Engineers to estimate guideline value (GV)
and Market Value (MV) of the property.

2. Internal Valuation Committee constituted with the following Officers will do
second valuation and will provide guideline value, market value, realisabie
value (RV) and distress sale value in valuation report. Besides, the report
shall mention . the classification of property viz. commercial/residential/
industrial/ agricultural and location of property i.e. Corporation / Municipai
towns/Villages.

a) Project Officer (located nearby the Assisted Unit) - Member and
Co-ordinator

b) Officer in the rank of Tahsildar and above (on deputation to SIPCOT) for
Valuation of Land.

c) Officer in the Rank of Asst Executive Engineer / Asst. Manager (Civil)

and above including deputationists for valuation of Buildings and Plant &
Machinery.
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. Based on the above valuation and taking into account the representation

from the borrower/collateral owner, upset price will be fixed. The upset
price for the first auction will not be less than the RV or 75% of the MV/GV

whichever is higher.

. If there is no bidder for the first auction, the upset price will continue for

the second auction sale also.

. The valuation will be normally valid for one year from the date of valuation.
6. For the third auction, if there were no confirmed bids in the earlier two

auctions, the upset price will be fixed at 65% of MV/GV or 90% of RV
whichever is higher.

. If there were no confirmed bids in the third auction also, the upset price for

the subsequent auctions will be fixed at 50% of MV/GV or 75% of RV
whichever is higher.

. If there is no bidder, then the entire process from 1 to 7 will be done again.

The Board further authorized MD-SIPCOT to concur the upset price fixed

by TIIC for sale of assets in joint finance cases with TIIC.

The above Office order is issued in supersession of all earlier proceedings/

Circulars/Office orders issued in this regard.

To

Sd/-
K.SRINIVASAN
MANAGING DIRECTO!

All General Managers

All HODs

All Project Managers/ Project Officers/P.0O. i/c.
PS to MD

/FORWARDED BY ORDER/

ASSI GENERAL M GER
Tn
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4. IFST LOAN CASES






STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LIMITED
19-A, Rukmani Lakshimipathy Road, Egmore, Chennai-600 008.

CIRCULAR
No.17/1993 Issued Date: 13.04 .1993
Re-issued
Date: |\l .02 .2021

Sub: Interest Free Sales Tax Waiver Scheme -
Extension to two Instronic Estates

In G.0.Ms.No.83, Industries (MIGII) Dept. dt.24.02.1993, Government
have extended IFST Waiver Scheme (presently applicable to 31 most
Backward Taluks and three Industrial Complexes of SIPCOT at Pudukottai,
Cuddalore and Manamadurai) to the two Instronic Estates viz., Dr. Vikram
Sarabhai Instronic Estate, Thiruvanmiyur, Madras and Electronic City at
Sholinganallur in Chengalpattu M.G.R. District.

(This circular is re-issued).
Sd/- xxx
(B. VIJAYARAGHAVAN)

CHAIRMAN & MANAGING DIRECTOR
To

All GMs
All HODs
All Pos
All RMs

Copy to:
CMD'’s Table
PS to CMD
AGM (IA)

//FORWARDED BY ORDER//

MANAGIN IRECTOR
FB/:L '
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{ A/ S

‘_____,_____.________.'3'\.
W
Circular No.‘*‘?jg}g% Date: 13 §°93

Sub: Appropriatisn of remittance
towards IFST Toan instalments
from the assisted units.

In partial modification of Circular No.49/91
dt.11,10.91 regarding TFST loan, the remittance made
by The assisted units towards IFST Lean overdues will
be appropriated in the followin: order of oriority

w.e.f. 1.2.1933,

(1) Firstly towards CC gn the undrawn balance
of IFST Loan,

(ii) Seenndly penal interest on the defaulied
period should be workad out on the date of
receipt of instalment in full/part and
appropriated first towards Penal Interest
due znd t-2 balance, 1f any be appropriated

towards principal Iue.

CKD

1. A1l GM's
2., All HODs

3. All Officers in
Accounts Section

Copy to:
P,3, tv CMD

CMD's table.

b éﬁ:ﬁfﬁ

’fﬁﬁ'&}) GM(PF&D)
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2TATT INDUSTRITS PROMOTION CJORPORATION OF TAMILMADU LIMITED

19-pa, Rukmani Lakshmipathy Road,Egmore, Madras - 600008

cir.No. é’h’)—' Dt. 3-3. 95.

‘CIRCULAR

. . o . via
Sule D—Q\Q-ﬁhh'a‘n of Fouten to MP.S)PLOT
o Fpect N, IFET foonm dckvt =

In G.0.Ms.No. 342 Industries (MIG II) Dept. d£.30.17.94,

P

Govt., have délegated certaln pohers to M.D.. mIPCOT in respect of

repaymﬂnt of IFST loans. The Board of DIPCOT at 1ts meetlng held

on 31.1.95 has rﬂrorded the followlng DOWRrS delegated to M.D..,

STPCOT for considerlng the reschedulement of Interest Free Sales

Tax Loan el

1. Approval for 1apsing of undrawn loan amount on
complatlon of pro;ect and/or upon reguest by the
units,

2. Approval for changing of guarantotrs.

3. Approval for ereation of furéher charge on
c'ect.wn:y/x:e:lamat1or1 of charg;hcreated by the
unit,

4, approval for ad*ition/érletionychange of

machinéries within the project cost.

. Aapproval for appointmznt/reappointment of

Managing Director/wholsetime Director/Directors
of the assisted units/change in the constitution
of the Board of the assisted units,

6, Approval for change cf management of the unit/
merger with a healthy unit.

7. Approval for sale of assets.

B. Rephasement of Interest Free Sales Tax Loan annual
instalments into guarterly/monthly instalments.

9, approval for revision of repayment schedfule based
on cash losses of the units and sacrifice of term
lending institutions. Such revised repayment

schedule of IFST loan will carry interest at 24% p.a.

/ oto
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10. Approval for revival measures for sick units

recommonded by operating agency for draft Burgau

of Industiral Financial Reconstruction packages.
11, Approval for repayment sche’ule for Interest Free
sales Tax Loan under RSR scheme recommended by
lead 1nstitut10n/major lending institutlon.
12, .approval for payment oF 1nqurance premium where

legal action is initiated.

13. Approval to institute, carry on abandon or compromise

-~ "

any legal proceedings and to execute power of attorney,

sign vakalats, plaintiff, written statemﬁnts, affidavits

and counter affidavits and all other documents in

connection with court cases on behalf of the Government.

“- : - *

14. Approval to institute legal action under section 29 to
32G of the SFC Act 1951 to recover the dues of Interest

FPree Sales Tax Loan frcm the deFaulting units.

15, Condonation of violationﬁfg any other terms and

conditions of sanction, recording reasons therefor,

"%

MANAGING DIRECTOR

(j\cf;§§$§3k§ :;%%;gzgf WL

C@{L@ L‘»)

. G\
'T; &enVNQ LNﬁM*“q ” E&?ﬁﬁxﬁ

A’H )\lihf
An AeRE, A bt 1) G gFL2)

P- 5-‘& 'J\\D
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5. RE-SCHEDULEMENT CASES






.STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LIMITED

19-A, RUKMANI LAKSHMIPATHY ROAD, FGMORE, MADRAS = 8.

.10.91.

Ccircular No, gja) :9% Dt.

CIRCULAR

Sub: Reschedulement cases - Condition for
cancellation in case of violation of

any terms of the reschedulement
-

The Board of 3IPCOT at its me=ting held on 23.70.1991
Jecided that the following condition should he stipnlated

NJ&LMLJ&H»Y
in resnect of/cases hereafter,

WIf there is a violation of anv of the terms of

reschedulement/rehabilitation, the reschedulement/

rehabilitation will automatically stand cancelled
% and the entire outstanding including portion of

overduss waived, if any, will be treated as

overdue and :ecovereﬂ in a lumpsum with interest

thereon,

The Board also authorised the CMD to revalidate the

reschedulement in individual cases if considered f£it and proper.

With effect from 23.10.1991, all the concerned
Departments dealing with rescheduling of principal and funding
of interest should stipulate the above condition as part
and varcel of the reschedulement/rehabilitation proposal.

Any violation of the terms of reschedulement/rshabilitation
thereafter by any assisted unit should be immediatelv brought
Mtfn@ A5t . Dtvard Mg dealuy uL Lo cade

0 the notice of the Generfal Manager-concerned and necessary

;(/7&jr steps for issue of foreclosure/recall order with due approval
d

ot

of CMD should be taken.

i (B. VIJAYARAGHAVAN)
. m __CHAIRMAN AND MANAGING DIRECTOR.

o .._’_’2
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To
All GMs/DGMs/AGMs

All concerned Depts.

viz. Project Finance,
Follow=-up & Recovery,
SUR, Accounts
‘Internal Audit Cell
CMD's Table
P3 to CMD
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMIL NADU LIMITED,
19~A, RUKMANI LAKSHMIPATHY ROAD,EGMORE ,MADRAS-600 008.

Cir No,34%/95 Dateg: \1.9,95
CIRCULAR

+

Sub: Procedure for reschedulement of
Term Loan principal overdues and
funding of interest,
In order to facilitate computerisation of interest
workings and to maintain uniformity in all interest workings/
calculations, the following procedure hitherto followed may

be strictly adopted:?

1. The overdue principal in all loan accounts of
the unit should be combined and the revised
rate of interest may be charged on this amcunt.

2. The overdue interest in all loan accounts should
be combined with reference to a particular quarter
ending, bv treating it as & funded interest and
the revised rate of lnterest may be charged on
this amount.

3. Future principal instalments need not be funded.
If it is to be funded it may be combined with
overdue principal as stated in 1 azbove (i.e.) a
consolidated repayment schedule may be given, to
e followed foy raising of demand in future.

Further, the gquartdr ending date should be taken as

the effective date g} reschedulement. The compliance with
the a-ove procedures are essential, for accounting requirements.

/)l 9195

|'

”'{ \- MAXAGING DIRECTOR

To
CGM

All GMg,
DGMs/mGMS

Copy to?

P.S. to M.D.

q5 - ﬁyqé W i)
%ﬁl % my Y onea

DM A AOM(A) GM (F&IJ
-

mgs/
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADY LIMITED
19 A, RUKMANI LAKSHMIPATHY ROAD, EGMORE, CHENNAI = 600 008.

Circular No. |

Cc ULAR
Sub:  Reschedulement of Term Loan -
extending terminal date - policy.

ok e HCKOROROKOK SOk

The Board of SIPCOT at its meeting held on 31.12.99
took a policy that in future the proposal for reschedulement of
term loan bevond the terminal date and consideration of other
concessions should be brought to the Board where the wunits had
completed three vears of their operation (or) where there was 50%
erosion 1in networth. The Board also directed that in the cases
of difficulties faced due to general recessiong by the units in
Lhe industrial sectors such as Textile, Steel and Paper, the
proposal forr reschedulement bevond the terminal date might be

brought to the Board for consideration on merits of each case.

.‘a’ L P
QUDSIA ;%QSHI,

MANAGING DIRECTOR.

TO

All Beneral Managers,
All HODs,

Superintending Engineer,
P38 to CH,

PSS to MD.

.
/\J\J\a\."’wso 1
Manager GM(PF<II& ll
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LIMITED
19-A, Rukmani Lakshimipathy Road, Egmore, Chennai-600 008.

CIRCULAR
No.37/2002 Issued Date: 07.06.2002
Re-issued

Date: ) . 2021

Sub: SIPCOT - Term Loan Assistance - Request for
reschedulement of term loan / funding of interest - reg.

It is noticéd that many of the term loan assisted units come with proposal
for reschedulement of term loan/funding of interest when they are insisted upon
to pay our dues. So far the reschedulement of term loan and finding of interest
has been given based on the reason stated by the company and also based on the
cash flow and profitably -:aatement supporting their stand. In view of the transfer
of term lending activity to TIIC, to consider the company’s request for
reasonableness, it has been decided by CMD to get sufficiently enough collateral
security from the promoters concerned or additional personal guarantee before
considering the reschedulement of term loan and funding of interest. Therefore,
Operation Departments are advised to take serious note on the above instructions
and after obtaining orders of CMD on receipt of cole; eral security from the
promoters/personal guarantee their request for reschedulement of term loan
funding of interest may be considered on merits of each case. These instructions
should be scrupulously followed in future in all cases with immediate effect.

(This circular is re-issued).

Sd/- xxx
CHAIRMAN AND MANAGING DIRECTOR
To
All GMs
All HODs
Officers of PF & SUR Depts.
P.S. to CMD

//FORWARDED BY ORDER//

MANAG DIREQIOR
A%
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMIL NADU LTD.
19-A, Rukmani Lakshmipathy Road, Madras-8.

0.0.80. [0 /9 . e : Dated: 6 . 2,.93

Subz-m overduespm—éwmlmét

in respect of rescheduled cases
and those allowed to remit overdues
in month}y instalments.

In respect of regular rescheduling of term loan in
an? assisted unit, both the overdues as per ariginal schedule
(date of sanction) and as per revised schedule (date of
sanction) should L. iagicated; In respest—ef all files and
records maintained for the assisted unit. It should also

be indicated whether the unit is remitting the instalments

as per the revised schedule,

There are cases where regular rescheduling is
not effected, but the Company is allowed to clear the
overdues in monthly instalments on which we continue to
levy penal interest till actual date of payment. In such
cases the overdue position should be indicated as per
the schedule existing prior to permission accorded for
monthly payments. In addition, the date and thedmggiodkg“
of monthly payments allowed should be indicated as a
fooq:hotgbconfirming whether or not the unit has remitted

the monthly payment till date.

The above procedure should be followed by Project
Finance, Follow-up & Recovery & Sick Unit Rehabilitation

Depts. in respect of all assisted units,

. . : C.M.D.
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6. SCREENING COMMITTEE






STATE INDUSTRIES PROHDTIDN CORPORATION OF TAMIIL HADU LIMITED
19-A, Rukmani Lakshmlnathy Road, Madras-8.

CIRCULAR

circular No.32/91. | B Dated: 6-9-1991.

Sub~— screening Committee for assessing the
capacity and net worth of the entrepreneurs.

At present, only in respect of Seed Capital cases there
is a Screening Commiktee constltuted by IDBI which assesses the
capability and net worth of the entrepreneurs before extending
Seed Capital a351stance along with SIPCOT. It is now considered
necessary that in raspect of non-seed capital cases also where
term loan is being extended by SIPCOT there should be a similar
Screening Committee to interview the entrepreneurs and ascess
their capability and net-worth so that a proper appraisal could
be made of the management of the company and the project.

2. The Project. Finance Department will prepare a draft
appraisal report as in the case of Seed Capital cases after getting
all required information from the prOmoté;s either by'corﬁespon-
dence or summoning them in person. BRefore the draft appraisal
report is finalised and approval of Chairman & Managing Director
is obtained, the Screening Committee will interview the promoters
and assess the following aspects:

i) Technicéi feasibility.
ii) Market and Commercial aspectss
iii) Financial viability.
iv) -Background and capability of the promoters,

v) -Credit worthiness/Net-worth/Financial strength
of promoters.

vi) Strength & “eaknesses of the promoters and of
& the project.

viii- Safeguards necessary. against the anticipated
- deficiencias.

”'pﬁe-a;Z/n
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3. The Screening Committee shall consist of the

following members :

i) Chairman & Managing Director, -SIPCOT.

ii) General Manager (Project Finance), SIPCOT.
iii) A Nominee of TIIC..

iv} A Nominee of IDBI.

v) A technical expert in the line of manufacture
proposed. - "

4. After the interview is over and the feasibility

report is approved by Chairman & Managing Director, the case
will be placed before the Board. ¢

Sd/- B. VIJAYARAGHAVAN.
CHAIRMAN & MANAGING DIRECTOR.,

To

The G.M.(PF)
and sll1 others in PF Dept.

_Qogz to: CMD's Table
PS to CMD.

//FORWARDED/BY ORDER//

VAR o YO S

 GENZRAL MANAGER (PF).

e ——
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STATE INDUSTRINMS PROMOTION CORPORATION OF TAMIL NADU LTD.
18-a, Rukmani Lakshmipathy Road, Egmore, Madras=-8.

Circular No. & /92, Dated: 10-1-1992.

CIRCULAR

Bubt~ Term Loans Screening Committee.
ref:~ Clrcular No.32/91, 4t,.6-9-91,

A,
In partial modification #o the Circular cited,

the Screening Committee for appraisal of projects and
assessing the
for/ecapacity and net worth of the entrepreneurs is

reconstituted as follows:

{1} Cheirman & Managing Director, SIPCOT = Chairman
’ of the
Committee.
{ii) General Manager (Project Finance), SIPCOT.:
{iii} a Nominee of TIIC.

{(iv)] A technical expert in the line of manufacture

proposed,
The=—

2, It is clarified hereby wlere cases of additional
term loansg whether to meet cost oOveIl-run or as part of
rehabilitation packages should also be placed before the

Screening Committeea.

% '
GM(%% 1~ cmrmmg'&v:tiﬁéﬁgﬁg;gémn.
)
-
< D ars ) pon e (A M¢

el ﬁf“‘f*rtefé\f?gi
lﬁ'\’ c))a y’} {";MC_A.‘-—& -_-——?

Yy

SO A “%

5:2>11p19:£:}3 o de. castaey
Ps ™ cr1)

CM/?J'(?:"C(LQ—
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LIMITED,
19«2, RUKMANT LAKSHMIPATHY ROAD, EGMORE, MADRAS-§00 oos,

e e
OFFICE OQRDER
0 No. (4 {‘H’J Dated 912.7-9p .

Sub: Project Appraigal - Scrgening Committee.
As per the existing practice, the Screening Committees
in respect of Term Loan sanction is scheduled prior to the
<ih
Board Meeting, duly placing tha appraisal note €ow apprt:we:c‘.
(e . Mol
X.—:a @%\\Man“ginq Director with an endorsement.  Mense the

recommendztion of the Screening Committee will be plazed

bafore the Board separately.

In future, prior clearance of Managing Director
shall be obtained by the Losn Sanction Department for (#'ga-e-&;'—ﬂ/
211 Term Loan cases to be placed before the Scraaning
Committee, Once the outcome of the Screening Committee
and its decisions are known, the draft appraisal incorporating
the Screening Committee decisionswill be smsubmltted to

Mansging Director for Bessl approvil,

This procedure will be followed from the next
Board Me=ting (i.e.)} from August 1996 onwards.

QUDSIA GANDHI,
LNAGING DIRECTOR.

U\ 6?1;(’%

DEM (L3D-1) c oM

To

The Chisf Gensfal Manager
41l GMs

311 HODs

Copy to:

MD's Table

P3 to MD

Chairman's Tablse

PSS to Chairman

Internal Audit
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMIL NADU LIMITED
19-A,RUKMANI LAKSHMIPATHY SALAI, EGMORE,CHENNAI-8.

0.0.NO. 10 /2018 ' Dated: 25.10.2018
OFFICE ORDER

Sub: SIPCOT - Constitution of Screening and Negotiation
Committee - for negotiation and arrive at the minimum OTS
amount of the SIPCOT assisted units and to fix upset price
for sale of assets of the possession taken units -orders
issued.

oooooooooo

The Board of SIPCOT at its meeting held on 26.9.2018 revised the One time

settlement policy including the principle, guidelines and the procedures. Accordingly,

Committee with the following members has been constituted for negotiation and arrive
at the OTS amount.

1.Managing Director - Chairman

2.General Manager (A&LA)

3.General Manager(P&D)

4.Chief Financial Officer

5.SE or'SE /¢

6.AGM(Legal)

7.AGM(Internal Audit)

8.AGM(Development) in case the assisted unit is an allottee of SIPCOT
9.AGM(F&R) - Member - Convener

The Committee shall scrutinize the OTS proposal for minimum OTS amount and
will negotiate with the Borrower to arrive at the OTS amount which is to be placed
before the OTS Committee and Board for approval.

The Committee also scrutinize the proposal for fixing the upset price in respect of

sale of assets of the possession taken units by SIPCOT and recommend the upset
price for approval of MD.

Sd/-
K.SRINIVASAN
MANAGING DIRECTOR
To
The Officers concerned
Copy to:
1.PS to MD
2.GM(A&LA)
3.GM(P&D)
4.All HOD's
5.All P.Os/P.Os i/c

/Forwarded by order/

EIJ;G.SSIST T GENERAL MANAGER(F&R)
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMIL NADU LIMITED
19-A, RUKMANI LAKSHMIPATHY ROAD, EGMORE, CHENNAI-600 008

0.0.No0.34/2020 Dated: 19. 8.2020

OFFICE ORDER

Sub: SIPCOT - Reconstitution of Screening and
Negotiation Committee to fix upset price for sale of
mortgaged assets of the assisted units that were
taken possession by SIPCOT
orders issued.

Ref: 0.0.No0.10/2018 dt.25.10.2018

The Board of SIPCOT at its meeting held on 12.8.2020 while simplifying and
streamlining the existing procedures of sale of mortgaged assets of the assisted
units that were taken possession by SIPCOT reconstituted the Screening and
Negotiation Committee with the following members to fix upset price for sale of
assets of the possession taken units.

Managing Director - Chairman
General Manager(F)/CFO
Deputy General Manager(P-I)
Deputy General Manager(P-II)
Deputy General Manager(P-III)
Superintending Engineer

O s b £

The Committee shall scrutinize the proposal for fixing the upset price in
respect of sale of assets of the possession taken units by SIPCOT and recommend
the upset price for approval of MD.

This office order is issued in supersession of all earlier office orders issued in
this regard.

Sd/-
(J.KUMARAGURUBARAN)

. MANAGING DIRECTOR
o]

All the Project Officers
Copy to:

1.GM(F)
2.DGM(P-I)/P-11/P-II1
3.SE

4.CT(0)

5. All HODs

6. PA to MD

7. PA to ED | N
' /Forwarded by order/ ] nf
ERAL MANAGER(F)

/m' o
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7. INSTRUCTION TO TAHSILDARS






STATE INDUSTRIES PROMOTION CDRPORATION OF TAMIL NADU LTD. 
MADRAS

' CTRCULAR

Circular No.%o /9 | Dt.3,9.1991
2 —— :

Sub: Recovery of dues from the assisted
companies - responsibilities
of Tahsildars - reg.

L& &

The Tahsildars (Recovery) are informed
that they should not entertain any representation
from the defaulting companies sinci such representations
should be addressed by the Companies direct to the

Head Office of SIPCOT,.

"The Tahsildars should proceed with the recovery
wha bever—

of overdues in disregard of whstier submissions that the

defaulters may choose to make before them,

M

CHATRMAN & MANAGING DIRECTOR

Toz
GM (P & R) 1i/c.

Tahsildars concerned

Copy to: P.S. to CMD

CMD's table
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STATE INDUSTRIES PROMOTION CORPOPATION OF_TAMILNADU LIMITED
19-4, RUKMANI LAKSHMIPATHY ROAD, EGMORE, MADRAS - 600 008,

Circular Ne.33/91 pated: 9.10.1991
CIRCULAR

Sub: Monitoring of recovery of Term Loan and
IFST Loan arrears.

PR R ]

The following instrﬁctions are issued to ensure
that the services of the Recovery‘Tahsildars are effectively
utilised to recover arrears which are comparatively 'difficult
of recovery,
2, The Chief Officers (Follow-up & Recovery) and their
supporting staff will be directly responsible for monitoring
of recovery in respect of cates where the payments are -
prompt (CétEQory-A). The Recovery Tahsildars need not attend
to. such cases, | |
3. .The Recovery Tahsi;ﬂars should concentrate their
attention on cases where payments are made belatedly
(Category-B) énd cases of units which are iikely to become
sick or are sick (Category-C) and also IFST Loan casés.
The Chief Officers should closely,moﬁitor the performance
of the Tahsildars concerned in the recovery of arrears under
Categories 'B' and 'C' of Term Loan and IFST Loan., A list
of Term Loan cases under Categories ‘'A', 'B' and 'C!

and a list of IFST Loan caséé are annexed,

4. All the Officers concerned including CMD will
maintain £6r easy refereqcena list of Term Loan cases under
Categdry A/B/C/D (D category is legal and SFC cases)

and IFST’Léan_caseé. | |

contd, 2 .
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B The Chlef folcers will, on the 15th of every month,
review the performance of Al cateqory cases and if there is
any instance of default amondg them in payment of principal
-and/br interest, transfer the case to 'B' Category and

inform all concerned, including cMD, for making changes in

the list mai;taingd by them.

S3./4
(B. VIJAYARAGHAVAN)
CHATIRMAN AND MANAGING DIRECTOR.

TO

Chief Officer (F&R) Madras, Madurai & Salem Regions.
Special Tahsildars, Madurai, Madras & Salem Reaions.
D.G.M. (T' L. I) and C.‘ O. (T' L.‘:II’)

D.G.M. (SUR)
All HODs.

All GMs.

Copy to:

CMD's Table
P.S. to CMD

/ FORWARDED/BY ORDER/

GENERAL MANAGER (F&R}i/c.
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ANNEXURE I

LIST OF UNITS - CLASSIFIC_:ATION AS ON 30,9.91 - TERM LOAN CL3I3

MADRAS DISTRICT

Al CA‘I‘EGURY

0lL. Elcot Power Ccmtrols Limited
02. Empee Hotels Pvt, Limited
03. Hotel Himalaya

04, sSIDCO

A2 CATEGORY

.05, i:eémres {India) Limited
B_CATEGORY

06. Breeze Hotel

07. Kody Elcot Limited

"08. Meena Advertisers .
09. Vastra Apparels (P) Limited

C CATEGORY - NIL
CHENGAT MGR DISTRICT

-Al CATEGORY

10. A.N.S. Oxygen

11. Autolec Industries

12, ELCOT

13, Kumaragiri Electronics Limited

14, Light Roofings Limited

15. Sri Seetha Venkatesa Mills. Limited
16. Tamilnadu Steel Tubes Limited

A2 CATEGORY

17. Audio Electronic Co. Pvt.: Linﬂ.tﬂd
18. Cholan Paper & Board Mills Limited
19. Ergodyne Pvt. ‘Limited

20. Indrad Auto Components Limited

21. Rajalakshmi Chemicals Pvt. Limitsd
22. Vijay Energu Prpductsﬂ“

- schedule.

A2 CA‘:!‘EGORY 3 ReschedulEﬁ‘unita paying promptly after

reschedu}.ement

B CATEGORY : Defaulting units

‘Al CATEGORY : Units paying promptly with#n original

€ CATEGORY : Sick amd Incipilently sidk units’

D CATEGORY : Legal & SFC Cases
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B CATEGORY

23, Annai Mookambigai Roller Flour Mills P. Ltd
24. Bustral Plastics Pvt. Limited -

25. Axial & Radial Fans P. Limited

26, Bharadwaj Electro Components Limited
27. Continental Coatings P, Limited

28. Contronix Pvt. Limited

29. Dezurik (India) Limited

30. Digital Data Forms Pvt. Limited

31, @Globe Rexine Pvt. Limited

.32, Infotech Limited

33.. Kumaragiri Steels Limited

34, Nortan Intec Rubber Co. Limited

35, Nuage Packing Pvt. Limited

36. Peacock Polymers Pvt., Limited

37. Raslee Granite Pvt. Limited

38. Risinous 0il & Chemicals P. Limited
39, R.K.K.R. Steéls Limited

40, shripet Industties Pvt, Limited

41, S.P. 0il Mills Pvt., Limited

42. Superfil. Products Pvt. Limited

43, Suryodaya Plastics Pvt. Limited

44, Sukra Diamond Tools Limited

45. Venkateswara Cylinders Pvt. Limited
46. VRW Industries Limited

C_CATEGORY

47. Acetylene & Industrial Gas Cylinders Ltd
48, Asmarox Pvt. Limited

49. Excel Offset Pvt. Limited

50. Glossy Pack Pvt. Limited’

51. Dee Cee Bottlers |

52. Kanchi Moulded Packaging Pvt. Limited
53. Magnatherm Alloys Pvt. Limited |
54. Madras Magnetic Media Limited

55. Madras Elastomers Limited: _
56. Southern Pneumatic Rogkérill Co. P. Ltd
57, T.N. Graduate Fishegmén Eishnetslﬁ ‘Ltd
' 58. Tekform Engineering Bvby Limited.

89. . Unlorganic Indugtries Limited
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NORTH ARCOT DISTRICT

Al CATEGORY

60. M.A. Kizar Hussain & Sons
61. Ramco Super Leathers

A2 CATEGORY

62, Kamar Chemicals & Industries Limited.
63. Secalyg Limited

B CATEGORY

64. Apollo Tubes Limited
65. Samco Metals & Alloys Limited
66, Senthur Shoes Pvt. Limited

C CATEGORY

67. Kartik Steels Limited

SOUTH ARCOT DISTRICT

Al CATEGORY -~ NIL

22 CATEGORY

68. Jeevan Solvent Extractions Co., Ltd
B CATEGORY

69. Coromandel Poly Bags Pvt. Limited
70. Maruti Synthetics & Pharmaceuticals P. Ltd

C CATEGORY
71. Clinfield (India) Pvt. Limited

.gyARn£PURI DISTRICT
Al CATEGORY
72. -Electro ALIOy.Special Steel
73.- Kumaragiri Textiles Limited
A2 CATEGORY

74. Elforge Limited
75. Ideal Spinning Mills Limited
76, Pan Electronics Limited
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B _CATEGORY

¥
78.
79.
80,
81.
82.
83.
84.
85.
86.

Devi Spinning Mills Limited
Dharmadeep Properzi
Dharmapufi Paper Mills
Ditamir Hycon Limited

Hi-Q Electronics

Maestro Enviro Systems
Sivananda“Pipe Fittings

‘Muruganathan Mills Limited

Tools International Limited.
Vivek Alloys Limited

C_CATEGORY

87.

Conveyor Systems Limited

SALEM DISTRICT

Al CATEGORY

88.
89.
90.
91.
92.
93.
94.
Ss.

Kandagiri Spinning Mills Limited
Mettur Spinning Mills Limited
Pallipalayam Spinners Limited
Rasipuram Textiles Limited
Sambandam Spinning Mills
Sampurna Laxmi Spinning Mills
Sengunthar Mills Limited

S.P. Spg. Mills Limited

A2 CATEGORY - - NIL

B _CATEGORY

- 96.

97.
99.

Hotel Kalinga Intefnational Limited
Jambal KNM Textiles Limited

'Salem Textiles Limited

Sri Balaji Refineries P. Limited

C CATEGORY =

101..

102.

Amman’ Solte‘nt Extractions
Salem Oxygen Pvt., Limited
Tamilnadu Starch & Glucose Co.
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COIMBATORE DISTRICT

Al CATEGORY

103. C2C Limited-

104. G.V.G Paper ;dills .
105. Palani Andavar Mills Limited
106, Premier Texturisers _ :
107. Punitha Roller Flour Mills
108. Rajshree Textiles P, Limited
109. sangeeth Textiles Limited
110. Selvaraja Spinning Mills
111. Textool Limited

A2 CATEGORY - NIL
B_CATEGORY

112, Gee Dee Weiler P. Limited
113. G.K. Alloys

114. G.K. Steels

115. Hotel Prema & Co

116. "Hotel Sri Thevvar

117. _Ha.dfas Oxygen & Agetylene
118, Salzer Electronics

119. Udhaya Semiconductors

C_CATEGORY

120. Rolab Polymers Pvt. Limited
121. Venkat Threads Pvt. Limited

PERIYAR DISTRICT
Al CATEGORY

122. Manjula fextile Processors
123, Shanmgaraja Spinning Mills
124, Subbathal Spinning Mills

A2 CATEGORY

125. Crystal Knit Procesasors
126. Sri Bhavani Textile Processors

B _CATEGORY

2127. Hotel Goodshepherd
© 128. R.N. Polysacks
129, T.AW & Company

~ CATEGORY - NIL
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TRICHY DISTRICT -

A1 CATEGORY
130. Sree Uma Parameswari Mills Limited

N2 CATEGORY

131. Trichy Flour Mills Pvt. Limited
B CATEGORY

132. A.K.M.N Cylinders P. Limited

133, Dharani Cements Limited

134, Hotel Femina

135, Kavery Engineering Industries Ltd
136. Ramya Hotels

137. Rajali Hotel

138. Sangu Chakra Hotel

139, Sree Sabari Mills

140. Hotel Sevana

C CATEGORY - NIL

MADURATI DISTRICT

Al CATEGORY

141. Bojaraj Spinning Mills Limited
142. Kothari Plantations

143, Manga?arkarasi'miliS'P. Ltd
144, Pethanakshli Mills

145, Sitalakshmi Mills:

146. Varadhalakshmi Mills Limited

A2 CATEGORY
- 147. Aruna Machine Tools P, Limited

148. Kalyan Oxygen P. Limited
149. Sree Renuga Textiles

B_CATEGORY
150. '?aicqns'BeveragES'(thdia) P. Ltd
151, L.S5. Mills P, Limited

C_CATEGORY - NIL



t T

ANNA DISTRICT

Al CATEGORY

152. Annamalaiar Textile Mills

153, . Bhuvaneswari Spinning Mills
154. Chola Textiles P. Limited

155. Dhanalakshmi Paper Mills

156. Futura Industries Limited

157. Nagalakshmi Flour Mills

158. Sivaraj Spinning Mills

~ 159. Servall Engineering Industries
'160. Viswabharathi Textiles

A2 CATEGORY
161. Khader Spinners Limited

B CATEGORY

162. Alagiri Spg. & Wvg. Mille

163. Hotel Subam

164. Sri Mookambiga Spinning Mills
165. Sri Suryanarayana Paper & Hoards

C_CATEGORY

166. Kumar Malleables Pvt., Limited

TANJORE DISTRICT

Al CATEGORY - NIL
A2 CATEGORY - NIL
B_CATEGORY

167. Chola Chemicals Limited
168, Hotel Parisutham
169. - Ramraj Agro Mills

C CATEGORY - NIL

TIRUNELVELI DISTRICT
Al CATEGORY

170. KLRF Limited
171. Seyad Cotton Mills

A2 CATEGORY

172. Tainiinaadu Textile Corporation Litd
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B CATEGORY

173. The Bharathi Co-op. Spinning Mills
174. Janakiram Hotels

C CATEGORY - NIL

CHIDAMBARANAR DISTRICT

Al CATEGORY

175. Tutigorin Spinning Mills Ltd
176. G.Das & Co.

A2 CATEGORY - NIL

B CATEGORY -~ NIL

C CATEGORY -~ NIL

RAMNAD DISTRICT

Al éATEGonY

177. * Ayyappan Textiles Limited

A2 CATEGORY - NIL |

B _CATEGORY

178. Pandiyan Fisheries Pvt. Limited

C CATEGORY - NIL -

PUDUKKOTTAL DISTRICT

Al- CATEGORY

179. Srivatsa Electric & Electronics
A2 CATEGORY |

180. Tamilnadu Agro Industricés

181, Srivatsa Paioli Limited

.é CBTEGORY

182.. Livia Ppiﬁmer Bottles

183. Nataraj Bégs-&.Systems
184. - Subhadra Alloys P. Limited
185. Sun Polysacks Pvt. Limited .
186. Sri Nadiambal lextiles
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DRAFT FOR APPROVAL

STATE TNDUSTRIES PROMOTION CORPORATION OF TAMILNADU LTD.
19-A, RUKMANT LAKSHMIPATHY ROAD EGMORE MADRAS: B,

0.0.NO Z@/su DATED; /;3.11.1991

.
el

OFFICE ORDER

Sub: Monitoring of the recovery performance
of Tahsildars- Fortnightly diaries

LA L

The Recovery Tahsildars should henceforth submit
fortnightly &laries. to me by name, This 1s necessary
to have an idea of the  actual work done by them to
collect the arrears frdm B and C Units since most of the'
collections now received are seen to be in response to

the efforts taken at the Head Office level.

The diary should consist of details such as
companies visited, amountt collected, reasons for
delayed collections, action recommended at Head Office

level ate,,

The diary for the first fortnight of the month
should reach m= on the 18th of the same month and the
diary for the second fortnight on the 3rd of

the succeeding month.

I

CHATRMAN & MaNGING/ DIRE

To

All Tahsildars/ X
Revenue Inspectors | By name

Copy to: G,.M, (PF)
G.M. (F&R) I/C
A.G.Ms(F&R) Madras/ Madurail/sSalem
D,G.M. (TL- I)
ALG.M., (TL.II)
.3 .M. (A)
CMD's Tuble.
P.5 to mMD.
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LIMITED

19-A, Rukmani Lakshimipathy Road, Egmore, Chennai-600 008.

No.10/91 Issued Date: 02.05. 1991

Re-issued
Date: 1\ .02.2021

- CIRCULAR

Sub: Delegationof Powers - appointment/change/
withdraw! of Nominee Directors — Orders - Issued.

In respect of appointment / chan‘ge / withdraw! of Nominee Directors
for our assisted units, the Committee of General Managers (P.F., P&D &
Admn.) is delegated with powers to appoint / change / withdraw our Nominee

Directors.
This is for information.

(This circular is re-issued).

Sd/- xxx
CHAIRMAN & MANAGING DIRECTOR

To

All General Managers
All Heads of Department.

//FORWARDED BY ORDER//

MANAGING DIRECTOR

445,
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LIMITED
19-A, Rukmani Lakshimipathy Road, Egmore, Chennai-600 008.

No.33/91 Issued Date: 09.09.1991

Re-issued
Date: |} .02-.2021

CIRCULAR

Sub: Settlement of overdue and outstanding balance of
accounts by assisted units - Common policy
between SIPCOT & TIIC ’

The Board at its meeting held on 28.08.1991 approved the common
policy to be adopted by both SIPCOT & TIIC in regard to waiver of penal
interest, interest on interest, funding of interest, incentive for prompt

payment etc., for the assisted units as detailed below:-
1. Charging of penal interest:

The existing policy of charging 5% penal interest on the defaulted
amount for the defaulted period will continue.

2. Normal procedure of waiver:
i. Full settlement of term loan:

The waiver of penal and compound interest will be restricted to

the extent of loan outstanding.
ii. Change of management cases:
Waiver of penal/and compound interest will be considered.
iii. BIFR cases:

Penal interest will be waived, Compound interest will also be
waived depending upon BIFR recommendations.
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iv. RSR Cases:

Waiver of penal interest will be considered along with other

reliefs.

v. Delayed payment:

\

In genl:line and unforeseen circumstances, the existing practice
of waiving the penal interest upto Rs.10,000/- by the Chief Executive, SIPCOT
and upto Rs.5,000/- by the Chief Executive; TIIC will continue.

3. One time settlement in respect of sick/unviable units:

The two institutions presently consider waiver of penal interest, interest
on interest and also the reduction in the rate of interest for one time
settlement in respect of sick/non-viable units. The same benefit will be

extended to the following categories.

i Cases which are sick as per the definition of BIFR and RSR of
IDBI/SIDBI.

ii. Failure of technology/obsolete technology.

iil. Change in external factors, like market forces, import-export

policy and other relevant Government Policies.
4, Abandoned Projects/Defunct Cases: (Rare cases)

As the realization of the principal amount itself may be difficult, the
institution will consider waiving of penal interest and interest on interest and
also part or full simple interest depending on the merit of the case for one

time settlement.
5. Rescheduling and funding of interest:

The following practice which is what exists at present will continue:
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i Interest free funding of interest overdues will not be considered

except in special cases to be decided by the Board.
ii. Additional rate of interest of 2.5% (SIPCOT) and 2% (TIIC) will
' apply for rescheduled amount exceeding the terminal date.

iii. Reschedulement at document rate of interest will be given for

the\following cases:

Units having cash losses for two consecutive years.
Unit’s net worth is negative;
Units under rehabilitation scheme;

Rescheduled period is within the terminal date.

iv. Funded interest will carry document rate of interest.

Vi In RSR and BIFR cases the rate of interest is normally charged @

10% (6% in special cases suggested by BIFR) on the funded

interest .

6. Settlement of overdues (arrears of principal and interest excluding penal

interest):

i) Waiver of penal interest will be considered for settlement of overdue

portion provided the loan was not rescheduled.

i) For rescheduled loan cases, settlement of over dues except penal

interest will be considered on merits.

7. Incentive for prompt payment:

1% rebate will be given on document rate of interest for no default

cases.

(This circular is re-issued).

Sd/- xxx
CHAIRMAN & MANAGING DIRECTOR
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To

All General Managers

All Deputy General Managers &
All Chief Officers

Secretarial Department

Copy to:
PS to CMD

//FORWARDED BY ORDER//

220
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMIL NADU LIMITED
19-A, Rukmani Lakshmipathy Road, Madras-8.

Circular No.34/91, 1 Dated: 9-9-1991, .

CIRCULAR

Sub:- Enhancement of Investigation Fees.

The Board at its meeting held on 28-8-1391 has decided
that the enhancement of investigation fees ordered by the Board
with effect from 10-1-1991 will not be applicable toc cases
where the applications together with the investigation fees
had been received prior to 10-1-1991.

2. The Board has further decided that in regpect of
project proposals from seed capital technocrats and economically
weaker sections, the concession of charging only 50% of 1nvesti-
gation fee as decided in the meeting of the Board held on
29-2-1984 be withdrawn and they be charged at full rate. This
will take effect from 28-8-1991 in respect of applicat10n5
where the investigation fees at the concessional rate has not

been collected as on 28-8-1991.

sd/- B. VIJAYARAGHAVAN
CHAIRMAN & MANAGING DIRECTOR.

T0

All General Managers.

All Deputy General Managers.
All Chief Officers.
Secretarlal Department.

Copy to: PS to CMD.
//FORWARDED/BY ORDER//

,J?; Ty i N ftn‘_mk : El S
—

' GENERAL MANAGER (PF).
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DRAFT

Cir. No. _44/- %)

Dt.¥¢,10.91,

CIRCULAR

Sub: Settlement of overdue .and outstanding
balance of accounts by assisted units - c
Common Policy between SIPCOT & TIIC.

[ T

" Ref: Cir.No.33/91 4t.9.9.1991

The paragraph 6(ii) in the ICircular

will stand modified as under:

Ag per the Circular dt.9.9,91

""For rescheduled loan cas-s,

settlement of overdues except
penal interest will bhe

considered on merits,"

To
All General Managers
All Deobuty General Managers

All Chief Officars

Copy to: PS to CMD

Secretarial Department

ps/ar -
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T ooited

Modified at the Board Meeting

held on 25,%,1991

L]

be considered on merits for

settlement of overdue
portion in respect of

cases rescheduled.®

8§/~

B.VIJAYARAGHAVAN
CHAIRMAN & MANAGING DIRECTOR.

e

P -
TRl A J
\ , g(,[;ff? /

Waiver of penal interest may .
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W‘ST&TE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LIMITED,

19-A RUKMANT LAKSHMIPATHY ROAD EGMORE MADRAS: 8.

crouLar mo, 45 /9! DATE: __ ,9.1991
CIRCULAR
' ov
Sub; NOMINEE DIRECTORS ON THE BOARDS/SIPCOT'S —

ASSISTED UNITS- APPOINTMENT @B AwD ReEcai&d MA

~ THe policy and procedure governing the appointment/
change/withdrawal of Nominee Directors on the
Boards of the units assisted by the Co:poration will be as

followst=-

1, Reminee Directors need not be appointed as a matter
of routine in all the assisted units, A Nominee Director
will not ordinarily be necessary if the unit is well run
and is prompt in paying its dues,

2.  The appointment of a Nominee Director will be
considered in the following categories of cases:-

3. All cases whete the loan principal is overdue
. for more than six months or interest is outstanding
for more than two years, whichever is earlier,

b. All cases coming under RSR/BIFR Schemes.'

'C. Seéd Capital cases. o

d. Cases requiring close monitoring for any reason,
e, Any other cases uhere special reasons extat. B

3. In respect of units jointly financed by TIIC - and

SIPCDT and where TIIC 1is the leaqd institute and has a Nominee,

u-tpead not’ ordinarily consider appointment of a Nominee. '
But a Nominee Director can be considered for appointment

in such cases also for special reasons.

=3

r

4. Ordqrs of the Hanaqing Direcgor hall be ob*z}neﬁ on
:oposals regarding the appointmen of? uminee Eirectors.
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-~ ‘84 - __The Hominee will be withérewn where foreciosure
notice has been issued and it has been decidedho give
effect to the foreclosure motice,

6. Officials of the Corporation at the Deputy Manager

level working in Project Pinance and Planning and Development
Department (excluding the Public Relation Officer) will be

considered for appointment as Nominee Director in _respect of
units with ‘project cost upto R5.250 lakhs, 1In respect of units excee
ding this limit and also all units which are problem
- cases, the Senior Officers at the level of Gﬁfbbﬂlbﬂ

(excluding GM (Admn) and CO (Accounts))will alone be

considered for nomination.

5. . Ho person will be nominated by the Corparation .
to more than five untts._

8. The tenure of Nominee :Pirectors will be for'a -
maxiammam period of three years in any particular unit.

= L,

9. Senior Technical and Financial Officers of
Financial Insitutions, Public Sector Undertakings and
other knowledgeable and experienced persoms such as
Chartered Accountants, Cost:Accountants, -advocates with
experience in company .affairs, persons -specialising in
1ndustry,_retired Officers from the Government/ "
Government Undertakings/?inancial Institutiona or other
comparahle institutions Hith lany years Qf aamintstrative
experience are some of the categories of persans who will
be considered for appointment of Hon-official Nominee
Directoms

10, The Corporation will withdraw the Namineg on reaching
the age of 65 years, The upper age limit for appointment

of Non-oﬁiqcials will be 63 years so that he_gan serve ﬁ%it;
at 1eastlfyu years before he is withdrawn.

11, The Corporation expects the Ron-official to be on
thé Boards of not more than ten companies at a time so :
that he is in a position to devote adequate time to the
companies where he is appointed as Nominee Director. He
should inform the Corporation immediately of any change
in the Directorships held by him.

--3.-
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12. The appointment of a non-official Nominee
Director will be withdrawn -

(1) if he fails to attend the Board Meetings on
three consecutive occcasions or a total of

five occasions during his tenure:; or

%

(11) Lhai'vmg attended the Board Meeting, 4% he
fails to furnish a report on the meeting
in the prescribed manner on more than five

occasions during his tenure.

If the Nominee Director is withdrawn from the Board of
ol' .

anyZFIPCOT's assisted unitf for the above reasons, he

will simultaneously be withdrawn from the Boards of

other SIPCOT's assisted units also.

13. The Corporation will maintain Nominee-wise

files for reviewing the work of the nominees from time

to time. (i:y%/’/”p
q/"

aﬁgJ
CHATIRMAN & MANAGING DIRECTOR.

All Nominee Directors of SIPCOT.
All Officers &n SIPCOT.

Copy to:

CMD's Table.
PS to CMD.
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Dot FLe)
STATE fNDUBfRIES PROMOTION CORPORATION OF TAMIL RADU LIM;TED,
MADRAS-8.
(R«
Circular m.&é /911_ .Dated: & -ago1981,
CIRCULAR

Sub: ‘Instructions to Hominpee Directors (Official
and non-officfal) on the Boards of SIPCOT's

- assisted units.

The attention of the Nominee Directors

and non-official) on the Boards of SIPC_:OT'S as

(Official

sisted

units is invited to *&W Circular No &5, 1!

dated O;. (4 A/governing ke matters relating to their

appointment. The following instructions are now issued

‘g
in regard to Jaﬂ:r:spoqu:bilitiegl_“f‘_

(83
-1+ The Nominee Director} awe expected to attend

'thp meetings of the Board of she assisted unit

without

fail. where an officis] Nominee is umable to attend .2

Boa.rd Meeting for any reason, he should take the prior

pemj.ssion of the Managing Director of SIPCOT.

 Where &

_non-ofﬂcill Hom.tm is unable tc attend s Board Meeting

Mo, Dirvidas Y -
for any reason. he should keep the%(:o?poratiou in}omed

immediately. Iif a non-official nominee fails

to attend

Board Meetings of auy company on three -:onsecutive occnsions

his mlnation aha&ﬂ-he wit.hdra'wn.

2 The Ncminee Dlrector should aay all
necessary at the Board Heetinq to prorect the

that is

interests

of SIPCDT and insist on his views being placed on record

wherever necessary,

226
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3. Decisions of Board nee_tinga are geperally
taken by consensus and mot by count of votes. But
if occasion arises, he will insist on the issue being
put to-vote, and, if he is in 3 minority in the count
of votes, he should see that it is recorded that he

voted against the resolution.

4. l-le ahould ensm:a that. 111 1mportant develop-
ments mlating to the tuncti.nninq of tha eompany are
brought to the notice of the Board and, in turm, the
same - reported to -SIPCCT.

5. If there is any issue included ir the Agenda
of the Board Meeting on which he would like to have the
vieési'd-f sim ‘he shoﬁld ldd.ébss the Managinsg Dizv'ec'tdr

SIPCOT. If time does not permit this, he should ocontact
the Managing Director “in person or on the telephone or
if the Ghesshen—and Managiry Director is not &vailsble,
General Mansger{Follow-up & Recovery)

6. In order to protect him from the consequences
of the compuny not opserving the statuto:y requirements,
the Hanagemen"t should be asked to fumim a Certificate
lt every ‘Board Heeung that :1‘1 'statutory n‘e;',-u.{i_;unents
have been complied with and this should be recorded

" at the Meeting. 4

7. He ahculd insist upon the Management placing
for the conaideration of the Board l. report on the
work.lng of the assisted pmject nt least once 1n thm

months.
8. He must obtain the latest dues position from
SIPCOT before the Board Meeting and highlight the

defaults in payments at the time of the Meeting.
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1.3..

9.Under Clause 26 of the Terms and conditions
errning ,tha__nssia_tanca sanctioned by SIPCOT, if any other
m-ﬁ.nancing 1nst1tution* imposes_any restrictive
conditions on the Company, SIPCOT., -if considered
neclmsary. has the :ight to mlke it apply llao
to the assistance gnnted by 1t. . ‘menefore. if the
llominae Dimcbor comes to know of any mnd:l.ticn imposed
by a Oo-ﬂmnc.lnq institution which is not specifically
included "4n the Tteris of assistance stipulated
by S’Imo:mlha should bring 4t to ‘tha ‘notice of SIPCOT
for consideration whether the same should be
adopted by SIPCOT also.

10. 45 It -shonld be noted that under Clause 12 of the
Terms, and. {wnditions any .nale Pproceesds of .replaced
machinery shall be paid to SIPCOT and eother
participating institutions/banks. m _Nomipee
Director should insist on this and bring any case of

e -

v:lolat.i.on to the proupt mtica of SIPC_:&I‘

11_.'1‘5._ _wm Director should-ensure that in

the following mtters the Cqmpnny obtains M

P g B

o v - e
sxiRL AN g i 1

and conditions of the tem loan ( The ;elavant

condition is indicated in brackets)

(6] The lppoinhnent/xa-appointnent of Managing
D.lractor(s) or :Eull time D:lmctnr(a) as
also their :amuneration a.nd other tems

of appointment lclau.se 11)

(119" Tovestment in or advance to mhcr concerns
whether 1t is in the nature of aha:ea.
debentures, or loans (Loana j.n ‘this context
upuld mean loan for a period of three months
and beyond). This does pot apply to investment

in Central Govermment and State Government
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Securities and other Bonds and debéntures
which earry the guarantee of the Govermment
of Tamilnadu (Clause 15)

(111) Kny scheme of expansion/diversification/
m&!misation or chinge .of iocation of the
project (Clause 16(b) | |

{(iv) Acguisition of any additional essets not
o ot %
envisaged in the scheme ( Clause 18 (c¢)
(v) Declaration of dividends at more &an 15%
per annum (Clause 21). . |
(vi) Declaration of any dividends in respect of
the accsanting year in which it @e 7y
meet 1ts obligation to pay interest and/or
instalment(s) falling Que for payment to
SIPCOT. (Clause 21).

(vii) Any change in the constitution of the Board
of Directors of ‘the Company (Clause 32).

~{viit0Raising of any tem loan, secured or
otherwise, from any other institution/ Banks

(Clause 34)

(ix) Any amendment of the Memorandum and
Articles of Association (Clause 39)

(x) Any transfer of shares held by the promoters

and directors (Clause 40)

(xi) Any purchase/sales agreement or arrangements with
associate concerns of the promoter/directors of

the Company (Clause 41)
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OISI.

(xi1) Any investments or diversion of funds of fhe
Company to any associate concern in which
‘any of the Directors is directly or indirectly
interested or concerned (Condition stipulated
by TIIC applicable to SIPCOT-assisted case
under Clause 26).

(xiii) Any drawal by any Director to which he is not
lawfully entitled {(condition stipulated by
TIIC applicable to SIPCOT-assisted case under

Clause 26).

[ 12, - The Official Nominee Eurecbor# should during
u&ivisita to the Corporate Offices of the company te
attend Board Meetings, obtain draft/cheque drawn in favour
of SIPCOT towards the outstending dues and pess them on

to the concerned officers of SIPCOT imediateiy.

13. sections 27, 32(A), and 41(A) of the State
Financial Corporaticns Act, 1951 gives oertain pmtections
to the Nominee Directors and these are applicahle to

SIPCOT. An extract of the relevant Bections is enclosed.

14, Amounts payable to Official Rominees by the
assisted E:mupani.es towards sitting fees, additiocnal income
in the nature of bonus, commission, profit or any other
remuneration in any form will accrue to the Corporation
and accordingly will be payablu by th. Official to the
Corporation. The Official Nominee Director will pass on
these amounts to the Corporation. The assisted companies
are required to mimburae to the co::poration. the travelling
and halting allowances. and otbar 1ncidenu1 expenses incurred
by the Official Nominee at rates applicable to the Directors
of the company or at the rates to which the Nomipee is-
entitled as per Corporation rules whichever is higher and

subject to actuals.

..s..
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15, Non-Official Nominees can retain with them
the sitting fees, _travell.tng and other incidental
expenses received from the assisted company. But
any commission or other kinds of remuneration paid to
thé l;lorp-ofﬁci_a_l Nominee Directors by the assisted
company will be passed on t_n the coz:_pnz_ﬁ*atipn.

16, Within a week of attending the Board
Heetéing. the Nom.i.nee mmctor shall furnish a report
- to the Managing D.lrector of the CO:porat:I.on in the
fom&nmx&" If a Non-official m:miqee fa‘;lls to
submit the report on more than five occasions during
" his tenure, his mmination ahall be withdratm.

1_'?._ Or{ rec’e_lp_t‘ .°f th;e _xepo;t. gcmtaﬂgl
expenses at the rate :o'f- Bs.50/~ [R;lpe_es_r fifty only)
vill be ;Qud_ to the ‘li_qn_-_o-ff:l.ciel_ Nominee _I-}!.:re;:tpr’
for each Board Meeting attendad by him, Wﬁeﬁt}

He ghail sl = v T 6-.«\-@\ OusTtreact \u SQanwrxEVL W
m&m—&mtomﬁt&um his claimLalong with his X

-

rer.bt‘t.

18. The Corporation will maintain Nominee-wise

files for reviewing the work of the nominees from time

to time, -H Q}

m;m & WIF‘. DIRECTOR.
Encls 1. Extracts from SFC Act.
2. Two proformae.
TO:

All Units assisted by s1IPCOT.
All Nominee Directorg of SIPCO‘I‘
All Officers in STPEOT.,

ID's Table,
PS to CMD.
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ELETE FILANGCS SR TRATIH BT ‘2:‘
ES71X 21 Power tc impeose eonditians for
sceommodetion,

1. 1r erterins intr gry srrengeammt under Sectioce 2% witk
&r infustriel ecmccerm, the Pinanglel Curpcretice may im;ose
Bull eomfitione ar it mey trink necessmry or excecient for
protecting the interests cf ¢nr Fineneisl Corpormztiorn and

securing trEt the accommodetion granted by it is ;ut to the

be st use by the indugirisl emeere,

€. V¥oars any arrangevert entered into by tne Financisl
Corporetioe withk er Sndustriel concers provides for the
erpeictaent by tie FPinenciel Corpdrstion of ene or more
Girectors of suck industrial conoern sueh prevision and eny
srpcinteent of Directors made iR pursusnes theresf ghell be
wslic and effective not withstendirg anytring to the con-
trzry eonteined Ar the Companies Aet, 1956, er ir smy other
isw for the tixe being in forse or in the mesorandm, erti-
cles of asaccistior or sny cther instrurent releting t¢ tm-
indugtiriel goncern, ané may rrovigion regarding ghere gueli-
fiectian,age 1ini{, nurber of Cirectorsiips rescve: of off . ce
ef diregtors and puct like gonditicns eontzined in mny such
isy or instrmment aforessid stwll not spply to sny director
eprcinted by the Financial Corporetiom in pursuance of arrane-
pezest a5 aporemis, |
3. Aey €irector sppointes in pursuance cf sub-sectiom (2)
shall
&; bold offies during the plecsure of the P:mc_xn Corpoe
retion and ey be rezcved or substitute: by any jersam by
erder in writing by tae Financial Corporstions
B) Not ineur mny obligetion or liebility by resson omly of
his being a director or for anything Bone or oamitted to be
gdone in good faithk in the disehgrge cf hip duties as a
director or anything im pelation tiereto;
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€) not be liablie tc retiresmert by roteticr and shell mot
be taker intc account for ccaputing the muxber of director

1ietie tc puck retirecent.

gross T FEk: Fower of Financiel Corooretion tc eppoimt s
- directcre or administretors of &n industrial

CONZSEIT WLEL Rarzgelsnt i g TELED Cver,
(4. wer tre memesexent 7 sr indusirizl econcere if teker
CYEY By tne Firemcie; Cormpcoretion, toe Finencisl Corporetior

B:Y 1 erier motiXel ir the cfficlel Gezettee appoint ag many

-

Fpers>g &= It thinks fit;-~

&, :r eny cese in which tre incdustriel eoneert ie & cozpany es
delineC ir the Com:anies A&ct, 195£, to be directors of that
induestriel concern; or

b} in any otber cess, tc be adzirnistretors of thet indusiriel
eoncerr.,

(2. Trne prower %o sppoint director:s or sdeinistrators wnder trie
sectior inciuies the power t: appoint any indkvidusl, fire or
cowpany tc be the managing agent or mansger of the fmdugtrisl
concert on usuck terss snd eoncitions as the Pinanciel Corpore-
tion mey think fig, :

(2} Bething in tre Comparies Aet 1956, or irm any other lew for
ihe lime being ir foree or ir any instrument releting tc the
industrial ececncerr ghall, ir se far as i+ Gakes ir relstics ¢c

& Cirector, eny provisior for the holéing of eny ghere, cueli-
fieztior, epe liz!t, resgrictioar oc the oumber cf directorshirs,
retlirexent by rotetion or removel from office, ®prly to any
€irecior grpointed by the Financisl Corporetiom under this Sectior

BECTIR 414: - Protection cf metion teker by persons sprointed
uncer Sectior 27 or Section Sek,

K¢ sult, prossction er cother legel proceeding shall 1ie _
sgeinst any persor sppoimtes ag director, edeinistretor, manscing egent
¢r menagsr by the Financiel Corporztiorn in Pursuznce c2
Sectian 27 or Sectior Xz fop anyiilng whick ig in good fait:

Cone cr internded tc be done by kir se guch director, sé=inistrzter,
mzraging ggent or manager,

/exry/
233



oD [ Ry e
LR

REPORT OF THE NOMINEE DIRECTOR - THIRU

1. Name and address of the

Company .o
a. Factory 3=
h, Regd.Cffice ae

2. Date of the Board —
Meeting

3, Directors who are not attending/portacipessng continuously
in the Board Meeting.

4, The comments on the Agenda of the Board Meeting as
circulated by the company highlighting the important
decisions taken by the Poard.

5. Dues position :

; P (k5. in lakhs) (as on )

Neme of the Dt,of ~ Term LoO3n Cther
Institution Sanction AmT.  Amount Amount O/S Overdues dues

Sancd, Disbd, Pri. Int, Prl. Int.

d. Other
Institutions

-—-—..p--—--—-—-—--——.—-—-—-—.—-——-—..——

6. Position regarding overdues if any, in case of overdues,
efforts taken by the Nominee Director to recover the
dues may be indicated,

7. Working cepitel deteils along with the limits availed,
adequste or inadeguate with reasons. _

o¢2/—
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Statistical informstion:-

a2, Production
b, Szles turnover

c. Cagh generation -
k. in lekhs,

Last three months

(1)

(2)

Ttems on which the Nominee Director would like SIPCOT to

==

teke follow=-up zction. (Any information thet is prejudici=

to the interestSof SIPCOT and thzt comes to the knowledge

of the Nominee Director either a2t the.meeting or otherwise

should be furnished here),

=
i
&

y
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ANNEXURE - ITI

FORM FOR CLAIMING REIMBURSEMENT
OF SECRETARIAL EXPENSES.

Name and address of the
Nominee Director

Date of Nomination by S{f&s
STATEINDUSTRIES PROMOTTION—

CORPORATFFON—OF—FAMILNADU —

LIMETED—~ )

Name of the Date of Date on which the report
Company Board on the proceedings of the

Meeting Board Meetlng was sent to

Sipmaton |, Neamisas At
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STATE INDUSTRIES PROMOTIGN CORPCRATION OF TAMIL NADU LIMITED,
19.A, RUKMANI LAWSHMIPATEY ROAD, EGMCRE, MADRAS-600 oes.

- —

NO .43 /91 - garea: ti=iu=r2

- -

CIRCULAR

(T Tni sub: Adjustment of Remittance

made by the Assisted Units.

adie 1Y)

Ths remittances mads by the assisted units

towards Guss will be adjusted strictly in the following order
i

i) Firstly, towardis commitment charges.

ii} Seconaly, towards cost, chargss, axpenses and
cther monices (itams gensrally classified as
cther duec).,

y, towards arrears of interest.

iv); Last rés rapayment of instalments of
principal due and payzble towards-thelloan.

The same order of priority will be follcwed

8]
th

alsc in the case of adjustment of duss out of the disburssmen
term loarn and incentives.
SF/-
Ch&IQ.&AN & MANAGING DIRECTOR.
TO
211 Gfficers in Project Finance

and Accounts Departments.

copy to:2ll 2ssisted Units.

j‘\ f"‘.. o
Lo vy 3 R et

GENERAL MANAC {9},
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' STATE INDYSTRIESPROMOTION cowow:tw OF TAMILNADU LIMETER,
191-15. ma;t mxsmpm ROAD, mmms. m-&w m

PO Sy -

ol B&Iq‘ M L e ms %3511.1;%”

s A g Fal

Subz eum-nnns ON HOTEL PROJECTS

b aeadads T Ry Ta sk Vol T

“*hé Beard st its Méeting held on 20.3. 1991 wm w |
extend financial assistance to'fotel-Projects on . sehetive hasihu;
W At the Meeting neld op.20.11.1991, the Board bas
S ippmdi‘hh; following guide-lines for appraising Hotel ijem‘
8 ;m futures
1) Only propesals:for setting up of Hotels in urban areas
of business mper“ﬁmce ‘emyplaces of tourist importance -
having‘a population of five lakhs @abm shall ﬁb
¢onsidered. Exceptions can be made in respect ozm-
posgi; piapned near industrial complexes,
z)_ A market survey may be insisted on wherever mﬁessw

to ascertain the potential for the variéus types of -

fa«;int.tes M ﬁvfr)oﬁul g Mo MA,Q

-

3) A Debt Equity Ratia ef 1 50:1 .00 shall be a&aptaﬂ for

"new Hotel ijects ws appucable te ot.her conventienal

) mdustriea like Textile, Solveat- Extrm&ion oteu

M&l A miaj.m 2534 ma::qin on m fived assets ak;u h-r m

£ar mmimw mwm\m af thn e:tsm pmjecf:s""

mexpwmammsw
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02.

5) Collaterai security may be insisted cn- -
wherever necessary. In case of leage-hold

land 'conateral security shall be mandatory.

6) The promoters should bring in not lesgthan
50% of the contribution before the first

disbursement.

7) Personnel,qualified and trained in the field
of hotel management and financial xpanagep:ent
should be employed even before disbursement
of the term loan.
8) Proposals re__ceived from esfablished hotels having
a good track record may be entertained on merits
for expans ion/ﬁnwapioﬂupgradation.
57 |
CHAIRMAN & MANAGING DIRECTOR]

To

All GMs/ DGMs/AGMs - and
All Officers in Term Loan I & II Depts,.

copy teo:
e m 7
CMD's Table WAL ' \/M
| ) L
PS to CMD ; ; "

pruml
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LIMITED
19-A, Rukmani Lakshimipathy Road, Egmore, Chennai-600 008.

CIRCULAR

No.64/91

Issued Date: 30.11. 1991

Re-issued
Date: M. 02-.2021

Sub: Settlement of overdue and outstanding balance of
accounts by assisted units - Guidelines for
concessions to units making full settlement of

overdues and outstandings - reg.

Ref:

1. This office circular, No.33/91 dated 09.09.1991

2. This office circular No.44/91 dated 08.10.1991
3. Item No.23 of the Board minutes (244)
dated 20.11.1991.-

The paragraph 6 (ii) in the Circular cited will stand modified as under:

Existing — As per Board Meeting held
on 25.09.1991

As amended by Board on 20.11.1991

“Waiver of penal interest may be
considered on merits for settlement of
overdue portion in respect of cases
rescheduled.”

In case of settlement of overdues
(arrear of principal and interest
excluding penal interest)

(i) for foreclosed cases also, waiver of
penal interest may be considered on
merits for one time settlement of
overdue portion and orders of the
Board obtained if any waiver is
prepared to be given.

(ii) Waiver of penal interest will be
permissible notwithstanding any
earlier adjustment of penal interest
and if the case is otherwise fit for
such waiver.

(iii) No general policy is necessary on
waiver of interest on interest and
each case may be decided by the
Management on merits subject to the
approval of the Board if any waiver is
proposed to be given.
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(This circular is re-issued).

Sd/- xxx

CHAIRMAN & MANAGING DIRECTOR
To

All General Managers
All Deputy General Managers &
All Assistant General Managers

Copy to:

PS to CMD

CMD's Table
Secretarial Department

//FORWARDED BY ORDER//

MANAGIN{ DIREQTOR

. @
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DRAFT FOR APPROVEL

CIRCULAR

NO. ?5’/‘?52” pt: ). | 2/

Sub: Study on Foundry projects assisted
by SIPCOT - Reg.

In the recent past, we had granted financial

assistance tqinumbe: of Foundry Units, Na}e;i§i7
AaVe 'he:.‘t baﬂ '}"‘\!ﬂl ba(y_j

y%¢412 of the unitﬁéf due to mis-management,

L
Pl am) S5

heavy competition in the fleld, bower shor tage,
growing stringency in specification and acceptance
standards, delayed realisation from customers,

lack of adequate guality control facilities, etc,

sancti.onAfor a perioa f two years, Howevon A5 AN e

B cidel b teiTttan el For medeimiteadion } expansiem ]5:“‘“:’"‘5 dhakon

e @21Shing  Lmbg whose prack  Adayd bees zean BeHs faciery

canet Whane wwerRang c:u\‘;\hd" Lirmane Ly Ssucd e Beoink s
L=

B. VIJAYARAGHAVAN 6783;
CHAIRMAR AND MANAGING DIRECTOR.
5
To
AN Grus
All the Officers in &/
PF Deparrment
Al HeD?®

[ Aty T:.x‘f‘)l
'F'\.’-’" m-
fn- /“?
DGM('I‘L.I) GM(F&R)

Bz
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LIMITED
19-A, Rukmani Lakshimipathy Road, Egmore, Chennai-600 008.

CIRCULAR
No.10/92 Issued Date: 04.02. 1992

Re-issued
Date: 11.02-.2021

Sub: Levy of fee for Consultancy Report commissioned by
SIPCOT as part of project appraisal process.

When in the course of appraisal of the term_loan application, it is found
necessary by SIPCOT to commission an outside consultancy agency, the
Consultancy Fee therefore will be borne by SIPCOT and debited to the total

investigation fees collection account of term loan applications.

If on the basis of such Consultancy Report, term loan is sanctioned and
the entrepreneur desires to have a copy of the report, it will be made
available to him after collecting full cost of the consultancy subject to the
condition that SIPCOT will retain the right to use the Consultancy Report on

subsequent occasions in any manner it chooses.

(This circular is re-issued).
Sd/- xxx
(B. VIJAYARAGHAVAN)

CHAIRMAN & MANAGING DIRECTOR
To

All GM’s/DGM’s/AGM’s

PF, ID, F&R, SUR, Accounts,

Internal Audit, Legal, B.D., A.D., PS to CMD,
CMD’s Table.

//FORWARDED BY ORDER//

MANAGIN OR

hj,z?/
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N
STATE INDUSTEIES PROMOITION CORPORATTON OT TAMIL NADU LIMITED

19-A, RUTANT LAKS'WAIPANTHY RCOAT, EGHC7F, MATRAS-600 008,

tir,NG.22/82. Dt.?29.4.1992

CIRCULAR

Sub: Nominee DRirector on the Board of
SIPCOT's sssisted units - Appoint-
ment and related matters ~ Partial
modif ication.

Ref: Thic Office Circular No.4%/9]
gt.9.10.1991,

* kW

para 5 of +he Circular No.45/91 dt.9.10.1991

stands amended as follows:

vIn case of fioreclesure or proposed foreclosure
the nominee will continue to be on the Board
and will be withdrawn only after the possession
of the unit is taken over either by SIPCOT or
any other lending institution.”

sd..........‘
B.VIJAYARAGHAVAN,
CHAIRMAN & MANAGING DIRECTOR.

To
All Wominee Directores of SIPCOT.
All officers in SIPCOT.

Copy to:
CMD's Table

_POS. ‘O CMD“
Forwarded bv order/

'~3§>//’(
o

GENE RAGEP {F&R)}

¢

¥
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LIMITED
19-A, Rukmani Lakshimipathy Road, Egmore, Chennai-600 008.

CIRCULAR
No.30/92 Issued Date: 08.07. 1992

Re-issued
Date:|\ .02.2021

Sub: SIPCOT - Industrial Estates — Receipt of payment
of dues from allottees or others.

All the F;'egionat Managers and Project Officers are informed that
whenever they send reports to Head Qfﬁce regarding remittance of dues of
any type by allottees or others, such reports should be sent only after the
amount is realized and credited to the account and not merely on the basis of
Cheques/Demand Drafts, etc. The report should specifiééljy say that the

amount has been credited to the account.

2. It is seen that reports on remittances etc. are being sent by
Telex/Phonogram. This is not in order. In all cases reports are of a crucial
nature, especially with financial implications, a duly attested report should be
sent and not by Telex/Phonogram.

3. All Regional Managers should immediately acknowledge the receipt
of this Circular. They will similarly get acknowledgment from the Project
Officers under their control.

(This circular is re-issued).
Sd/- xxx
CHAIRMAN & MANAGING DIRECTOR
To

General Manager (D)

Asst. General Managers (AD)

All Regional Managers

All Project Officers

All Officers in the Development Department.

Copy to:
CMD’s Table
PS to CMD.

//FORWARDED BY ORDER// l/

MANAGING DIREQTOR

7/;11,
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PF/LSD

Draft Circular for amproval:s

STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LIMITED
19-A, RUKMANI LAKSHMIPATHY ROAD, EGMORE, MADRAS - 600 008,

NOo. 2.0 %3 Dated: 15-9 4%

CIRCULAR

IDBI in their Circular No, FI,9/93-94, dated 30,.6.1993
advised that the units engaged in Ploriculture activity are
eligible for financisl assistance emé ferm loans sanctioned to
units engaged in the activity of floriculture as well as
cultivation, treatment and packaging of flowers which result
in a value added activity, subject to the norms ana paramaters
of IDBI Refinance Scheme, will be eligible for refinance.

This may be not -4 for future reference,

ﬁ/‘,,g "

», CHATIRMAN AND MAN&GING DIRZCTOR
3

To

All Officers in the
Head Office

. J?W
N
Copy to: (:)@%ﬁij K\‘ﬁb
DGM (L3D) na GM {PF&D)
CMD's Table /é
PS to CMD
AGM (IA)
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STATE THDUSTRIZS PRCMOTICN CORFORATION OF TRMILNAZDU LIMITED
16-4, RUKMANI LAKSHMIPATHY ROAD, EGMORE, MADRAS-6Q0 QC8

Cir.No. Hu 52 Dated: i$'ll§E%

CIRCULAR

Sub: Lifting the ban imposed on The Catholic
Syrian Bank Limited.

HA) In our Office Circular No.57/92 dated 3.11.1992 it
was advised that no gdealings should be had with any of the
branches of The Catholic Syrian Bank Limited by any of the
offices of 3IPCUT and 21l the transactions with the Bank were

Sewk, 15 "
banned. &s—kbe matter has sisee been settled Wwith-SIRGEP, the

ban imposed on The Catholic Syrian Bank Limited is lifted.

Hence, the Circular ¥eo.57/92 dated 3,11.1992 stands cancelled,

F

{-/

8% 24’/V551;L//

(SHELEE 2ALAKRISHNZN)
A

=
14GING DIRECTOR
W,

1

B:B.M. (P&R) G.M, {F&L.)

All Cfficers of SIPCOT in Head Office/

Project Office/Regicnal Cfflice

2 to

M,D'as Takle

PS5 to M.D

gd/-
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STATE INDUSTRIES PROMOTION CORPORATION OF @AMILNADU LIMITED
19-A ,RUKMANT LAKSHMIPATHY ROAD, EGMORE, MADRAS-8.

Cer.No. 8 [A¢ Dated : [&=1-94

CIRCULAR

Sub: Norms regarding raising 100%
promoters contribution.

* ¥ ¥
The Board at its meeting held on 22.12.93 reviewed the
norms being adopted for raising the promoters contribution,
in view of the difficulties faced by the entrepreneurs. In this

regard the Board passed the following resolution:-

" RESOLVED that the norms adopted by IDBI
relating to raising of promoters' contri--
bution for projects be adopted on a case
by case basis by SIPCOT and that the
Managing Directbr be delegated with powers
to consider such requests".

A

. r«m\m ING DIRECTOR.
7 ..‘\ To
X e
,{;-"ﬁ-( | ‘\.._\ N\ A1l Gl¥s é v
K ":'-“\‘ 11 HODs Q
Mot~ e : \
il & Y ‘:‘7” opy to: P.S. to M.D blm[ o
EESTI < iy t P,S. to M.D. F
| u/) : (PR TN
Vits b s ;i
<Y O
R s N
N F L 1%{\‘1
S oy |
& ., \cb.\&
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LII"‘!ITE.D

19-A, ReRkmapi Lakshmipathy RoadEgmore,  Madras-600 008.

No. 38/‘?#, pt. 4 .6.199%4

CIRCULAR

Sub: Appraisal of projects - Building cost -
Estimation of rates of construction of
"building - Plinth area rates - Revision

of Norms - Reg.

In the recent past there has been steep increase

in the cost of building materials l\_ike cement, steel, etc., which
necessitated for revision in the plinth area ratglsi‘f;'d%pted for
various types o buildings. Hence the revised rates for the
various types of buildings as given under should be adopted, until

further review:

Description Revised rates

Madras, 'Madurai Mofussil
and Coimbatore

( In rupees / sq.ft.)

1. Non-residential Building:

(Pactory building with

RCC Roof)
Ground floor 270 355 230 280
First floor 235 320 200 250

Al

2. Hospital buildings/
Hotel (RCC Roof?

Ground floor 300 420 265 350

First and sub '
Bocrs ek 265 385 230 310

249



- 2 .

3. Factory building/godown
with Ac Sheet roof with

14" height: X
with RCC colomn 210 200
With LBW 206 195

i)

1)

1ii)

iv)

LBW - Load bearing walls

FsS - Framed strucfure

The plinth area rates indicated for non-residential
buildings (factory building, administrative block,
godown laboratory etc.,) with RCC roof and for hospitals
hotels have been fixed after taking into account the

provision for internal sanitary and water works and

‘electrical installations and also for external sanitary

énd water works and electrical installations,

Plinth area rates indicated for Ac sheet roof constructioh
may be followed  for factory hall, godown, store. room, etc.,
for rbof heights of not more than 14'., For construction
with roof heiguts of more than 14', the rate may be
suitably rev{sed by giving extra provision not exceeding

25% of the rate indicated ‘depending upon the height of the

roof,

For construction with MMDA limits and 8 Km., belt area
around Coimbatore and Maduréi,_the plinth area rates
applicable for Madras city-and Coimbatore and Madurai
respectively may be followed, |

For works in Nilgiris District, add 25% extra over the

* plinth area rates fixed for mofussil area.
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.3.

It may be noted . that although the rates now
revised represent the upper limit after which the cost
can be permitted, fhe officers concerned while
-appraising the project may ensure provision of
building cost on case to case basis depending on the
estimate and other details furnished by the entrepreneurs
taking into consideration of type of building, specific

use’ etC.'

The revised rates shall be made applicable for

loan proposals sanctioned from lst May 19%4.

To

All G _ .. Pioyect
All HO s/nﬂe.o&ﬁ&eﬁ M enance

Copy to: PS to MD

MDs Table é‘/
@fféLihu 0C5hﬂ\

DGM (LSD) +GM (PF&D)

" NG DIRECTOR,
e
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LIMITED

19-A RUKMANI LAKSHMIPATHY ROAD EGMORE MADRAS: 8

No. S!/4¢ Dated |7 .8.1994

CIRCULAR

Sub: Business Development in the changed
environment.

ke k

With a view to share the experience of ICICI in
business develorment ‘and project finance in the changed
economic scenario in the country,it is proposed to éonduct
an interaction programme on the above subject., Thiru.Joseph,
Deputy Zonal Manager and his team of Officers will

participate,

The Officers noted in the address entry are requested
to participate in the above programme which is to be held
on Thursday the 18th August 1994 at 3.30p.m. in the Board
Room.o&d&iﬂéeﬁ. Fo—may—be—noted iggi this is a non-formal

discussion on general business development;anﬂ issues

relating to any particular case sheukd not be hadsed ,

discussed.
19 ¢

GENERAL MANAGER (ADMN&ACCOUNTS )
To
All General Managers ;ﬁ;Lf
All Deputy General Managers <\v
All Assistant General Managers “\
Manager (Business Development)
copy to:
PS tco MD

Manager(Public Rela=tions)
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LIMITED

19-A, Rukmani Lakshmipathy Road, Egmore, Madras-8.

No. 53}‘31’ ‘Dt. 19.8.1994
CIRCULAR

Sub: Financial Assistance to projects, cost exceeding
Rs. 5.00 crores

There have been guite a few representation from
deserving entrepreneurs desiring to avail the entirs term loan
exceeding Rs, 150.00 lakiis for their medium/large scale projects
from SIPCOT for expeditious implementation of the project. As we
were unanle to consider such cases, our Board at its Meeting held
on 8.8.1994, decided to consider the projects costing more than
Rs. 5.00 crores also for term loan sanction upto Rs. 3.00 crores
(£fom SIPCOT), with IDBI refinance facility upto a term loan of
Rs. 150.00 lakhs jointly with IDBI or with an other financial
inﬁtltution wuch as TIIC, ICICI aed IFé?:j It was further decided
to consider term loan assistance upto Rs, 3.00 crores (Rs, 150.00 lakhs
under IDBI Refinance/Line of Credit Scheme and the additional term
loan rejuirement with the Corporation's own funds) for projects
costing upto Rs. 5.00 c:ores, SLch units should:
i. have been in operation'for at least 4 years;

ii. have earned profits and/or declared dividend on
eTJuity shares during the preceding two financial
years: and

iii. not be in default/overdues to institutions/banks in

the payment of their term loan dues.

While considering such projects alongwith IDBI
and other institutions, the following criteria shall be taken into

account,
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ii.

iii.

ive

Ve

vie

‘The assistance will be restricted to the existing

units having proven track record and sound financial
health.

The proposal will be considered on a case-to-case basis.

The proposal would be referred to IDBI, Southern
Rejional Office (SRO) for prior clearance and project
will Bé'appraised jointly by IDBI amd SIPCOT.(@nﬂ?-f%f
prowesls cosling mmeve awm Ry S.00 SrevEn) -

SIPCOT will put up the proposal to its Board for

sanction only after getting IDBI's concurrence to

participate in the project.

The loan limit of Rs, 150,00 l1akhs from SIPCOT will

apply in respect of refinance/line of credit sCheme,

Such refinance/line of credit facility would be
within the overall limit sanctioned to the Corporatiqmg
and no additional limit would be considered for

refinance/line of crsdit for such proposal.

This shall be followed scrupulously while considering

such cases and a preliminary clearance should be obtained from

Managing Director without fail.

Teo

All GMS,.

Managlng Director.

“‘h.\

All HOBs. DCOwy M,

Copy to:

PA to MD
MDs Table

w (T4

AT D | Mﬂ
DM (L) aM (a&A) " GM (PF&D)
rhy Y
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STATE INDUSTRIES PROMO'I‘ION CORPONATION OF TAMILNADU LIMITED
19-A, Rukmani Lakshmipathy Road, Egmore, Madras-8.

No. 56/9¢ Dated : 2%.8.1994

CIRCULAR

SIDBI in their Circular No. FI.1/94/95, dated 27.6.94
advised that the units engaged in Acquaculture projec?s
envisaging the -activity of farming of shrimps, prawns
including spawning and hatching of egys, their cultivation

into the post larvae stage by using special technology, quality
seeds under controlled environmental conditions are eligible

for financial assistance subject to satisfying norms of SIDBI,

Tnis may be noted for future reference.,

‘[;ﬂ(g

HEELA BALAKRISHNAN |

Managing Director,
To
ek

M
C3en ES%Q%FQ\ |

All GMs | EEM LS
e (LSD) LS (PFeD)

All HODs

Copy to:

MDs Table

PS to MD

Nor- (28)
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D.F.A.

STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LIMITED

19-A, Rukmani Lakshmipathy Road, Egmore, Madras-8.

Circular No. é‘j'/?tt Dated * 5 -12-94

CIRCULAR

Sub: Formation of Co-ordination Committee
for Credit Rating.

' - a-
The Corporation has proposed to obtain credit
rating fer—reisingfimance—from market ehrough—private—piacement—

As per the decision of the Board credit rating
assignment has been entrusted to M/s,CRISIL and Corporate
strategy plan has been entrusted to M/s.Price Waterhouse.
These agencies will be taking up the work shortly.

. In order to co-ordinate the various functiors of
the Corporation in furnishing information to the above said
agencies, 1t has been decided to form a Committee, with the
following members.—

Tvl,

M, Thangavelu GM (PF&D)

M, Pandy GM (a&n)

V. Harinathan GM (FU&L)

T, Meenakshisundaram DGM (LSD)

R. Rajamanickam DGM (SUR)
CT.Chidambaram AGM (D_N)

M, Swaminathan AGM (A) & C.s.
Tl Madhumathi Kumar Mgr. (Systems)
SP, Meyyappan AM (A)

G, Udayaravi AM (IA)

S, Salaikumaran AM (SUR)

GM (ASA) will @o-ordinate the functiongof the
: The Committee will discuss the matters and arrange

Lo furnish/\the particulars/information to CRISIL & Price Waterhouse.

L____________.
The Committee should speed up the work and arrange
to obtain Credit Rating/Corporate Strategy Plan at the earliest.

/

= TRl
v AGT ECTOR ,

Committee,

To

All Concermed.

Copy to?

P.S. to M.D. K (S"L/ .
Ln \tw - \f{a

AM (a) 26M () GM (asa) 1..&"{
-
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STATE INDUSTRIES PROMOTIONOCORPORATION OF TAMILNADU LIMITED,
19-A, RUKMANI LAKSHMIPATHY ROAD, EGMORE, MADRAS-600 008.
dedeh

CIRCULAR

Yo '?6/94 pated |7:172 -9¢

Sub: Enhanced term loan limit for new
units promoted by existing industrial
group/promoters.

There have been quite a few representations from the
existing industrial group/promoters desiring to avail enhanced
term loan from SIPCOT to the maximum possible limit upte
Rs.300.00 lakhs. This was examined at the Board Meeting held on
29.11.94 and it was decided to extend the term loancassistance
beyond Rs.150.00 lakhs and upto Rs.300,00 lakhs to existing
entrepreneurs/Companies with proven track record seeking term loan

assistance for their newly formed Companies.
b YT & T Qpahnp O e ji
Proven track recordzfould means:
i) those units which have been in operation for atleast

four yearsjfor Categéry Ihand three years for
Category ITI units.

1i1) those who have earned profits and/or declardd

dividend on eguity shares during the preceding t@o
financial years.
bt b7
iii}L?ot in default/overdues to institutions/banks in
payment of their dues and the opinion from financial

institutions/hanks should not be adverse.

This shall be followed with effect from 29.11.94,

17 |L’)C?L4 >

] LA BALAKRISHNAN,
MANAGING DIRECTOR.

»
@on \a

. * Gm(aza
DGM (LSD) Gar{AlA> GM (PF&D)

x Category I - Existing units with proven
track record assisted by SIPCOT,

Category II - Fxisting units with proven ;
track record assisted by AFIs/Banks,
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CIRCULAR

Subt: Changes in the Directors of

assisted Units - Accordimpproval -
Powers delegated to M.D. - Reg.

-

The Board at its meeting held on 29-6-95 kee

observed that in respect of cases where there are

changes in the promoters of the assisted unilts, such

cases might be referred to the Board for approval.

The Board hes also delegeted powers to the
M.D. to accord approval for changes in Directors in
respect of assisted units, after ensuring the

substitution of personsl guarantees given by them.

1 ‘Q
ResebREe) MANAGING RECTOR(;\{
By N
Dau.‘?,' ;
LD

To
C.G.M,

GM(F&L}

Cop{ to

DGM({L.SD

Dc-m(su-Rg, myér o, LLAD)

All AcM's in f&R Dept.

All Officers in F&R Dept. and L.D.Dept.
PS to M.D.

I.A. Dept. and

Accounts Dept.

!

b, M,

P
PO
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STATE INDUSTRIES PROMOTION CORPORATION OF TRMILNADU LIMITED

19=A, RUKMANI LAKSHMIPATHY ROAD, EGMORE, MADRAS-8.

CIRCULAR
No. 27/95 Dt. 19.7.1995

Sub: Term Loan Agsistance - New Steel Ingots and
Re-rolling units - Rege.

As per the Board Meeting decision on 25.5,94,
financial assistance was not extended to new and existing
steel ingot plants and re-rolling plants in view of tlzem
reason that these type of units were dependent on thekyariff

LYY 0 Liigh .
c:ﬁks&éy all along for their viability and hence such projects
need not be financed by SIPCOT in future. -

Baged on the prubbwitesy report on the viability
assegsment made by ITCOT on the prospects on steel re~-rolling
mill and steel ingot plants,in the absence of power subsidy
and state subsidy, the Board of SIPCOT at its Meeting held
on 29.6,95 reviewed and took a policy dGecision on finsncing

term loan to steel plants on the following categories onlys

1+ Reerolling plant as stand alone unit with
debt equity norm of 1.08:1,00
-—
2. Integrated steel plant with debt equity nerm
of 1,35:1,00
3. Preference will be given for well run units envisaging
wodernisation/expansion/diversification and algo
units envisaging forward/backward i tegration with

value addition.
SHEED BA'S}LQIS:-INAN

To ¢+ CGM
All G.M.'s naging Director.
All HODe [bnleaufj
All Officers in PF Dept. »J
Copy to: MD's Table DGM(LSﬁ%) \ '
PS to MD s
Internal Audit Dept, - i
Wi
a9M.
1y
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LTD
19-2A, RUMKANI LAKSHMIPATHY ROAD, EGMORE, MADRAS-8.

CIRCULAR

No. 5/96 Dt. 51.1.1996

Sub: Term loan assistance to Medium and Major
Industries. - Reg.

As per the existin: policy Term Loan Assistance
{s being considered for medium and major industries and alsoO
for small scale industries whose project cost exceeds

Rs 475000 lakhs.

In order to concentrste on medium and major
industries and our assisted unites, Board at its Meeting
held on 10.1.96 decided to consider only the projects whose

loan requirement exceeds Rs.100.00 lakhs.

It was further decided that the above norm shall

not be made applicable to expansion/diversific~tion/modernisation

2 \\Q}O

SHEELA BALAKRISHNAN
Managing Director

Or over run CasEsS.

ToO .
CGM
All GMs
All DGMs/PGMs o{o
| \ G@‘j“"' Q‘go‘ \ab
ccs peM (Ls-13) DGM (LSD-I). GM MD
PS to MD - ¢
MD's Table

Man=ger (Ia)
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'STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LIMITED
19-A, RUKMANI LAKSHMIPATHY ROAD, EGMORE, MADRAS-600 0O0S8.

K
CIRCULAR

No. g in. oo, 33,*\&,. Dated  g.-199b

Sub: SIDBI Line of Credit - Reg.

Ref: Item No.32 of the Agenda for the Board
Meeting e 30.5.1996.
- hatd o1
*ok ok

The Board while recording the Circular (No.FI.23/95-96

N ALy
dt. 18.3.96) of SIDBIL}ine of Creditkﬁecided to continue the
procedure being followed by SIPCOT for collecting Upfront fee of
12 in full before documentation from the borrower or before
considering the extension of validity of Term Loan sanction

beyond five months whichever is earlier. This‘}ﬁay be taken note

of.

e D %«@G

DGH{LSD-1) DGM((SD~I1) DEMALDD) AGMLAECS) GM(A&A) CGM

To
The Chief General Manager
All GMs/HODs

Copy to:
PS to Chairman '
( Eanaging Director’s Table
S to M.D.
Internal Audit
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STATE INDUSTRIES PROMOTIDN CORPORATION OF TAMILNADU LIMITED,
19~A, RUKMANI LAKSHMIFATHY ROAD, EGMORE, MADRAS-600 (0R.

Circular No. 9 o |q Is Dated 04,96

Sub: Froject Appraisal-Refund af Upfront Fee

As per the existing policy, an Upfront {fee of 1% on
the Term loban sanctioned is being collected in lieu of commitment
chargeé as introduced by IDERI with effect Ffrom 1.5.91. This
amount 1is being collected be@cre Legal documentation and to keep
the sanction alive. |

There are quite a few instances where the borrowers
have not been able to comply with the terms and conditions of the
Sanction order, owing ln one reason or the other,that had led to
drogping of the project on their own.Under such circumstances the
borrowers,as they had not availed any part of the loan, reqguest

for refund of upfront fee.

In view of the above, the Board at its Meeting held on
28.3.94 has decided to refund the entire upfront fee in full

to the borrowers where sanction did not result in disburﬂement.“

ol

SHEELA BALAKRISHNAN,
MAMNAGING DIRECTOR.’

Fug s

£
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU,
19-A, RUKMANI LAKSHMIPATHY ROAD, EGMORE, MADRAS-8.

CIRCULAR
No, S'/96. i Dated: 23,.8.1996.

Sub: IDBI Line of Credit -
Modification - Reg,

IDBI in its Circular No.FI 1/96-97 dated, 8.5.96

has made certain amendments and modified the LOC Scheme.

The salient features of the existing clause and

the proposed modifications are given under:-

Existing Proposed
modification
I Approval of loan category'A’ Category ‘A’

proposals by IDBI

Free Limit Céiling Loan Ceiling

LA L
/Rs.in lakhs/
sFC 60.00  90.00 150,00
SIDC 90,00 150,00 | 250,00

: v
dﬁjf?/{, The loan witgthbdve ceiling will be covered under LOC Scheme,

for which no prior approval of IDBI would be necessary.

II. Upfront fee Upfront fee will be The levy of upfront
recovered in 4 equal fee at 1% will bhe
instalments as under: on each disbursement

made under LOC.
25% of total upfront

fee at the time of
first disbursement,

Further 25% of total
upfront fee on institutian
drawing 25% of LOC.

FPurther 25% of total
upfront fee on institution
drawing 50X of LOC. ‘
Last 25% of total upfront

fee on institution drawing
75% of LOC,

-02/-
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III.Period of .
drawal under
LOC

IV.Rate of
Interest

V.Annual Review

72/

The entire amount

sanctioned under

1..OC will have to
be drawn within
twenty four months
from the date

of sanction of LOC.

The entire amount sanctioned
under LOC will have to be
drawn within one year reckoned
from April-March each year.
The undrawn portion of LOC,
if any will lapse on March 317
of that particular financial
year.

No extension in validity
period would be considered

“for individual proposals

covered by the corporation
after commencement of the
LOC scheme.

The existing validity period
of 24 months for individual
proposals under Normal
Refinance Scheme and of six
months under Equipment

. Refinance Scheme only would

The rate of
interest on LOC
would- be the
rate prevailing

. at the time of

firsg; disbursement

-

continue,

a)The rate of interest on
IOC would be the rate
prevalling at the time of
first disbursement by IDBI.

b)Additional Interest:

Any default in payment of ‘¥
interest under the LOC

Scheme would attract interest @
2% p.a over and above normal
refinance rate of IDBI
prevailing on the date of
default or the rate at

which the LOC is disbursed
whichever is higher.

The classification of the
Corporation into the three
categories will be reviewed
at the end of each financial
year based on their audited
annual accounts and
performa-ce in the previous
financial year,

SIDCs are permitted. to continue to draw refinance in
disbursement as provided under the No

respect of indivi

: rma
dual/Refinance Scheme upto March %1, 1997 only,

1f such disbursements relate to sanction of loans by the Corporation
prior to April 1, 1995,
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/3/

The above modifications must be taken note of

while dealing LOC/RF cases by the officers concerned,

sa\
QUDSIA GANDHT
MANAGING DIRECTOR.

To

The Chief General Manager
All GMs/HODs

Copy to:

Managing Director's Table
PS to Chairman

PS to MD

Internal Audit

TN
PR L,gn ] Dem[Ls nj D %LDD_'I A&fﬂEA/c,sJ
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LIMITED
19-A, Rukmani Lakshimipathy Road, Egmore, Chennai-600 008.

CIRCULAR
No.72/1996 Issued Date: 28.11..1996

Re-issued
Date: 11.02..2021

“Sub: Project Appraisal - Refund of Service Charges
on the Public issue cases - reg.

Ref: 0.0.No0.10/94, dt.15.03.1994.

As per the existing policy, SIPCO‘II' is collecting service charges at the
rate of 0.25% on the project cost, where the projects contemplate public
issue through OTCEI/SEBI etc. apart from the normal processing fee for the
term loan in respect of projects appraised by SIPCOT. There have been few
requests from entrepreneurs for refund of service charges already paid by
them on the ground that they have not aﬁ'ﬁ%for public issue at all. This aspect
was examined and reviewed the note on refund of service charges and

decisions.

The Board at its meeting held on 04.11.1996 has decided as follows:

1. To refund only the 80% of the service charges paid by the company in
case the application does not result in sanction and /or the applicant
withdraws his application at any stage prior to our sanction.

2. In case, the term loan sanction is already made and the borrower does
not accept sanction/not availed term loan/withdrawn term loan, no

refund will be made towards service charge on public issue cases.

(This circular is re-issued).
Sd/- xxx
MANAGING DIRECTOR

..Contd.(2)
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To

The Chief General Manager
All GMs/HODs

Copy to:
Chairman’s Table
M.D.’s Table

P.S. to Chairman
P.S. to M.D.

I.A. Dept.

//FORWARDED BY ORDER// V

MANAGING DIRECQTOR
)
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LIMITED

18-A, Rukmant Lakshmipathy Road, Egmore, Chennai1-800 008,
NG. J5/¢]7 Dated., ¥2.3 97

CIRCULAR
SIDRI 1in their Circuylar NO.FI.12/96-97, dt.30.12.98
informed that Dsvelopment Commissioner, {(Small Scale Industries),
Ministry of Industry, Governmant of India, now decided to include
the processing/manufacturing tea units for registration as 8581
Units under §IDO Scheme. Government has made the following

policy:

"AlT1 units engaged 1n the processing or
manutacture of tea are eligible for registraticn as Small
Scale Units under the SIDG Scheme. This however, does not

include the activity of growing tea”,

This may be noted for future raference.

QUDSIE 4 AnDH)
'H‘WﬁhnﬁaQ D iyedim
A

SENTRATMAMAGER—pf)

TG

A1T GMs
SE
A1l HDDs

Copy to:

;w% Toste

S to OH.

PS to MD gﬁz\"ﬁnmw \g’@‘\? g

94 pepr DM Mgr.  DEM(UAS-T) 43099
W (pF
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DRAFT FOR APPROVAL

STATE INDUSTRIES PROMOTION CORPORATION OFISAI‘;'!IL NADU LTD.
19~pa, Rukmani Lakshmipathy Road, Egmore, Bhennai-600 008.

Circular No. oK/97. gg;ed:l -04-1997,

CIRCULAR

Obtaining a Lease Deed in respect of Assistance
congidered for installation of Plant & Machinery
on a Leasehold Premises.

In respect of assistance toc be considered
for avalling-lwdn for purchase of plant & Machinery
to be installed in a Leasehold Premises, the Board
at its meeting held on 26-03-1997£approved the

following procedure:

1, Where the Building to be taken on lease is
gsituated within the Corporation/Municipal limits or

where the Tamllnadu Buildings (Lease and Rent Contral)
Act, 1960, is made applicable, then the loanee will have
to produce unregigtered lease deed for 11 months with an
option to renew for another 11 months for a total period
of 9 years or till the loan is cleared. In respect of
other areas, the locanee will have to produce a registered
lease deed for five years with an option to renew:for

another S years.

2. The loanee will have ¢o produce a No Objection
Letter from the landlord tc house the plant & machinery

W aniel
in g leasehold premises with—a sdelt to create a
mortgage over the leasehold right in favour of SIPCOT

¥

for the loan sanctionedl ya copy of the Board Note put up
for sanction is encleosed.

To QUDSIA GANDH
MANAGING DIRECTOR. 5

Al i’tﬁg%u%%p%!%%e%y circulation). -

(ai1frd AIEE contd,,, 2/.
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All GMS.
All HODs.
All Regional Managers.
All Project Officers.,

PS to MD.
PS to CH.
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LIMITEDD

19 A, Rukmani Lskshmipathy Salai, Egmore, Chennai=600 008.

Circular No. A2/9 T

CIRCULAR

Sub:

Introduction of finanecial services-

Lease Financing and Discounting of

capital goods bills.

* & &k %k % * &

The Board of SIPCOT in the Boatrd Meeting held on

30,4.1997 spproved the following financial serfices for

financial assistance under the diversification rlan:

l. Lease Financing, and

2. Discounting Of Capital Goods Bills.

The salient features of the above Schemes are enclased

as & Part T and Part IT 02 feetive ly,

To

All GM3

All HODs
Superintending Engineer
All FOs

PS to Chairman

PS to M.D.

?RO , - \%\S\qq

Fle copY DIy
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LEASE FIN2MCE

OBRIFCTIVES

Under ths Fauipment Leass
Finance Schems, S1PCOT
provides conveniant iasze
Financing with ragard to the
acquisition of plant and
machinary. This scheme is
exclusiva to axisating,
proftitabiy ran industrial
units which wish o sxpand,
modarnise or divarasify their
activities.

ANVANTAGES
1. 100% Finsnece

2., Guick Financing, with
gimpia procadiral
formailities

%. lL.ease rentals fully
Jeductibie Tor incoma tax
PUTDOASE .

#. Flaxibkle options.

Z. l.eaves normal 1ines of
cradit undisturbed.

&. Providaes off halance zhsat
financing, Laaving financial
ratios unaffecred.

FLIGTBILTYY

&. All inaustrial concarns
which are sliginle for
availing of term iocan from
the Carporatioh can get
assiatance undsr this achama.
fesides, such concerns ahould
have:

1. been in prodiction for tha
laat thran vears.

= marnad net profit for tha
laat fwo waars.

5. a positive nak worth
4. baen raguier ia repaymant

B Banha /S flaancial

T e ea
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. Dhiy new indigsnons or
imported sanipmant Trom
suppiiers or manutactitrers
who sre repihad are siigible
Tor laasing.

L FASE PFRTIOD:

Three to five yvears.

RBASTC TERMS:

Re. 5.00 Jskhs minimum and
Re. 250.00 lakhs maximom.
This will be timited +o the
axtant of the assets ownad by
the lezzee,

CHARGES »

I sase FProcessing feae 0.25%

| @aase Management fee of 1%

LHacurity Deposit two
instaiments.

Monthly rentals payable in
advanca withont moratorium.
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SIPCOT

BILL DISCOUNTING SCHEME Qq &un:hx( Part -~ II

T .

ADVANTAGES
a. 20% Finance

b. Quick financing with simple
procedural formalitias

c. Dwnarship vests with the
purchassr

d. Providing Deferred credit to
the purchasers.

ELIGIBILITY CRITERIA

a. SELLER (CaPITal GOODS
MANUFACTURER)

All capital goods/equipment
manufacturing vnits situatad in
Tamilnadu are eligible. Besides
such congerns should have:

i. in production for the last
three vears.

ii. sarned net profits for the
lazst two vears.

reagular in repayment to
Banks\Financial Institutions.

el
=
Ll
]

b. PURCHASER

The company should be a
manufacturing company situated in
Tamilnadu. BRBesides such concarns
should h&ave:

i. good tract record and
positive networth.

[aid
(]
[ 3

been ragular in repayment
to firancial institutions/
Banks .

been sble to provide counter
guarantaee/Bank guarantae for
discounting the bills on its
behalf.

[l
=
[l
v

EXTENT OF assiSTANCE

Upto 90% of the invoice value
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ineluding insurance freight &
taxes.

DEFENRRED CREDIT PERIGO:

375 Yeara. Quarterly instalments

with intarest on reducing b@lance“
Guarterly repayments of principal
% interest on egiatad instalmentis

are permissibie on request.

CHARGES

Up Front Fse %

Processing Fee Rs. 10,000 per

application{non refundable)

BASIC TERMS

Rs. 25.00 lakhs minimum per sat

of B8ills and Rs. 250.00 lakhs
maximum par unit.

STAMP DUTY

As applicablse from time to time
and shall be borna by the borrowap
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Draft Circular

STATE INDUSTRIES PROMOCTION CORPCRATICN OF TAMILNADU LTD
19-A, Rukmani Lakshmipathy Road, Egmore, Chennai-8.

Circular No. L2 /?’) Date :lb 05-1997.

SUB : Enhancement of Project cost limit-
and term leoan assistance limit to
Medium and Major Industries.

o Wk

In view of an escalation in the cost of capital
investment in all the Industrial sectors and proposed
enhancement of SSI Limit to Rs,3,00 Crores, there isiﬁeed
to enhance the term lcocan limit and also to consider the
projects promoted by the existing companies with the
project cost exceeding Rs.10.00 Crores.

The Board of SIFPCOT in the Board Meeting held
on 30-04=1997, accorded approval for??hhancement of
project cost limit and term loan assistance limit to
medium and major industries and framed the following

policy guidelines.

1. To procéss term loan application whose term loan
regquirement is upto Rs.500.00 lakhs with the project
cost not exceeding Rs,20.00 Crores out of SIPCOT's
own funds for projects promoted by existing entre-
preneurs with proven track record,.

2. To levy an interest rate of 18.5% p.a. (inclusive. .
of interest tax) as a special case-on par with other;
financial institutions for term loan assistance
exceeding Rs.300.00 lakhs. This will be subject

to periodical review.
(Contd....2)
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3. To restrict SIPCOT's maximum exposure in this category
upto 20% of the term loan portfolio {(i.e.,) upto
Rs5.25.,00 Crores during the year 1997-98.

4. To chawge processing fee of 0.25% of the term loan
applied for.

The proven track record shall mean :

a) The units should ‘have been in operation for atleast
4 years.

b} The units should have earned profit/declared dividend
for the preceeding two- financial years,

c) The units should not be in default and/or overdues
to SFC's/SIC's/Banks/AIFL's and their credit reports
should be satisfiactory,

v

ﬂANAGING DIRECTOR

Ib -
AW Chvng
All HODs,

Accounts Dept.

Legal Dept. "PL’ P
- \‘G\Q\‘W" /a»f\g,\q\q?r W Q“T
My by

16592
Diam Aw -
Corv_tg :- Chs T (_PP_T.‘(:I) b N
PS te Chairman Table
PS to MD Table
Ad3=GMoT
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LTD
19-A, Rukmani Lakshmipathy Road, Egmore, Chennail-8,

*n

No. %9 a7 Dated : -08~1997.

CIRCULAR

SUB : Appraisal of projects - Building Cost -

T Estimation of rates of construction of
building - Flinth area rates - revision
of Norms -~ reg.

L2 2 4

In the recent past there has beenTgteep increase
in the cost of building materials like cement, steel, ete.,
which necessitated for revision in the pPlinth area rates
hitherto adopted for various types of buildings. Hence the
revised rates for the various types of bulldings as given

under should be adopted, until further review.

- o oy - = = M o m Am A e mp e oy omm - e m o e = s o

_—q.-----—---——.-——-.-_--.--._—._-

, M
Deseription gggnggimba:g:;ai Mofussil

A M B am m m = = = o

LBW Fs LBW FS

(In Rupees/sq.ft)
1. Non~residential
Building

(Factory building
with RCC roof)

Ground Floor 330 430 285 350
First Floor 290 390 245 315
2. Hospital building/
Hotel (RCC roof)
Ground Floor 360 515 315 415
First and subsequent 320 475 278 37s
floors,
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3. Factory building/
godown with ACC
sheet roof with
14* height (with
steel trusses &

Purlins)
With RCC column - - 255 240
With LBW - - 250 235

i)

i1)

iii)

iv)

v)

LBW - Load bearing walls.,
FS - Framed structure,

The plinth area rates indicated for non-residential
buildings (factory building, administrative block,
godown laboratory etc,,} with RCC roof and for
hospitals/hotels have been fixed after taking into
account the provision for internal sanitary and

water supply and electrical installations and also
for external sanitary and water supply and electrical
installations.

Plinth area rates indicated for AC sheet roof
construction may be followed for factory hall,
godown, store room, etc., for roof heights of

not more than 14', the rate may be suitably revised
by giving extra provision not exceeding 25% of the
rate indicated depending upon the height of the roof.

The plinth area rates are inc%usive of provisions
for mosaic flooring and glazed tiles for toilets
in respect of hospital/hotel buildings.

C MDA
For Construction with MMDA limits and 8 Km. belt
area around Coimbatore and Madurai, the prlinth
area rates applicable for “‘“3;2}, Coimbatore
and Madurai respectively may be followed.

For works in Nilgiris District, add 25% extra
over the plinth area rates fixed for mofussil ares.
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It may be noted that although the rates now
revised represent the upper limit «a-f—be-r which the cost
can be pemittedf[l; Officers concerned while appraising
the project may snsure provision of building cost on case
to case basis depending on the estimate and other detalls
furnished by the entrepreneurs taking into consideration

i
Of type of building, specific use, etc.,

The revised rates shall be made arplicable for

en O GHex
loan ® proposals sanctioned fzem 1st August :9f. IRQT.

{
MANAGIN CTOR,
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SifCaT

DRAFT FOR APPROVAL

Circular No. 79 /97 Dt. |7 .12.97.

CIRCULAR

Subs Refund of Processing fees in respect
of Equipment Lease Finance.

* k Kk *

The Board of SIPCOT st its meeting held op 26.11.97
had decided with regard to refund of Prcocessing fee collected

for the Equipment Lease Finance Proposef as follows:

a. To trefund only 80X of the processing fee paid by
the company in c¢ase the application does not result in sanction
and/or the applicant withdraws the application at any stage prior
to our sanction.

b. No refund will be made towards processing fee on
Lease Finance in case the Lease Finance sanctién has already been

made and the borrower does not accept sanction or has not availed

of lease finance.

MANAGING DIRECTOR.

e .
@- N
Tl 2\
D.M. G.M. (PP [IT &A)

To

All GMs

All HCODs

C.E.

All PQOs & RMs
PS t0 Chairman
PS to MD

Fsp
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DRAFT FOR APPROUAL:

STATE INDUSTRTES PROMOTIONCORPORATTON OF TAMILNADU LIMITED
19-A, Rukmani Lakshmipthy Road, Egmore, Chennai - 8,

Cireuldr No, || /98 Dt, || .3,1998

CIRCULAR

Sub: TERMS AND CONDITIONS FOR SANCTION OF
TERM LOAN - REVISED./ MODIFIED FORMAT - Reg,

L i

The revised format fct:? the terms and conditions
for sanction of term loan, 3&‘:}; bifurcation as standard
conditions and specidlc conditions, has been considered
and approved by the Board of SIPCOT at its meeting held on

W as anneyezl
25.2.1998. The nlud / modified format, emclesed hermwith,
Awall
may be adopted henceforth, @ P
W L7 B

MANAGING DIRECTOR.

Encl: Terms and conditions
of sanction,

&’ ':-‘f‘i’
‘I]' W};AS-II @Jﬁh Gn(p::;?th_

9%)
To & me-"'
A bt MM "
A Bess
PJ r chasyman
Pt ™Mo
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PROPOSED SANCTION LETTER

Annexure - B

Ref No. Date :

To

Dear Sirls)

- Sub: Your company's application for financial
assistance - Sanction letter - Reg.

Please refer to your application and the subsequent
correspondence and discussions you had with SIPCOT, for financial
assistance to..scvvvusve. (Scope of the project) .. vncvivvensnnnns
Atcasesraverll0Cation of the MBIL) s esnsnsnnnnavesnnsanms s aanns
SIPCOT at its Board meeting held on ......2vv.0... Sanctioned

term loan of RB..vvv.vve.s LtO your company.

1. The aforesaid financial assistance is subject toe the
special terms and conditions set oaut in Appendix .1 hereto.

2+ The aforesaid loan is subject to the standard terms and
conditions contained in the Appendix II to this Letter of Intent.
All the Appendices are deemed to be part of this Letter of

Intent.

3. The Company shall enter into a Loan Agreement with
SIPCOT.

4. Drafts of the Loan Agreement would be forwarded to the
Company by SIPCOT after the Company has accepted the terms and
conditions of this Letter of Intent.

3. In case the above terms and conditions are acceptable to
you, you may furnish to us within 30 days from the date of
receipt of this letter your acceptance to the terms and
conditions of this Letter of Intent.
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6. Please note that this communciation should not Qe
construed as giving rise to any binding obligation on the part &f
SIPCOT unless the Company communicates to SIPCOT within J0 days
from the date of receipt of this letter that the terms and
conditiorls set out herein are acceptable to it and unless the
Loan Agreement and other documents relating to the above
assistance are executed by the Company in such form as may be
required SIPCOT within five months from the date of this Letter
or such further time as may be allowed by SIPCOT in its absolute

discretion. .

Meanwhile kindly acknowledge receipt of this letter.

Yours faithfully,

Encl : MANAGING DIRECTOR.
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PROPODSED SPECIaAl TERY™S AND COXDITIONG,
APPENDIX - I
SPECIAL TERMS AND CONDITIONS
1. Name qf the Company H
2. Address

i) Registered Office
ii) Factory

J. Product(s) envisaged

4. Facility, amount granted and norms of
disbursement :

a. Nature of facility
b. Date of sanction
¢. Amount sanctioned
d. PROJECT COST

1. Land

2. Land development

J. Buildings

4. Eguipments including electricals

., Other assets

. Contingencles

+ Preliminary and Pre-Operative Expenses :
. Margin Money for Working Capital :

(Rs. in Lakhs)

PR P ——

TOTAL

- -

€. FINANCING PLAN :
(a) Equity

i. Share Capital
ii. Internal Generation
iii. Subsidy
iv. Others

(b) Debt :

SIPCOT

Term Loans : (1)
(2) Bank / TIIC

-

TOTAL
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f. SECURITY :
. (Rs.in Lakhs)

i) Land

ii) Buildings

iii) PRlant and Machinery
ihcluding equipments
and electrical
installations)

iv) Others

v) Contingency

TOTAL
€. Details of assets )
eligible for } Vide Annexure - A,
Disbursement }

h. IMPLEMENTATION SCHEDULE

i. Norms of disbursements :

i) Advance Margin : The loan will be disbursed in accordance with
the advance margin of X for the proposal

ii) Debt Equity Ratio for the proposal :
Including Subsidy :
Excluding Subsidy :
For disbursement of Term Loan DER
excluding subsidy shall be adopted.

iii) Disbursement will commence only after the promoters rai
the entire Share Capital/Internal generation/Interest Ir::
unse:ured Loan and utilise the same in the creation of fixed
assets.

8. Purpose of the Loan :

The loan will be disbursed for creation of fi
the details in Annexure-'A’, . SELABEMLS. A4 pas
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- 3 ;-
6. The Borrower shall before documentation obtain necessary
sanctions from TIIC/Bank/Institution for the balance term loan in

the means aof finance.

7. A non-refundable upfront fee of 1% on the entire loan amount
will be collected before the loan agreement is signed.

\-
B. Rate of Interest :

The company shall pay to SIPCOT interest and applicable
interest tax at the rate prevailing on the date of first drawal
of the loan. As on date the rate of interest is X per annum,
(exclusive of applicable interest tax). In case of default of
any instalment, a penal interest of 2.5% per annum over and above
the normal rate will be levied onthe defaulted amount(s) for the
defaulted period(s). *

8. Nature of Charge :

a) The borrower shall create exclusive first charge on fixed
agsets in favour of SIPCOT by way of equitable mortgage for the
full amount of the locan sanctioned.

or

The borrower shall create first charge by way of joint
equitable mortgage in favour of SIPCOT for the full amount of the
loan sanctioned. The charges thus created shall rank pari passu
with the charges created or to be created in favour of

TIIC/Bank/Institution |( ) for the term loan
sanctioned by thenm.

b) Tvl.
shall guarantee for prompt repayment of the principal instalments
interest and/or other charges to SIPCOT on the due dates. No

commission shall be payable to the guarantors for the same.

c) The borrower and the promoter Directors
vi:."||||||‘|'.lIllllilli'll"'hall ‘ive &n undertakinl that the

shares which have been held by the promoter directors will not be
transferred to any one else without the prior written permission
of SIPCOT. The said promoter directors shall also furnish a
non-disposal undertaking of their shares during the pendency of
SIPCOT'e loan to the borrower company.

lo- 1. Repayment Schedule :

The loan amount shall be repaid in quarterly instalments after an
initial moratorium of years/months from the date of

first drawal of the loan, as given below :

. ¥8. Other Special Conditions :
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ANnexures -

Company Name :

Annexure to Special terms and conditions of sanction letter
dated

e T
—_-q_-.----——-lu--u------l--'l--l‘

DETAILS OF ASSETS ELIGIBLE FOR DISBURSEMENTS :

(a) Land, including land development
(extent of the land, value,
including registration charge,
cost of development etc. to be
specified)

(b) Building (type of construction,
area, rate, ete., to be

furnished)

(¢) Plant and Machinery
(Individual itmes of machinery
with the suppliers name; cost
including excise duty; sales tax
or other applicable tax, transport
charges, insurance and erection
to be specified in detail).
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PROPOSED STANDARD TERMS AND CONDITIONS

(EEquTy )

STANDARD TERMS AND CONDITIONS

1. The sanction is under IDBI / SIDBI Line of Craedit / Own funds.
Any condition stipulated by IDBI/SIDBI for grant of Line of
Credit will also be applicable to the present sanction.

2. The borrowar shall obtain prior approval of SIPCOT before
incurring any over-run in the project cost.

3. The borrowar shall obtain the prior approval of SIPCOT for
any change of machinery supplier or machines.

4. a) The title to the property shall be clear. A1l documents
and title deeds furnished to SIPCOT will be retained by SIPCOT
til1l the 1locan is completely discharged. In the case of joint
financing, title deeds can be deposited with any one of the
participating institutions by mutual agreement.

b) All additional building and machinery constructed and
purchased over and above thes building and machinery existing at
the date of disbursement of the lToan will alsc bacome part of the

gecurity for the antire loan.

c) Ths loan shall also be secured by way of floating charge on
current assets including book debts subject to the first charge
in favour of Bank for working capital.

5. a. The interest calculated upto the last day of the quarter
will be payable by the borrower on or before tha last day of each
quarter. When such interest stands unpaid on due date, the same
will be added to the outstanding of the previous quarter on which
amount also further interest will be charged.

B. No credit in interest will be allowed for the amount of
principal or interest paid earlier except in those cases where
the loan has been fully repaid or the full payment of instalment
of principal or interest is made more than 30 days before the due

data.

¢. SIPCOT reserves the right to alter/revisa/changs the rate
of interest (including penal interest) from time to time
retrospectivaly/prospectively which wiil be binding on the
borrower .

6. The sanction order shall lapse

a. If tha sanction order and the tarmse and conditions
thereof ara not accepted by the borrower within 30 days from the
date of sanction order
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b. If the documents are not executed and the loan agreemant
not signed within five months from the date of sanction order.

e f atleast 10% of the sanctioned amount 1is not drawn
within si¥ months from the date of sanction order.

d. Subject to (c) above, if the entire loan sanctioned Iis
not availed of within 23 montﬁa from the date of sanction order,
the undrawn portion will lapss.

7. In the case of Equipemnt Refinance Scheme, if both
documentation and drawal of entire loan is not completed within
five months from the date of sanction order, the sanction will

lapse. .

8. In case of any short-fall in thg- subsidy contemplated the
same shall be brought in by the prqagglrt as 1interest free
funds/additional equity from their own "sources. Promoters shall
give an undertaking to this affect at the time of executing the

documents for term loan.

9. The appointment/re-appointment of Managing Director(s)
and/or Director(s) / Change in Constitution and remuneration of
Managing Director / Director and other terms of appointment and
revision shall be subject to the prior approval of SIPCOT. This
condition however will not be applicable to institutional
nominees.

10. The company shall obtain prior permission of SIPCOT
for sale of any fixed assets. Any sale proceeds of
sold/repTaced machinery including vehicle shall be paid to
SIPCOT. If there are other participating institutions/Banks the
sale proceeds shall be paid in accordance with the pari passu
charges created.

11. (a) The Borrower shall keep the building and plant &
machinery in good condition.

(b) The borrowar shall insurs for the full valua of the
mortgaged properties or any addition thereto or such of them as
may be required by SIPCOT against loss or damage by fire, riot
(riot and strike) civil commotion and other risks. Disbursement
will be made only on receipt of insurance policy. The borrower
shall 1insure for the full value of the existing buildings and
machinery and, as and when further additions are made, the
borrowser shall insure for the full valua of such addition. The
interest of SIPCOT as mortgage should be incorporated in all the
policies 1in the form prescribed by SIPCOT. The borrowaer must
punctually pay premium on the policies as and when they becoma
d?:h ;ngc;hul1 deposit the insurance policies or copies theraeof,
W I T.

12. In the event of failure to keep the insurance in force
SIPCOT may itself do so and the expenditure so incurred shall be
recovered from tha borrower.
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-1 3 :-

13. The borrower should obtain the prior consent of SIPCOT
before 1investing in shares/debentures or advancing to other
concerns loans for & period of three months and bayond.
Investment in Central Government and State Government securities
and otheriBonds and debentures which carry the guarantee of the
Government will be exempted from the operation of this clauss.

14. The promoters/directors including the Managing Director
of the borrowsr company should undertake to bring in intarest
free funds as unsacured loans/deposits to meet any shortfall that
may arise in financing the project/working capital reaguiremants.
These 1loans/deposits shall not be withdrawn without the prior
approval of SIPCOT.

16. The borrower shall not without prior approval of SIPCOT
enter into any agreament or arrangement in regard to purchases or
sales or anyother matter with any concern in which any of the

promoters or directors has any interest.

16. During the currency of the loan, the borrower -

a) shall not undertake any scheme of expansion or change of
location of the project without prior approval of SIPCOT.

b) Shall obtain prior parmission from SIPCOT to acquire any
additional assets not envisaged in the scheme.

17. During the currency of the lcan, the borrower shall --

(a) kesp SIPCOT informed of the implemantation of the project
every month.

{(b) furnish to SIPCOT the progress report and othar statemants of
production, sales and stocks (quantity and value) after it
commances commercial production, either
monthly/quarterly/half-yearily as required by SIPCOT from tima to

time.

(¢c) Get its annual accounts audited by a Chartered Accountant and
furnish SIPCOT with copies of certified accounts.

(d) 1In case it is an Export oriented unit and/or Unit located 1in
MEPZ, the borrower shall submit regularily to SIPCOT a copy of the
prescribed quarterly progress report submitted to the office of
the Development Commissioner/Government of India. If and whan
any MNotice is received or any action taken for violation of any
of the terms of the export obligation then the borrower should
immadiately intimate the same to SIPCOT.
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-3 & -

ial
18B. The concern shall endeavour to implement the socC
objectives of the Government Tike recruitment through Employment
Exchanga, . employment of physically handicapped persons,
repatriates, SC/ST persons etc., .

19. SIPCOT shall have the right to nominate one of its
representatives as a Director on the Board of the borrowing
Company . where the Articles of Association of the borrowing
company do not provide for nomination of a Director by a
Financial Institution, the Company shall within six months from
the date of sanction of the loan take necessary steps to amend
the Articles of Association towards this in the manner approved
by SIPCCT. In the meanwhile, SIPCOT's nominee shall be
co-opted/invited to participate 1in the Board meeting of the
borrowing Company.

20. During the currency of the loan, the borrower shall be
bound :

a) to allow SIPCOT's employees and agents either along or
with other workmen and others at all reasonable times to enter
into the mortgaged premises and to inspect the same including the
engines, machinery whether fixed or movable the cost of such
inspection being borne by the borrower,

b) to parmit the inspection of all accounts relating to
the business wherevaer such accounts ara kept.

c) tc maintain such special accounts or furnish such
statements as SIPCOT may prascribe from time to time.

d) to furnish the accounts of the business to such audit
as SIPCOT may prescribe : and

e) to furnish to SIPCOT such information and such
documents as may be called for from time to time within the
period prescribed by SIPCOT.

21. a) During the currency of the 1loan, the borrowing
company shall not without the previous consent of SIPCOT to
declare any dividend in respect of the accounting year in which
it fails to meet its obligations to pay interest and or
instaiment(s) falling due for payment to SIPCOT.

b) The company shall obtain prior consent of SIPCOT
for declaring dividend at mors than 20 % even it had met 1ts
obligations to SIPCOT in the payment of Principal and Interest
and other dues.
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22. In case any of the other 1institutions providing

;;nunciai E?;é;?'“??1tﬂath' borrower imposes any condition on the
rrowar W at liberty to apply the sa i r

of SIPCO;Eiuan also. Y e o ———

23.The assets to be mortgaged to SIPCOT should be idantified
with name plates viz., " Fixed Asgsets mortgaged to SIPCOT"
affixed thereon.

24, Before tha first drawal of the loan amount, the borrower
Eha11 gruduca the charge certificate from the Raegistrar of
ompanies.

25. (a) The constitution of the Board of Directors of the
borrowad company as already approved by SIPCOT should not be
changed without the prior approval of SIPCOT.

(b) Tha Memorandum and Articles of Association of the
g?;gg¥ar-cumpany ghall not be amended without prior permission of

26. The borrowsr shall have no objection to  SIPCOT
furnishing to IDBI/SIDBI all such information as IDBI/SIDBI may
require from time to time in connection with obtaining of
rafinance and also inspection of the units by IDBI/SIDBI during
the currency of refinance.

Z27. The borrower shall obtain the prior approval af SIPCOT
before raising any term loan, secured or otherwise, from any

other institution/Banks.

28. SIPCOT reserves the right to demand prepayment of one
or more 1instalments of principal in the existing schedule of
repaymant based on the fjnancial pocsition and working results of
the borrower and within such time as may be prescribed. The
decision of SIPCOT in such cases will be final.

29. The borrower shall obtain prior approval of SIPCOT
(which may be granted subject to such conditions as SIPCOT may
deem fit including payment of premia for such pre-payment) to
prepay the outstanding principal amounts of the lcan in full or
in part, before the due dates.

3o0. Promoters/Promoter directors shall make good any
shortfall 1in the projected fund flow required for repayment of
term loan/interest/other chargas to SIPCOT by securing intarest
free funds/additional equity from thair own sources.

294



34

21. “.8IPCOT reserves the right to foreclose and recall the
loan if it is seen that the sanction has been obtained on the
basis of false or misleading information furnished or facts

suppressed by the applicant.

32, SIPCOT reserves the right to foreclose and recall the
loan for violation of any of the terme and conditions stipulated

in this sariction ordar.

33. SIPCOT reserves the right to foreclose and racall the
loan 1in case of default in repayment of principal, interest and

othar duss. .
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STATF TINDUSTRIES PROMOTION CORPORATION OF TAMTLNARU LIMTTED
18 A, RUKMANI LAKSHMIPATHY ROAD, EGMORE, CHENNAT - 800 008,
Circular No,: aé)/BR Dt. .6.98
CIRCULAR

Sub: 1. Introduction of Corporation Short
term loan schems,

ii. Modification in coliataral security
clause for Tease finance scheme.

iii.Modified inhouse credit rate system
for lease Tinanca,

KkkkAdok k¥ k

T, The Board of SIPCOT at its meeting held on 27.5,1698
approved the a) propasal for the introduction of Corporate Short
Taerm Loan as per tha guidaelines for pravisinan of LC margin monaey
for dmport of sguipmeants and such casas should ba submitted to
tha board for approval. Tha following guidelines shall be
adopted for this schema.
1. Purposa of Loan : LC Margin for import of
equinmants til11 the term Joan is

sanchionad and relaeased hy tha
Fis/ Banks.

}

2. Eligibility Criterisa :
‘ a. Tha company should be iny
operation fnr the 1last threa

¥eArs,
h. Tha company should have
earhad net profit for the last
two vears.

. The company should have

pasitive networth.
d. The campany should have bsaen

regular in repavment to Banks/
Financial Institutions.
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3. SECURITY:

The securify

Carporate Short Term

wauld

Toan

8. Tha company with category of
‘A’ or "B’ haged on the inhouss
cradit rating will he bhased on
the finanaial credit rating
system avoived as pear tha aradit
system,

not ha Yass than 100% of the

granted., A suitable mix of tha

following securitias may ba obtained,

a. Assets Aaquired from the Short Term | nan, if any.

b. Paripassu Tirst charge on axisting assats of STPCOT assished

unit of the Corporation.

. Paripassu charge on the existing assets with othar FIs/Ranks
or the units assisted by other FIis/Banks,

d. Any other fixed assaets of the company free from

sncumbranaceas.,
8. Callateral security.
T. Corporate guarantaes.
g. Parsonal guarantee af the chief promoters.

AMDUNT OF ASSISTANCE:

Minimum amount required for assistance : Rs.25.00 lakhs.

Maximum assistance
PERIOD OF LOAN
PROMOTERS CONTRIBUTION
RATE QOF INTEREST

: Re.10.00 Crores.
Maximum period of 2 yvears,
25%,181

‘A’ Category : 18% exclusiva of
intarest tax,

‘R* Category : 1B.B% "
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II. MODIFICATION OF COLLATERAL SECURITYEoA LENSING SeHEME?
The HBoard of STPCOT at its maeating hald oan  27.8,38
noted that leasing scheme had hean extended only to existing and

profit. making companigs with gond aredit raport. The Ronard

fatdowivy
reviston proposed in respact of the colltateral
f

) a0
gacurity te—thea-—exbteant of RRs-ef—ta Taisan _amenmt  and “aleo

approved the

1. Collateral security or charge on the fixad assats of the
Company to the extent of 50% of tha lease amount sanctionsd
woti1d be obtained.

2. Parsonal guarantee of the Chief Promoterd s

MANAGING DIRECTOR,

To

A1l GMs

A1l HODs

A1T PO=s

PS to Chaiman
P5 tn MD

PS to CE

PRO

File copy.

oy MW7 ag !
ﬁ:’. ﬁﬁ G.M.(PF TI[% A)
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DRAFT FOR APPROVAL:

e e e SR U W Gmw E Em e

“STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LIMITED
19-A, RUKMANI LAKSHMIPATHY ROAD, EGMORE, CHENNAT - 800 008.

% CIRCULAR -

Circular m%\ﬁﬁ Ot. i .6.1998.

Sub: Term Lending - Policy on Term Loan Assistance
for larger prﬂjm.

The Board of SIPCOT at its meeting held on 15.6.98 has
decided to introduce a new scheme of term loan assistance to the
medium and large scale industrial noncerns bayond the limits
fixed wunder IDBI refinance scheme (upto Rs.18.00 crores for
larger projects) for setting up of new industrial projects and/or
for expansion and diversification. The salient features of the

Juven ak
echame are enclesed-in She Annaxure,

Uz (QUDSIA GANDHI)
MANAGING DIRECTOR.

gﬁ\h\‘l" 'E ALY HSb st

£7)

D.M. A.G.M.(LAS.II) ot (RFD Gue?

To He s %
DumlLAs1)”

All General Managers 3
A1l HODs Inihahve . . Y Her,
Chilf Eﬂﬂ'lﬂ“l" ,ﬁ.f-«mlbn5 'u_] ‘:. Mhmrldf Ltk e Phuf e
A1l RMs & POs & youicd o'
P.S. to Chairman Goveanwg  Tenm Leans Couid have bearn
P.8. to Managing Director o ©F1

= Yoo
Peam (LAe1) 3o belox puthng bh

)
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ANNEXURE
TERM LOAN ASBISTANCE FOR LARGER PROJECTS

1. PURPOSE OF THE LOAN:

The loan will be nrint&d to medium and TJlarge scale
industrial concerns for setting up of new industrial projects
and/or for expansion and diversifaction.

2. ELIGIBILITY CRITERIA FOR AVAILING THE LOAN:

a. The company should be 1in operation for at least
three years.

b. The company should have earned net profit for the Jlast
two years,

c., The company should have positive networth.

d. The company should not be in default to the financial
1nnt1€Lt10n¢ and banks.

3. SECURITY:

The security and guarantees will be taken as required.
An exclusive firnf charge on the assets acquired from the term
loan or pari passu first charge on tha existing assets with other
financial institutions/banks will be ensured. The personal
guarantees of the chief promoters will be taken and corporate
guaranteas of profit mnkfng associated companies will be
explored. A flexible approach will be adopted on case to casa

basis.
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4. AMOUNT OF ASSISTANCE:

Minimum assistance of Rs.250.00 lakhs and maximum of
Rs,1600.00 lakhe. The quantum of assistance will be restricted
to the actual requirements of the medium and Tlarge scale

kN

1nduatr1¢:.‘

8. PERIOD OF LOAN REPAYMENT: ;

The maximum repayment period of the loan will be 8
years from the date of first diaburaum;nt including moratorium
upto two years. The loan will be repaid 1in quarterly
instalments. Efforts would be made to fix repayments covering as
short period as possible.

8. RATE OF INTEREST:

The rate of interest will be 1inked to the prevailing
IDBI refinance rate with the maximum spread of 2.5%. The
interest levied will be collected on quarterly basis. The actua)
interest rate applicable is detarmined on an internal assessmant
of the rating of the applicant company and approval of the Board
will be obtained for the same.

7. NORMS:

The norms for the Promoters’ Contribution, DER, DSCR
and CR would be as under:=

a. Promoters’ contribution : 26% and above
b. Debt Equity Ratio

Not more than 2.00 : 1,00
C. Nebt Service Coverage Ratio : Not less than 1.50

-
=
=

d. Current Ratio : Not less than 1.33 : 1.00
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8. PENAL INTEREST:

It will be 2.5% p.a. for tha defaulted pariod on the

dﬁfau?t-d amount.,

9. UP-FRONT FEE:

1% of the amount sanctioned.

L

10. PROCESSING FEE:

0.26% of the 1ocan sanctioned.

11. GENERAL:

Normative costing will not be the right approach For
the projects requiring assistance under the scheme. Hence,
SIPCOT would adopt flexible approach in the estimate of project
cost, particularly, the cost of building. The estimates
:ubmfttad' by the applicant company certified by a Chartered
Engineer/Architect would be taken as basis inatead of PWD

rates.

12. Disbursement Procedures:

The present disbursement procedures adopted by SIPCOT
for payment to machinery suppliers based on Suppliers’
Undertaking and Trust Receipts and reimbursement to the company
based on the assets created might pose some difficulties in

speedier implementation of larger projects.
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The systems adopted by A1l India Financial Institutions
1ike IDBI could be adopted. The disbursement would commence
after mobilisation of atleast 50% of the promoters’ contribution.
26% of term loan sanction would be released to the _applicant
company uqdcr ‘No Lien Account’' in the applicant company’s bank
with the specific instructions to the bank to release the amount
only for the creation of fixed assets contemplated in the scheme.
Further, disbursements of 25% or more' would be relsased to the
bank again after obtaining the utilisation certificate in the
propger format and after ascertaining the physical progress made

in implementation of the project.

A e
%’\»\’i ﬂ L3y (2 =8
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‘ STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LIMITED
19-A, RUKMANI LAXSHMIFATHY ROAD, EGMORE, CHENNAI-£00 Q08

g}ﬂ. NO.44 /o8 DATED : 02.11.1998

CIRCULAR

Sub : Enhancement of Term Loan limit to Partnership firm.

-

The Board of SIPCOT at its meeting held on 5.10,7998
has enhenced the maximum limit of Term Loan for partnership

firm, from the precent level of Rs,90,00 Lakhs tc Re.150.00

Lakhs with no change in the existing norms.

GQJ;.WGER ™rF-IT & A)

TO

All GMs

A1l HODs

Internal Audit Dept.
P.S. to Chairman
P.S. to M.D.

for Caclatron
F{ﬁ{ \ﬂ\\w

)

D.H pﬁg Aolk) ﬁ“
Ao ﬁ,
y
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMIL NADU LTIS.
19~-A, Rukmani Lakshmipsthy Road, Chennal-~600 008,

- -

No. Dated: RO’ ”‘a‘ €

CIRCULAMR

Officers in Project Appralsal Department
while preparing appraisal memorandum inter-alia furnish
credit report of the applicant unit/promoters/promoters
interested concern based on the opinion reports received

from the Bankers/Financial Ingtitutions.

da s
A specific ehings was brought to my noti¢ce

hawg hoat
wherein the bankers has stated '‘the firm is enjoying a

cash credit of B.20 lakhs and the conduct of the account

+ o
p——

L8 el
18 satisfactory. It.-is-a propristorshiponcern and Mr,

Suresh Vi iz the-proprietor, The a/c as on 31,3,98 was

classified as Standard and having average means:' ‘WhEsEas
-~ cﬂﬁalﬂ’-:} Cfficnr ad S1005T tufon )L_LLL” gy Tha sl
’F;e efficet—concerned dealt with-4he £ile hag stated that

L E\_ (= -} fu_.[lf g.f}-\-t_.'l:’:{f_o viX %ﬁ
thé copinion is goed. This. iz not correet—amd—tt—wonld
al \G’@\_d{ L‘-—f‘ P m-b Wb
misleading, /- b~ & A /

~Since £redit reports received from bankers or other

oo

ot e, T = fm
! ; Mﬂ\..,‘7

finsncial institutions are some times ‘Non-committal' dgm-

nature-and hold no responsibility to the reports, -Such
[3

A
reports cannct be construed 'Good' or 'BPad'. It is

therefore, required tc categorise such reports as non-

adverse or adverse as the case may be,
Hence, the officers concerned are advised to ana-

lyse the reports obtained from the Bankers ffinancial Insti.

tutions more {cibjectively and-indicate thereleventdetsils

C{l‘{,{'l
Hﬁh-the/:_opinion as 'satiTtactoryT or sunsatdefactoryt-ss—
contalned in the report,

O Grare

GM (PF=10
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SIPCOT

BTATE !NDUBXRIQS PROMOTION CORPORATION OF TAHiL NADY LIMITED
19-A, Rukmani Lakhemipathy Road, Egmore, Chenpai-600 008

NG.5/99 DATED :10.02.1999

CIRCULAR

Sub : Appraisal of projects - Building Cost -
Fstimation of rates of congtruction of
building - Plinth Area rates - Revision
of rates - Reqg.

It has been decidad to revise the plinth area rates to be

adopted for varioue types of buildings as detailed below :

e Y i o ot Tk T oy oy T A il e T . 4 AL o o o o . T o Tk ke i i ko

e o B o i R e v e e A A M U e TS b

B1.No. DPasicription Chennai, Madurai Mofussil
and Coimbatore

o T Ty - -

i A S e A ) . S i o T T A A T e et Bl ek e

{In Rupees / aq.ft.)

1. Non-residential
Buiriding
Aa. (Factory Building
with RCC roof)
1. Ground floor 415 520 340 415
tii. Firat Floor 360 470 295 375

2. Hospital Building /
Hotal (RCC roof)

t. Ground ¥loor 44% £25 375 475

ii. Firat & subseguant 400 5§75 325 445
floors

3. Fartory Building/Godown

with ACC Sheat rnof
with 14' heaight {with
gateal trusses & purlins)
1. With RCC Column 315 285

ii. With TLBW 310 280

- B e e e v A B S ey i T e A S e N S e S Bk TS B L S e ke e s S e ey e T L L = e s
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i. The plinth area rates indicated for non-residential buildings
(factory building, administrative block, godown, laboratory,
etc.) with RCC roof and for hospital / hotals have bheen
fixed after taking into account the provision for internal
sanitary and water supply and electrical installations and

also for external sanitary water supply and
e@lactrical installations.

ii. Plinth area rates indicated for AC sheat roof construction
may be folliowed for factory hall, godown, store room, etc.
for roof heights of not more than 14!, For construction
with roof heights of more than 14', the rate may bhe suitably
revised by giving extra provision not exceeding 25% of the
rate indicated depending upon the height of the roof,

iii. The plinth area rates are inclusive of provisions for wosaic
flooring and glazed tiles for toilets in respect of
hospitals/ hotel buildings.

iv. For construction within CMDA limits and 8 Km. Dbelt area
around Coimbatore and Madurai, the plinth area rates
applicable for Chennal City, Coimbatore and Madurai
respectively way be followed.

v, For works in Nilgiris District and other hil} stations,
additional 25% extra over rates fixed for mofussil area may
he considered.

1t may be noted that the revised rates represent only the
upper liﬁit upto which the cost can ba allowed. Bowaver, the
appraisal Officers may see that while estimating building cost,
provision is made on a case to case hasis depending upon the
estimates, type of construction, materia)l of construction,
proximity to the availability of building materials like brick,
sand, eate. and other relavant information furnished by the

entrapreneurs.
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For special type of buildings aeparate building rates may be
adopted depending on the requiremant based on Engineers

Estimates.

The revised rates shall be made applicable for loan

proposals to ba sanctioned from 1.1.1999.

ovwerrChous

for MANAGING DIRECTOh

TO

All GMs
All HODs
All Officers in Project Finance

Copy to :
MD's Table
P8 to Chairman

P8 to MBh
Internal Audit
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SIPCOT

SYATE INDUSTRIES PROMOTION CORPORATION QF TAMIL NAOY LIMITED
@.mmmmm:mm
cir N0 21099 Dated : J( -04.1999

CIBCULAR

Sub: Considering Term Loan Assistance
for units set up on Leasehold Land

L=~ 38 TR

L

The Board of SIPCOT at its meeting held on 24.03.1999

wihilg consd-ening e note an .
<onsidered *Htr—momeﬂ-ng the Term Loan

e
assistance for units sect up on leasehold lands srd decided that
SIPCOT could continue with the existing practice of extending

Term Loan assistance for projects set up on leasehold lands /
(Reg. Anveaine T2-I) +
premises as earlier appruvedh The Board further directed that

all leasehold premises should also be registered.

Lo
MANAGING DIRECTOR
T
2-

To

nll GMs
fnll HOD=
fill Officere in Las. I & LAS.II Depte.

Copy to:
MD"s Table
P8 to Chairman

Ps to M.D.
Internal fAudit

Lot M
1314093 151y £34 50)
Nn.G.M.(LNAS.II) G.M.(PF.TII & A)

234l @ 1,«;44:

Ay
pamicasp)  Game 1‘33 s

P llﬁ)
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ANNEXURE - I

STPCOT could offer assistance for units to be sat up on

leasahcld land balonging to one of tha promotars/diractors

provided, tha said land 18 offared as collateral sacurity for the

loan sanctionad to the company / unit subject to the following

conditions:

a.

The leasa should ba for 8 minimum pariod of 30
years and should be ragistered.

The land ownad by the Lessor alsoc should be
offered as collateral security to SIPCOT.

Tha Lessor should agrea that he will! have no claim
or right whatsoever to procead against the
sacuritias that are mortgaged by tha |leassese toO
SIPCOT.

fTPCOCT shal! hava tha right, 1n tha event. of the
Lassaa conm1tt.ing default n maat.ing tha
ohligations, TO comply with tha raquiramsnta of

tha laasa And alsn tha right To transfar tha land
Wit  tha lea’ahcld Intarast to  any proanectiva

purchaser.

Tha Lessor should also give a dac!a;:zlgg,ffﬁut.
during the subsistence of the loan, 111 not

raquira the land for any of his use.

Tha Lessor should concur that in the event of
assats ars being scld, ha shall hava no objection
for sala of tha land offerec as collateral
sacurit; and STPCOT’s axacuting reacessary transfar
deed documents in favour of the purchaser.

The Lassor should have no objection to the
Lesses’'s obtalnIng assistance from SIPCOT / Bank
and crasating nacassary mortgages as raguirar by
tha 1natitutions.
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Aoy 1 ek d .

h. There should be an unconditional / 1rrevocable
obligation on the part of the Lessee to mortgage
the leasshcld rights for such lands 1n favour of

. sIPCOT.

1. 1# per chance lands to be taken on laase by the
company / umit, coma within purview of the
provisions of tha Tami! Nadu Urban Land (Ca17ing &
Regulation) Act, 1878, then the Lassor will have
ta comply with all the ralevant provisions of the
above Act, before the Leasa Deed 18 axacutad,.

L

Tha Chalrman & Managing Diractor was authorised tTo
impoRe  Buch  othar conditions 1n tha Lease DNead, as may ha

necalliary, In any particulac casa, to safaguard the ntarast of

STPCOT.

.}au\"t‘\
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ANNEXURE IT

Whara tha Bullding to be taken on lease 18
situatad within the Corporation / Municipal limits
or whera the Tamilnadu Buildings (Lease and Rant
Control) Act, 1960, 18 made applicable, then tha
loanae w111 have to produce unragisterad lease
daad for 11 months with an option to rensw for
another 11 months for a total pariod of 9 years or
t111 tha loan 15 clearad. 1In raspact of other
areas, the locanea w111 hava to produce a
ragistarad laasa deed for fiva ysara with an
option to renew for anothar 5 yaars.

Tha Ilnanea w1!l have to produce a No Objaction
Lettar from the landlord to housa the plant &
machinary 1n tha leasshold pramisas and ta  craata
A mortgage ovar tha laasahold right 1n favour of
STFOST far tha loan aanctioned.

25

L
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LIMITED
19-A, Rukmani Lakshimipathy Road, Egmore, Chennai-600 008.

CIRCULAR
No.24/1999 Issued Date: 04.05.1999

Re-issued
Date: |\ .02-.2021

Sub: SUR - Posting of Managers to safeguard the assets .
taken possession by SIPCOT - Duties and responsibilities.

Ref: Proceedings No.E3/Misc/23/99 dt.8.4.99 of M.D. SIPCOT.

Pursuant to the orders issued in the proceedings cited the Managers
who are placed incharge of the sick unfts which have been taken possession
by SIPCOT shall discharge the follbwing duties and report to the concerned
General Managers through the Deputy General Manager (S.U.R.).

1. They should obtain from the Project Officers, the details of fixed
assets of each unit as on the date of handing over possession of the
assets by the Project Officer to the concerned Security Agency.
After personally checking the assets and send a report in
compliance. They will bring'ta»-the—klead-cﬁﬁiee to the notice gthe

" Head Office any discrepancy immediately.

2. The name of the Security Agency, period of contract, no. of Security
Personnel approved for each unit should also be obtained from the
Project Officers and the details updated from time to time.

3. They shall maintain asset register for each of the unit which shall be
verified by the concerned department officials DGM(SUR) on their
visit to their area. "

4. They should conduct periodical surprise check of each unit to ensure
that the no. of security Personnel approved for each unit are
actually guarding the assets and verify the assets are in 8. 1F
not, a report should be immediately sent to Head Office for further

action.
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5. In case of any burglary it should be immediately reported to police

and a report sent to head office simultaneously.

accidents, riots etc.

Similarly, fire

If any which could cause damage to the

attached property should be watched and reported to head office.
Regular contact with PO’s should be maintained to get first hand
information on any untoward incident.

6. They should obtain prior approval of the respective General

Managers for the monthly tour programme along with mode of

travel for inspecting the assets of'the units taken over possession by

SIPCOT.

Northern Region:

PF-1 Department

1) | Zuzu Wires Ltd. SIPCOT Complex, Hosur

2) | Indag Products Ltd. SIPCOT Complex, Cuddalore
3) | Venkat Threads Ltd. Coimbatore

4) | Vastra Apparels MEPZ, Madras

5) | Rim Polymers Pvt. Ltd. SIPCOTComplex, Gummidipoondi
6) | Ajantha Forgings Pvt. Ltd. Ranipet

7) | Kanchi Prints

8) | Unigold Jewellery Ltd. Chennai

9) | Pamban Oil Mills Ltd. Kancheepuram

10) | Raghavendra Solvent Extractions Ltd. | Villupuram

11) | Karthik Rexine Ranipet

PF-II Department

1) | Banu Moulds & Dyes Chengalpet Taluk

2) | Bharatwaj Electro Component SIPCOT Complex, Gummidipoondi
3) | Hotel Kalinga International Ltd. Salem

4) | Monumarax Granites Panchethi Village, Ponneri
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5) | Sears Electronics Perungudi, Chennai

6) | Tekform Engineering SIPCOT Complex, Gummidipoondi
7) | Excel Offset SIPCOT Complex, Gummidipoondi
8) | Kanchi Moulded Packaging SIPCOT Complex, Gummidipoondi
9) | Nuage Packagings Pvt. Ltd. SIPCOT Complex, Gummidiﬁoondi
10) | Minjur Shgﬂ Castings Pvt. Ltd. SIPCOT Complex, Gummidipoondi
11) | Sakthi Malleables Padalam, Kancheepuram

12) | Balasubramaniar Castings Pvt. Ltd.l Belagondapalli, Dharmapuri

13)| Crescent Ceramics Pvt. Ltd. Thandalancherry, Gummidipoondi
14) | Elcot Vistas Ltd. Veerapuram, Chengalpet

Southern Region

PF-1 Department
1) | Chola Chemicals Ltd. Kumbakonam
2) | Krish Brown Weldings Pvt. LTd. Mathen, Pudukottai
3) | Sasikala Oil & Extractions Pvt. Ltd. Lalkudi, Trichy
4) | Kanniyur Paper & Boards Mannargudi
PF-II Department
1) | Kay Vee Cast Resin Transformers SIPCOT Complex, Pudukottai
2) | Olive Conveyer Manamadurai
3) | Pandiyan Electronics Tirumangalam, Madurai
4) | SE Alloy & Steel Pvt. Ltd. Thirupallai Taluk, Sivagangai
5) | Tufex Leather & Allied Industries Pvt.| Vilampatti, Dindigul
Ltd.
6) | Valla Castings Vadamadurai, Dindigul
7) | NEPC MICON India Ltd. Perungudi, Tirunelveli
8) | F.C. Alloy Steels Pudukottai
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They should sent the monthly periodical report in the prescribed form
enclosed on or before the fifth of following month. The prescribed certificate
should also be furnished every month along with the above report.

(This circular is re-issued).
Sd/- xxx
MANAGING DIRECTOR
Encl.: Form

To

1. Thiru. P. Kuppusamy, Manager (South), Project Officer, Tuticorin
2. Thiru. V. Kumarasamy, Manager (North), Project Officer, Gummidipoondi.

Copy to:

All Project Officers () They are instructed to furnish the details
() to the concerned Manager immediately.

PS5t M.D.

Regional Manager (Projects) i/c.

Regional Manager (DGM) Tuticorin

Area Development Department.

Establishment Section

Special Tahsildar (Recovery)

//FORWARDED BY ORDER//

MANAGING DIRECITOR

o
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STATE INDUSTRIES PROMOTIONCORPORATION OF TAMILNADU LIMITED,

Cir.No. ‘7}0 /99 Dt. .B8.99
CIRCULAR

Sub: Technology Upgradation Fund Schéme '(TUFy for
Textile and Jute Industries in SSI sectors -

SIDBI RetTinance - reg.
KKK KKKk
The Board at its meeting held on 28.7.99 recorded the
SIDRI Circular No. F 1/99 - 2000 dt. 28.4.99 and approved the
introduction of Technology Upgradation Scheme(TUF) Scheme for SSI
unit by SIPCOT for Textile and jute Industries and the Refinance
of SIDBI TUF scheme be implemented for $SI units in SIPCOT from
1.8.99.,
The salient features of the SIDBI Refinance under TUF
Scheme are given below:

1. OBJECTIVES:

The Scheme would provide encouragement to textile
industrial wunits 1in the small scale sector for taking up
Technology Upgradation and modernise theiriproductdion fgeilities.
2. Eligible Institution:

State Financial Corporation, State Industrial
Development  Corporation, Scheduled'’ Commeroial™ - Banks):i State
Co—-cperative Bank and Scheduled Urban Co-operative Bank are

eligible to avail refinance from SIDBI.
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3. Eljgible Borrowers:

I . .
Proprietorships, Partnership, Co-operative Socileties,

Private and Public Limited Companies are eligible to avail 1loan

1 17

from eligible financial institutions.

4. Type of Units:

New units, existing units going for expansion,
modernisation with the state of the art technology and new units
set up their entire facilities only with appropriate eligible

technology.

5, Mode of Assistance:

By way of Rupee Term Loan.

6. Project Cost:

The Project Cost coverage under the schems shall not{

exceed Rs.100.00 lakhs.

1. Promoter Contribution:

Minimum 20% of the Project Cost.

8. Debt Equity Ratio:

DER for the unit as a whole shall not be more than 2:1.

9. Amount of Loan/ Refinance:

SIDBI would provide 100% refinance in respect of Rupee

Term Loan provided by SFC, SIDC/ Banks.
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i0. Rate of Interest:

SFC, BS8IDC and Banks would avail refinance from SIDBI

with a interest rate of 12% P.a., exclusive of interest tax.

11. Security:
Exclusive charge over assets purchased out of the ioan,
first/ second charge on the existing fixed assets and other

collateral security as may be deemed necessary.

The Technology Upgradation Fund Scheme would envisage
interest incentive of five percentage points on the loan availed
of by Small Scale wunits from eligible primary lending
institutions for undertaking Technology Upgradation/
modernisation. New units being set up with a technology as per

guidelines of the scheme would also eligible for the interest

incentives.
’”[f/
QUDSI ANDHI ,
MANAGING DIRECTOR.
o
To
All General Managers,
A1l HODs,
PS to Chairman,
PS to MD.

W,
31El5
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LIMITED
19-A, Rukmani Lakshmipathy Road, Egmeore, Chennai — 600 008.

Cir. No. i+ 9 /?5‘

CIRCULAR

Dated :

Building ~ Plinth area rates — Revision of rates — reg.

-09-1999,

SUB : Appraisal of Projects — Building cost - Estimation of rates of construction of

it has been decided to revise the plinth area rates to be adopted for various types of
buildings as detailed below :

Revised Rates
o Chennai, Madurai and Mofussil
S|.No. | Description Coimbatore
LBW [ FS L.BW I FS
(In Rs. / Sq.Mtrs)

1. Non-residential

Building :

(Factory Building with

RCC roof)
a Ground Floor 4875 5870 3890 4720 .
b. First Floor 4085 5310 3340 4285
2. Hospital Building /

Hotel (RCC Roof)
a. Ground Floor 5040 7085 4205 5620
b. First and Subsequent | 4485 6510 3720 5090

floors
3. Factory Building /

Godown with ACC

Sheet roof with 14"

height {with stee

trusses & Purlins)
a, With RCC Column 3613 3285
b With LBW 3465 3150
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o

A

2

i The 'piinth area rates indicated for non-residential buildings (Factory buiiding,
administrative block, godown, laboeratory, etc.) with RCC roof and for hospitals
/ hotels have been fixed after taking into account the provision for internal

sanitary and water supply and electrical installations and also for external
sanitary water supply and electrical installations.

li Plinth area rates indicated for AC Sheet roof construction may be followed for
factory hall, godown, store room etc., for roof heights of not mare than 14"
For construction with roof heights of more than 14”, the rate may be suitably

revised by giving extra provision not exceeding 25% of the rate indicated
depending upon the height of the roof.

iii. The plinth area rates are inclusive of provision for mosaic flocring and glazed
files for toilets in respect of hospitals / hotel buildings.

iv. For construction within CMDA limits and 8 Km., belt area around Coimbatore
and Madurai, the plinth area rates applicable for Chennai City, Coimbatore
and Madurai respectively may be followed.

v. For works in Nilgiri District and other hill stations, additional 25% exira over
the rates fixed for mofussil area may be considered.

It may be noted that the rates now revised by the Corporation represent only the
upper limit upto which the cost can be allowed. However, the Appraisal Officers may
ensure that while estimating building cost, provision is made on a case to case basis
depending upon the estimates, type of construction, material of construction, proximity
to the availability of building materials like brick, sand, height of construction, type of
industry, etc., and other relevant information as furnished by the entrepreneurs.

For special type of buildings, separate building rates may be adopied on merits
depending upon the requirement based on Engineer’s Estimates etc.

The ravised rates shall be made applicable for loan proposals to be sanctioned

from 1.10.1999. =
4 {
@;;9] Rk
Managing Director.
Te
All GMs
All HODs

AH Officers in LAS Department.

Copyto: DumtehbZ | dumiphn
MOY’s Table By Tove s
2 e oA
Internal Audit ’WT /?ﬂl, g
By | )19 2 L) I R=/VE T3
AGM(LAS-Ii} DGM(LAS-) GM(PFAN GM{PF-I)

D
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LIMITED
18 A, RUKMANI LAKSHMIPATHY ROAD, EGMORE, CHENNAI - 600 008.

Circular No. 2 /2000 pt. 34 .1.2000

CIRCULAR

Sub: IDBI Refinance Scheme for Textile
Industry under Technology Upgradation
Fund (RTUFS) ~ reg.

3 koK Rk

The Board at its meeting held 31.12.99 recorded the

IDBI Circular No. FI. 11/99-2000 DT.1.11.99 Lal'bproved the

adeption-—of=the nginance scheme of Technology Upgradation Fund
ATUE) fm—@dpphow

Scheme under IDBI Scheme in SIPCOT to assist the units in

Textile sectors.

The salient features of the refinance under Technology

Upgradation Scheme are given below:~

14 ELIGIBLE INSTITUTIONS:

State Financial Corporations (SFC’s) and State

Industrial Development Corporation{8IDC &),

2. ELIGIBLE BORROWERS:

Co-operative societies / private and public 1limited

companies.

3 TJYPE OF UNITS:

a) existing units with or without expansion and new units.

b) existing units can modernise and / or expand with the
State of the art technology.
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c) new units must set up their entire facilities only with
the appropriate eligible technology.

d) a unit can undertake one or more activities as per
scheme only in an integral manner. (weaving/hoisery
and garment manufacturers or eaving/knitting and
processing or garment manufactures and processing will
be considered as integral activities).

AAIUGHTLD

4, Technology upgradation would ordinarily mean induction

of State af the art or near State of the art technology.

5. ELIGIBILE MACHINERY:

Installation of machinery 1in a new unit or in an
existing unit by way of reblacemant of existing machinery and/or
expansion will be eligibie for RTUF Scheme as per Sec.4 of TUFS
issued by Govt. of India; Machinery with\ techinogy Tevels
1ower than that specifiea will not be permitted for funding under
RTUFS.

6. MODE OF ASSISTANCE:

By way of'fupae term loan.
T PROJECT COST:

The cost of the project under the scheme shall not
exceed Rs.1200.00 lakhs.

8. PROMOTER’'S CONTRIBUTION:.

Minimum 20 % of the project cost.

9. DEBT EQUITY RATIO:

DER for the unit as a whole shall not be more than 2:1

324



10. AMOUNT OF REFINANCE:

Assistance under the scheme will be need based (with in
the project ceiling of Rs.1200 1lakhs). IDBI would provide
refinance upto to 80% of refinance where term 1loan 1limits

prescribed by IDBI under its normal refinance scheme.

11. RATE OF INTEREST:

Rate of interest on refinance will be 13.5 % ; The
rate is based on current lending rate prescribed by IDBI and is
subject to change. Reimbursement of 5§ % point of interest
incentive shall be made available to the units from Government of

India by IDBI through the concerned SFC's/SIDC's.

12. SECURITY:

First charge over assets purchased out of the 1loan.
Additional security, such as personal/other guarantee and/or
pledge of promoters share holding might be stipulated by the

lender, 1if considered necessary.

13. PERIOD OF REPAYMENT:

Period of repayment will be fixed based on the repaying
capacity of borrowing concern but not normally exceeding 8 years,

including moratorium up to 2 years,

14. UPFRONT FEE:

1 % on each disbursement of refinance.
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The Technology Upgration Fund Scheme would envisage
interest incentive of five percentage points on the loan availed
of by the units from eligible primary.lgnding ;institutions for
undertaking Technology Upgradation/ modernisation. New units

being set up with a Technology as per guidelines of the scheme

B

. QUDSIA GANDHI,
MANAGING DIRECTOR.

would alsc eligible for the interest incentives.

TO
A1l General Managers,
A11 HODs,
Superintending Engineer,
PS to CH,
PS to MD.
Wi
B
\q_\ tq“l'wo OU"I-;’MW-”
Manager GM(PF.II&A). C’tm(pf:1 }17-‘,)
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USTRIES PROMO CORPORATIONOFT U L
9A.R ATHY ROAD, EGMO — 600 008.
Circular No. : 73 /2000 Dt. .1.2000
CIRCULAR

Sub: Industries trend and prospects — reg.

e ol s o el e ojok

In the Board meeting held on 31.12.99, the Board expressed that the Project Finance
Department dealing term loan, incentives and follow up activitics should interact with _the
bonowcrsconﬁnuouslymdﬁndoutﬂ:ela!esltmdofﬂxehdusﬂyscenmio. The Project
Finance Department should also obtain annual accounts of the assisted units and analyse the
industrial trend and prospect. The Project Finance Department shall also analyse the sector wise
industrial trend and prospects and submit §a reportio Managing Director.

Q@Qémmm

MANAGING DIRECTOR.

-t
>
To

All General Managers,

All HODs,
PS to CH,
PS to MD.
WO~ 7\
Spare Chr“’
Manager G.M.(PF.II&A)

ﬂ/f‘y
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STATE IND S PROMOTION CORPO ON OF TAMI
19-A, RUKMANI LAKSHMIPATHY ROAD, EGMORE, CHENNAI! — 600 008.

CIRCULAR
Circular No. 17/2000 Date: 10.07.2000

Sub: SIDBI Refinance Scheme for Tannery
Modernisation (RTM) - Reg.

The Board of SIPCOT at its meeting held on 21.06.2000 recorded the
SIDBI Circular No.F1.22/1999-2000, dt.09.03.2000 and gave permission to
operate “The Tannery Modernisation” (RTM) Scheme. The salient features of

refinance scheme are given at Annexure - |.

(QUDSIA GANDHI)
MANAGING DIRECTOR

ENCL : as above

/IFORWARDED BY ORDER/

"%Y&wh\m-é

DEPUTY GENERAL MANAGER (LAS)
To

All General Managers
All HODs
All Officers of PF & SUR Depts.
_P.S. to Chairperson
P.S. to M.D.
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ANNEXURE |

Refinance Scheme for Tannery Modemisation (RTM)

1. Objective

To support existing tanneries for undertaking modernisz.at'ion
programme for positive environmental impact, becoming competitive,
effecting better capacity utilisation, achieving productivity gains and
reducing wastage, etc.

2. Scope of the Scheme

The proposed modernisation programme / project to be
undertaken by the beneficiary tannery unit should lead to :

(i)  demonstrable increase in unit value realisation and / or
()  increase in production capacities and / or
(iif)  better compliance of pollution control norms.

3. Eligible Institutions

State Financial Corporations, State Industrial Development
Corporations, Scheduled Commercial banks, State Co-operative banks
and Scheduled Urban Co-operative.banks.

4. Eligible Borrowers

Sole Proprietorships, Partnerships, Co-operative Societies.
Private and Public Limited Companies.

5 Type of Units

The existing tanneries requiring modemisation can be classified
as;

(i) the small and tiny sector tanneries with production capacities less
than 1000 skins and 250 hide per day;

()  the small and medium scale tanneries within the production

cagacity of in the range of 1000-2000 skins and 250-500 hides per day;
an |

(i) the medium and large scale tanneries whose production
capacities  exceed 2000 skins or 500 hides per day.
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Refinance Scheme for Tannery Modernisation

6. Eligibility Criteria

As per the Scheme circulated by Government of India,
"Modernisation” will include measures for

- technology upgradation and productivity improvement
- _machinery / facility upgradation anc

- at the individual tannery stage, waste treatment technologies
including primary treatment of waste.

{Jnits intending to avail assistance should be in cornmercial
operation for at ieast 3 years and should have made profits in the
preceding two years.

The units should not be in default to any banks or financial
institutions.

Financial assistance under the Scneme shall be available cnly for
such projects in which the loan by the Bank / Financial Institution has
been sanctioned on or after the date of notifying the Scheme (i.e.
January 18, 2000). In the case of selffinanced modernisation
undertaken by the units, financial assistance under this Scheme shall be
payable only in such projects wherg, the order for purchase of machinery
has been placed on or after the \date of notifying this Scheme and

subject to necessary documents being filed while making the application
for assis!anc‘e under the scheme.

The list of activities to be covered under the modernisation
Frogramme would be as follows:

{i) Replacement of pit technologies

(i) Instdiiation of controls and float recycles

(i) Lay out and re-organisation of tanneries

(iv)  Instajlation of instrument process control systems

{vJ  Acquiring in-house chrome recovery and reuse facilities

(vi)  Upgrading of finishing facilities

(vli) Non-conventional energy applications

{viii) ~ Creation of in-house R&D and testing facilities

() Automation of process and control systems

%)  Replacement of obsolete machines

(xi) Any other activity as decided by the Steering Committee
constituted by GOI under the scheme.

N Existing tannery units have option to go for single or muitiple
activities.
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7. Quantumand Nature of Asgistance

The financial assistance under the Scheme will be limited to 30%
of cost of plant and machinery for small scale units and 20 per cent for
non-small scale units, subject to ceiling of Rs.28 lakh and Rs.35 lakh,
respectively.

For the purpose of this Scheme, the definition of small scale
industry would be the same as notified by the Government on the
date of sanction of the project.

The cost of machines will include:

Bill value of machines

Sales and excise tax

Transportation and transit insurance cost and
Custom duty.

a @ &

Installation cost and expenses for foundation and civil
construction will not be included for the above purposes.

8. Terms of Assistance
The assistance would be available on the following terms :
« An agreement will have to pe executed prior to disbursement;

e Assistance will be released after arrival of machines at site and at
gvery stage it will be limited to 20 per cent or 30 per cent of the
cost of the machines, as the case may be;

s |ndustrial units will be required to submit operational and
performance details upto two years from the date of completion to

the designated agency;

* Assistance released would be adjusted towards loan component
eatmarked for the machines required for the modernisation
progranmme.

8. Mode of assistance

By wav of sipee term loan from PLIs
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: - e for Tan dernisation

10. ometery' contributio

As required to arrive at the applicable Debt Equity Ratio (DER)
based on the amount of the [oan.

11. Debt Equity Ratio
i) ~ Forloans upto Rs.10 lakh - Upto 3 : 1
i) For loans above Rs.10 lakh - Upto2: 1

The proposed financial assistance from Governn.'lentl of India
would pot be reckoned for the purposes of promoters' contribution.

12. Amount of Loan / Refinance

Assistance under the scheme will be need based. Refinance to
the extent of 100% would be available to PLIs. However, availment of
refinance would not be a pre-condition for claiming govemmental
financial assistance under RTM.

13. Terms of Refinance Assistance

a) Rate of interest

Amount of assistance in [ Intarestontermloan % | Interest
respect of projects | p.a. {excluding interest on
eligible for assistance | tax) 2 Refinance
under the scheme % p.a.
Upto Rs.2 lakh Not to exceed 13.5 10.5
Over Rs.2 lakh As may be decided by PLI 12

i ¢
The above rates are based on current lending rates prescribed by
SIDBI. As and when the rates are revised by SIDBI, the rates of interest
on refinange would also be revised.

The financial assistance sanctioned by the GOI, when received,
may be adjdsted by PLIs against their term loan component earmarked
for machines required for the modemisation programme. The PLIs
would be required-o repay to SIDBI corresponding refinance instaiments

fimmediately on adjustment of the borrowers' account, '

b  Security

Exclusive charge over assets purchased out of the loan,
first/second charge on existing fixed assets and other collateral security,
as may be deemed necessary.
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¢)  Peribd of repayment
Period of repayment will be fixed based on the repaying capacity

of the borrowing concem, but not to exceed 8 years including
moratorium of 2 years.

d) Waorking capital requirements

The unit should arrange with its bankers for need based working
capital / additional working capital facility.
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LIMITED
18-A, Rukmani Lakshmipathy Road, Egmore, Chennai —~ 600 008.

Circular No.9/2001 Dated : 14.01.2001

CIRCULAR
Sub : Recovery Monitoring Committee — Constituted — Orders issued

In continuation of the constitution of the Recovery Monitoring Committee
in Circular No.PF/SUR/Misc/2001 dated 9.1.2001, the foliowing further
instructions are issued to help the PF & SUR Depariment in its efforts for
effective management of Non-performing Assets.

: The Recovery Monitoring Committee shall meet on the last Monday of
every month at 3.00 p.m.

2. The Committee shall discuss in detail the ways and means to manage and
reduce NPAs.

3. The Committee shail periodically examine the existing systems and
procedures and suggest modifications wherever required.

4 The One Time Settlement propesais should be routed through the
Recovery Monitoring Committee and the Committee shall examine the
proposals in detail and give its recommendations.

S. The Committee shall set specific annual and individual targets and review

the performance of the officers with reference to the rocovery of the loans
and the targets set.

After every Meeting, the Committee shall submit the minutes of the
deliberations to the M.D. and the Chairperson.

n i L

Gl
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LIMITED
19-A, Rukmani Lakshimipathy Road, Egmore, Chennai-600 008.

CIRCULAR
No.23/2001 Issued Date: 30.04.2001

Re-issued

Date: 1y .02 .2021

Sub: Rollover Facility - Reduction in Interest Rate for
existing Term Loan cases - Extension of the
Cut-off date - reg.

Red Civeulsq no- 23] 28w df- 8§ 2000.

In the Circular under reference the Rollover facility scheme for reduction in
interest rate for existing Term Loan cases was extended by fixing the cut off date
as 31.03.2001.

On a review, it was found that only about 10% of the assisted units had
availed this facility. It is considered that if the facility extended for a further
period, more units will make use the facility. In view of the above, the period for
availing the Rollover facility for reduction of interest rate 16% is extended to
30.09.2001. The Officers concerned should ensure that The Rollover facility
scheme is extended to all eligible units on or before 30.09.2001.

(This circular is re-issued).

Sd/- xxx
(K. DEENABANDU)
MANAGING DIRECTOR

To
All General Managers
All HODs and Officers in Project Finance Department.

Copy to:
P.S. to CHAIRPERSON
P.S. TO M.D.
//FORWARDED BY ORDER//

MANAGIN{s DIRE R

}1’.”29’
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No. V‘\'?-&c::z—— Dt.27.2.2002

CIRCULAR

Sub: Provision of Security - Procedure - Payment of wages to
Security personnel as per minimum wages Act — reg.

Ref: 1. Proceeding No.E3/SUR/Security/2001 dt.14.9.01.
2. GM(PF&SUR) Lr.No.PF/SUR/Security/2002 dt.17.1.02

Our CMD has approved the following procedure on security provision - within
the complex by Civil Wing / Area Development Dept and for sick units outside the
complex by SUR Dept.

1. For the general security arrangement within the compiexes CMD’s
approval has to be obtained through SE / GM(P&D) keeping in mind the
overall cost and quality of service expectad in that particular complex.

2. In the case of possession taken cases outside SIPCOT complexes , SUR
Dept. would obtain suitable orders of CMD on provision of security.

RMs/POs are directed fo ensure the compilance of the terms of the security
arrangement, particularly condition No.20 — verify the documents to the effect that the
security personnel are given wages as per Minimum Wages Act, 1948 for the
Contract Labour, before release of payment to the Security Agency.

Mﬂ&/
GENERAL MANAGER (PF&SUR)

To

G.M(P&D)
G.M(ASCF)

G.M(ASLA)
SE X
SRM/RM -G B

336



STATE INDUSTRIES PROMOTION CORPORATION OF TAMIL NADU LTD.,
19-A, Rukmani Lakshmipathy Road, Egmore, Chennai 600 008

No, 50/2002

Bt.4.12.2002
GIRCULAR

Sub: Recovery Monitoring Committee — Reconstituted and Functions and
Responsibiiities of the Committee reiterated - Orders issuexi.

© e Ref 1) Circular No.PF / SUR / Misc./2001, dt.8.1.2001

\" T e .

2) Ciroular No.9 /2001, dt 14.1.2001

m

In the Circular firet cited, t_he Recovery Monitoring Committee was constituted
with the foliowing Officers as members to review the recovery of term loan dues from
the assisted unite periodically and to give suggestions on policy mattere to the

management wherever necessary.

1) Thiru T. Meenakshisundaram, GM (P & D)
2) Thiru R. Rajamanickam, GM (A & CF)
3) Thiru S.M. Kamaraju, GM (PF & SUR) ( mow mckivea 2

2) In the circuiar second cited, orders were issued defining the functions and
responsibilities of the Committee as under;

1

2)

3)

4)

9)

The Recovery Monitoring Committee shall meet on the last Monday of
every month at 3.00 p.m.

The Committee shall discuss in detail the ways and means to manage
and reduce NPAs.

The Committee shall periodically examine the existing systems and
procedures and suggest modifications wherever required.

The one time settiement proposals should be routed through the
Recovery Monitoring Committee and the Committee shall examine the
proposais in detail and give its recommendations.

The Committee shall set specific annual and individual targets and
review the pesformance of the officers with reference to the recovery of
the loans and the targets set. |
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' ) Howewer, it is noticed ' that sinoe its formation;: the Commitiee has been
MMWOTSNMMWOTSumm
atﬂnn%hubbebmedu?na‘mmm the Committee is required to
wwﬁﬂenmmu&uumct‘:\a‘hotommew in the absence of
term lending activity, WMdSlPGOTrWMMMMmm
of piote and speedy recovery of imeguiar accounts and hence more attention needs to be
paid in these two areas. Tmmm“m advised to
ooncentrate on all aspects covered in the circular second cited and keep the
managament. infosmed of e memsuses s taien o improve he ooy, e sev T

“}E,""M;mq’mwm a2

Amrmynaetlnn.thacummtteeahallsummemmuleauftm
deliberations to CMD. Baaedmﬂlempon!umeetbnofmmmmm,mm
shall take up critical review of individual accounts.

§) Consequent on the retirement of Thiru S.M. Kamaraju, General Manager (PF
& SUR) from service on 30.11.2002 a.n. on superannuation, the Recovery Monitoring
Committee is reconstituted with the following Officers as members:

1) Thiru T. Meenakshisundaram, General Manager (D)
2) Thiru R. Rajamanickam, General Manager (Finance)
3) Thiru S. Baiasubramanian, DGM, FU & R-

4) Thiru M. Tamiimani, DGM, FU & R-lI

Thiru S. Balasubramanian, DGM will be the convenor of the Committee.

i+ 5 ,
% |\ Mo v
To CHAIRMAN & MANAGING DIRECTOR
The Officers concemed
Copy to:
%mmm&mmum /%él'l'l}'h
N\,y;- P \C\M C
S

fxon
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Draft circular for approval -

STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LTD.

19-A, Rukmani Lakshmipathy Road, Egmore, Chennai — 600 008

CirNo =c /2003 Dated - £ 5.2003.
CIRCULAR
Sub’ One Time Settlement of Term Loan Accounts by
Assisted units — Extension of time - Delegation of

Powers to CMD - Reg.

Ref- Mnutes of the Board Meeting held on 25.4.2003

dedrdedri

The Board of Directors of SIPCOT at their Meeting held on
25 4.2003 delegated the powers {60 CMD to extend the OTS penod upto a
total of 12 months from the date of sanction of OTS by the Board The
OTS amount would carry simple interest at document rate beyond the
mitial period of 90 days. For further extension of time, proposals may
be brought before the Board and the Board would decide on the

extension based on the ments of each case.

To

All Officers 1n F&R Dept. By cairculation thro’ the HODs

Copy to:
All HODs
PS to CMD

"ﬁ\é Dam( FLeD
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DEA

STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LTD.
19-A, Rukmani Lakshrmipathy Road, Egmere, Chennai-600 C0B.

No 020 12005 Date: 08.2005

CiRCULAR

Sub Recovery Monitoring Committee — Reconstituted
and Functions and Responsthilities of the Committee

reiterated — Orders issued

Ref 1 Circuiar No PF/SURIMisc/2001, dt.8 1 2001
2 Circular No 9/2001, dt 14 01.2001.
3. Circular No 50/2002 dt. 04 12.2002.

The Recovery Monitaring Committee was reconsttuted vide circular 3™
cited with the followmng Officers as members to review the recovery of term loan
dues from the assisted Units perodically and to give suggestions on poiicy
matter to the management wherever necessary

Thiru T Meenakshisudaram, G.M.
Thiu R Rajamanickam, G M
Thiru S. Balasubramanian. DG M
Thiru M Tamyiman:, D.G M

wN

el
Consequent on the transfez/of thebMembers of the Committee_,the functions
of the Recovery Momitoring Corfimittee was looked after by the following Officers
as Members.

1 Thiru T Meenakshisundaram, G M

2 ThiruC T Jagadeesan, D.G M

3 Thiru AW Peer Ahmed, D.G.M.

The above said Officers will continue as Mernbers of Recovery Monitoring
Committee until further orders

Thiru AW Peer Ahmed, DG M (F&R) will be the convenor of the Commitiee

L?HAIWWAI\IAGILG/EMRECTOR

ALy k\w

D DO (A
To
The Officers concerned 77’7_
Copy to
All officers in F&R Dept
FS te CMD
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Circisiar No/ 7 /2008 Dated. 3/ 8.2008

Sub: Withdrawal of Nominee Directors — Reg.

it has been decided by CMD to withdraw the nomination of SIPCOT
Officials as Nominee Directors from the Board of Term Loan assisted units.
Therefore, you are requested to fumish the following details as per the format
enciosed on or before 8.9.2008 in respect of the Nomination which have not
been withdrawn yet, so as io take necessary action.

CHAIRMAN

6, ING DIRECTOR

%

b
b

Gl

Encl: As shove.

A
(vc‘v\
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Name of the Officer

Sl.No,

Name of the company

Date of appointment as Nominee
Director *

Signature

The appointment letter may please be enclosed, if available.
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMIL NADU LIMITED
19A, Rukmani Lakshmipathy Road, Egmore, Chennai-600 008.

0.0.No.4/91 Issued date:18.01.1991

Re-issued

Date:i\ .0n.2021

OFFICE ORDER

Sub: Providing Security Services to the units taken
possession under SFC Act - Guidelines issued.

Ref: This office Lr.No.E1/Misc./22/89 Dt.5.8.89
Addressed to the project officers and the
Special Tahsildars(Recovery).

In order to overcome the problem faced by appointing NMRs in such
cases, it has already been decided as a matter of policy to utilise the services of
Security Bureaus to safe-guard the properties of the defaulting units taken
possession by SIPCOT under SFC Act.

The following guidelines are now issued to be followed by the concerned
Chief Officers/Project Officers/Special Tahsildars(R) while utilising/ ordering
requesting% the services of Security Bureaus in occasions strictly Warranting

the appointments.

1. Quotations have to be called for from atleast three local security bureaus
(Registered) and finalised by the concerned Project Officers /Special
Tahsildars(R) with reference to the rates, terms and conditions with the

approval of the Head Office.

2. The Procedures followed in the case of tenders have to be followed in

obtaining quotations from the Security Agencies.

3. The number of Security Guards required will be decided considering the need

and necessity in each case.
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. An agreement has to be entered by the concerned Project officers/Special

Tahsildars(R) with the Security Agencies on finalisation of the quotations.

. Copy of the Standard Agreement to be entered in this regard can be had from
the Personnel Department which has to be adopted uniformly in all such
cases-sbecimen form units qudﬁ‘s’-‘f ’

. Any suitable Clause to protect the interest of the Corporation can be

suggested by the officers for inclusion in the agreement.

. All bill for payment to Security Guards shall be paid only on production of
Ioﬂg-book extract (Attendance Register) duly certified by the Project
Officer/Special Tahsildar concerned who are authorised to have close

supervision of the sick units.

. The concerned Project Officer/Special Tahsildar(R) should make surprise
check then and there and report to Head Office immediately if there is any

slackness or shortfall of the Security arrangements.

. The expenditure incurred in the matter will be recovered from the respective
units by the concerned Departments in Head office (Follow-up, Sick unit

Rehabilitation, etc.,)

10. Whenever the Project Officers/Special Tahsildars have to make immediate

arrangement in some cases, they can make temporary arrangement till such
time the regular arrangement is made. However in no case the period of

temporary arrangement exceed 89 days.

11. The concerned Follow-up Department/SRC should ensure that the fixed

assets of the units taken possession were insured against theft, pilferage,
burglary, decoity, fire, flood, and natural calamity etc., with an inventory of

all fixed assets and current assets.
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12. Approval will have to be obtained from the General Manager (Administration)

for employment of security guards.

13.Where any engagement was made by the Project Officers/ Spl.Tahsildars
before the issue of these orders which is not in accordance with the above
mentioned guidelines, they are requested to submit proposals to this office

for regularisation of such engagements.

The above guidelines have to be followed by the concerned officers

strictly. Any failure in this regard will be viewed seriously.

The Project Officers/Sp.Tahsildars are requested to acknowledge the

receipt of this office Order immediately.

(This Office Order is re-issued).

Sd/-xxx
CHAIRMAN & MANAGING DIRECTOR

To

All Project Officers & Special Tahsildars (R)
Special Tahsildars(Recovery), Madras, Salem, Madurai.

Copy to:
All General Manager

All Head of Departments.
SiF

//Forwarded By Order//

MANAGING DIRECJFOR

Ky
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Lrn INTTIETDTRS PROAMOTIION TONPARATION ' TAMILNADU LIMITED.

19-2,

f-No.32/01

-Rukmani Lakshmipathy Road, Madras - g

Dated: 1.8,1991

OFFICE CRDEE

Sub: Redistribution of Fellow-up =2nd Recovery
¥ Y

work - Inspecticn Schedule - Instructions
Issued.

L

The work relating to both recovery from assisted

nd follow-up will henceforth be redistributed on a
al basis and entrusted to the same Officer as given below:

" T Wy S it s T — T —— T —— T . T —— - — T T T o . T o . . o ot o . o e e

OFFICER (FTLLOW-UP CHIEF DFFICER (FOLLOW-UP &
ERY), MADREAZS REGION. : REICOVERY), MADURAI REGICN.
ncai - MGR, Tiruchirapalli, Thanjavur,
rcot Ambhedkar, Pudukkottai, Madursi, Annsa,
nnamalai - : Pasumpon Thevar Thirumagan,

rayar, South Arcot, Kamareajar, Ramanathapuram,
d Dharmapuri Districts. Tirunelveli Kattabomman,

smbaranar, Kanniyzkumari,

3
Nilgiris, Coimbatecre and

e T — T — T ———— T T —— i —— T T g B e T — o —— A

All units (Term loan and IFST) which are Adefaulters or

gns of sickness or are sick will be inspected, -at least

financial year by an Cfficer above the rank of Assistant

iThe prograzmme of inspection for the rest of the current

~Wear is given Offjcer-wise/monthwise in Annexure-I (2 & B).

t-.z
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3. The two Chief Officers (Follow-up & Recovery)
will closely monitor the payments by the units which are now
not included ir the list of inspection on the ground that
they are prompt in payment and ensure that they continue to be
prompt. If they default in payment, proposals will be put
up to CMD for including them in the list of inspection.

4. The two Chief Officers (Follow-Up & Recovery) will
further be responsible to co-ordinate with the Legal Department
in respect of all cases where lecal action has been initiated

for recoverv of dues.

5. Monitoring of Inbeidy to see whether the conditions
governing the subsidy are being complied with will also be the
responsibility of the Chief Officer (Follow-UP & Recovery) of

the region concerned,

6. The Chief Cfficers (Follow-Up & Recovery ) will
keep a close watch cver the 'C! category unita and transfer
those files which are falling within the category of Sick Unit
definition of RSR .and BIFR to the SUR Department, after an
analytical study of the reasons for sickness.

7. The Chief Officers (Follow-up & Recovery) of the
two regions will not be responsible for the rehabilitation of
the units und=sr RSR Scheme of ID2I and BIFR and this work will
continue to be with SUR Department .for the State as = whole,

€. Within & week of completion of the inspection in
accordance with the schedule in Annexure-I, the Officer concerne
should give a report in the format in Annexure-IT to the General
Manager in-charge cof Follow;up and Recovery. The General Manage
should bring all ocases of default or other irregularities to the
prompt notice of Chairman & M.D. and take necessary follow-up

action.,

B. VIJAYARAGEAVAN,
CHAIRMAN & MANAGING DIRECTOR.

To.
All concerned.
Copy to : CMD's Table.
//FORW2RDED/BY ORDER// f;\ el
/{’, [ b ‘ :Y 1]
GENERAL MANAGER ( :DMN. )

gqu/2.8.
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMIL NADU LTD.
MADRAS - 600 008,

Dffice Order No. Ak /9j . . Dated: 2% -8-?|
7 g '

3ub:- Re-9rganisation of Follow-up & Recovery.
Ref:~ Office QOrder MNo.39/91, dt.1-8-91.

At present the set up for follow-up is divided into
two regions!viz. Madras & Madurai’under Ooffice Order
No.39/91, dt.1-8-91, whereas the regiconal set up for
recovery is divided into three regions viz. Madras, Madurai
& Coimbatore/Salem. It has now been decided that both
Follow-up & Recovery work should alsc be divided into three
regions, with the third region being designated as Salem
Region instead of Coimbatore Region. Accordingly. both for
Follow-up & Recovery}the distribution of the districts will

be as follows:

Madras Region Madurai Region Salem Region
Madras pindigul - Anna Colmbatore
Chengai - MGR Madurai Salem
North Arcot - Ambedkar Tiruchirapalli Dharmapuri
_South Arcot Thanjavur Periyar
Thiruvannamalai pudukkottail Nilgiris
sambuvarayar pbi, chs '-'«-‘N*J(JM 'T\ﬁv@,
A§?17 Chidambaranar ?L\h
d Nellai = Kattabomman MG@

Kanyakumari =

Ramanathanuram

Kamarajar

2. The above set-up for Follow=-up & Recovery
requires posting of one more Chief Officer with

supporting staff.

...2/—
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3. At present there is centraliszed follow-up of
IFST & ﬂesﬁ%é Iin line with the regional set-up for
both Follow-up & Recovery of texm loan cases, the follow-up
Lf IFST & Subsidy cases will alsc henceforth be taken up

ity
bﬁéfoncerned officers in the respective regions.

4.+ Consequent to the re-organisation in the Business
Development Section of the Planning & Development Department,
Thiru R, Ganapathy, Chief Officer (LI & SwA) will be
posted in the Follow-up Department as the third Chief officer
who will be in-charge of Salem Region, Thiru 7.8, Periathambi,
Deputy Manager, Thiru Vincent Packiaraj, Asst. Manager,
Thiru E. Bethiah, Asst. Manager and Tmt. Kalaiarasi,

Asst, ~cum-3teno typist will assist him,.

5+ The set up for Pollow-up & Recovery will be as

given in Annexure-=I.

& The special Tahsildars will henceforth report
to the Chief Officer of the concerned region. The Chief
Officer will be designated as Chief officer (Follow-up &

Recovery) of the respective reqgion.

—_ wata
V=" 7- The above order will come wikk effect from 2-9-1951.
%(PQ'N — —
Encl: Annexure - I W/
&
1,5?/”,
¢

Condy

OH\@F\.
é@o&l‘
'
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMIL NADU LTD.,
MADRAS

OFFICE ORDER

004 5 A/91 . Dt.3.9.1991
i

Sub: Inspection of assisted units.

Ref: Office Order No.39/91 4t.1.8.91
* ki

In the 0,0. cited, instructions have been
issued regarding the inspection of assisted units
which have defulted or are showing signs of
sickness or are sick. Whenever Qfficers go for these
inspections they should give notice by RPAD to the
promotexs reguesting them t¢ be present for providing
the necessary information, clarifications, etc,

If the promoters do not respond to such notices,
a serious view will have to be taken when the

question of recovery of overdues comes up.,

M

CHATRMAN & MANAGING DIRECTOR

TO:
All concerned
Copy to: P.S. to CMD

CMD's table
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMIL NADU LIMITED
19-A, Rukmani Lakshmipathy Road, Madras - 600 008.

Dated: 9-9~1991,

0,0.N0.,58/91,
?.,-

OFFICE QRDER

' i - i ject enquiries
Sub:- Project Finance Dealing of projec
and loan applications ~ Procedure to be followed.

It is observed that there are cases where project
enquiries/loan applications are shown as pending because of the
failure of the party to remit investigation fees or commitment
charges or furnish necessary documents. There are also cases
wherc the applicetions cannot bz processed for reasons beyond
the control of the applicant such as involvement of foreign line
of credit, non-receint of clearances for tie-up of foreign
cellaboration agreem=nt, etc. In som2 cases it may become
nacessary to get a study made by a Consultant into some specific
aspact(s) before the appraisal is donz and in cuch cases, the
applicant has to he called upon to deposit the consultancy fee

with 3TPCOT.

2, The following procedure will be followed by the

Projzct Finance Department in these cases:

(1) where Project snguiry/loan application is pending
because of the failure of the party to remit investigation fees
Or commritment charges or consultancy fees or bogcause of the
failure of the party to furnish necessary documents, a notice
should promptly be issued by R.P.A.D. giving 30 days' time and
informing him that if there is no satisfactory response the
enquiry/apolication will be treated as closed. 1In such cases,
the investigation fees, if any, paid will also be refunded.

(ii) 1In cases where the case cannot be processed for
reasons beyond the control of the applicant such as where the
party has to obtain clearances for collaboration agreemsnt or

ptO. - 02/"
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where foreign line of credit is involved, etc., the party will
be informad thai the case is baing closed and will be reopened
as and whan the reguirements are complicd with. (The use of the
expression 'temporarily closed' in such cases should be dis-
continuzd sincez this is likely to be construed to mean that such |

casas should still be treated as 'pending').

3. Wwhenaver Consultants have to be appointed for
obtaining reports necessary for appraisal of loan applications,
th: appointment of the Consultzant should be madz only by SIPCOT
after collscting the requisitc fees from the applicant., The

apolicant should not be allowed to directly appoint the Consultant.

4, Delay in disbursement 0f loans after the Board
sanction ¢an be minimised if sanction of IDBI's refinance c<an
be obtainad promptly. In order to facilitate this, after the

Chairman & Managing Director approves the draft appraisal report
it will bz sent to the IDBI for necessary prelimimary scrutiny,
The final appraisal report will be sent to IDBI after the sanction

of th2 Board is obtained.

S3/='B. VIJAYARAGHAVAN
CHATRMAN & MANAGING DIRECTOR.

To

All @eneral Managers,

All Deputy General Managers.
All Chief Officers.

All Officcers concerned.

Co tos CMD's table,
P3 to CMD.

//FORWARDED/BY ORDER//

‘-/]‘ ;a-)f-_\?._.n_ - CM_"“‘*\\_
GENERAL MANAGER (PF).
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STATE INDUSTRIES PROMCTION COﬁPDRhTION CF TAMILNADU LIMITED
19-4, Rukmani Lakshmipathy Recad, Madras 600 008,

0.0.N0.65/91 Dated: 16,09,1991.,:

OFFICE ORDER

Sub: Industrial Complexes - Recovery of land
cost and other dues from the assisted
units.

L

It has come to my notice that substaneial arrears of
land cost, mainisnance charges, water charges, etc., are to be
reboveredlfrpm units in the Industrial Complexeg, Where these
units have also availed themselves of financial assistance
from SIPCOT it should be possiblé to recover the dues from the
assistance amount due for disbursement., This needs close
coordinaticon between the Area Development and Project
Finance Departments. The following instructions are issued

in the matter:-

1. The Area Development Depaftment shall, before 23.9.91,
furnish to the Project Finance Department the latest list of
allotments made in each Complex indicating each unit's dues
towards all items of arrears falling under the purview of the
Area Development Department. If the dues are iEll' for any
unit, that should be specifically stated.

2. Based on the above list, Project Finance Department
in respect of items(a), (b) and (c) beldw and Legal
Department in respect of item (d) below shall furnish the
following lists of Term Loan and subsidy cases to the
Area Development Departmeﬂt-before 30.9.91;

(a) List of units in respect of which documents
executed and disbursements fully made.
(b) List of units in respect of which documents

executed and part disbursements made and the balance due.
(c) List of units in respect of which documents executed
and disbursements not yet commenced and amounts due.

{d) List of units in respect of which documents are yet
to be executed.

3. The Project Finance Department shall recover
the dues reported by the Area Development Devartment to
the maxinum extent possible from the next disbursemznt
OF Mawm T.Aan nr subsidv and continue such recovery, if
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4. Hereafter, the Legal Department should, as soon as
docurentation is done for loan and/or subsidy for a unit
furnish intimation of the same promptly to the Area Development#
Department and obtain ackndwledgement of thet Department
on the office copy. The area Development Department should
maintain a Register showing all such cases.

5, In rezpect of every such unit, the Area Development
Department should, as soon as any arrears recoverable by that
Department comes to notice, send intimation to the Project
Finance Department and obtaiﬁ that Derartment's acknowledgemenk

on the office copy.

€. The Project Finance Départment should recover the
entire dues as intimated by thg Area Development Department i
one lumpsum from' the naxt disbursement due to the unit toward

loan and/or subsidy and continue such recovery till the entif
amount is recovered and shall intimete the fact of recovery
promptly to the Area Development LCepartment and get that

Department's acknowledgement on “the ‘office copy.

7. At my mcnthly Review Meectings of both Project Finan
and Area Development Departments, the concerned General Malk
should furnish a list of recoveries made during the precedil

month under the above procedure.

sd/-B. VIJAYARAG}LWA_&
CHAIRMAN & MANAGING DIREC

To

The General Manager (Project Finance)

The General Mznager (Flanning & Development)
The Deputy General Manager(Admne & Legal)

All Officers in the Project Finance Department
All Officers in the 2Area Developrment Department
211 Officers in Legal Department '

//FORVARDED BY ORDER/ : _

ASSISTANT MANAGER (

Copy to: CIMD's table
P,5. to CMD
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMIL, NADU LIMITED
19-5, Rukmani lLakshmipathy Road, Madras-8.

0,0,N0.74/91. Dated: 8-10-1991,

*‘
QFFICE ORDER

Sub:~ project Finance - Appointment of Consultants
and collection of reguisite fee - Procedure
to be follow:xd.

In para 3 of 0.0.No.58/91, dated 9-9-91, it had been
ordered that whenever Consultants are to be appointed for
obtaining reports necessary for appraisal of loan applications,
the appointment will be made of by SIPCOT after collecting
the requisite fee from the asplicant.

It has now been degided that not only in respect of
Term Loan but also IFST & Subsidy Schemes, the choice and
appecintment of the Consultant shall be made only by SIPCOT.
The applicant company will be asked to deposit with SIPCOT
D.D./Cheque in favour of the Consultant for the fee agreed to
by SIPCOT. It will be SIPCOT which will both commission #4e
study and also forward the Consultancy fee to the Consultané.
On these two aspects, there will be no direct dealings bestween
the Applicant Company and the Consultant. Once a2 Comsultant
is appointed by SIPCOT the applicant company will render all
necessary assistance to the Consultant te do the job.

B. VIJAYARAGCHAVAN.
CHATIRMAN & MANAGING DIRECTOR.
TOo
All General Managers,
All Deputy General Managers.
All Chief Officers.
all Officers concerned.

c To: CMD's table,
PS to CMD.
//FORWARDED/BY ORDER//

VAN ax Py DY £ Lo

GENERAL MANAGER (PF). )
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STATE INDUSTRIES PROMOTION CORPORATION o
19-2, RUKMANT LaKSHMIPATHY ROAD, MALrsoe.

LI I )

OFFICE ORDER
0.0.N0,77/91 DATED _: 14,10.91

Sub : Demands for Term Loan Principal/
Interest/Soft Loan Principal over
due Service Charges of soft loan/
C.C. on IFST Loan.

Henceforth the demands for term loan principal
dues and interest dues will be sent 15 days in advance.
Similarly, the demands for Service Charges for Soft Loan,
Principal overdues and C.C., on IFST Loan will be sent after

debiting the account and a demand issued to pay within seven
days.

2. Revised forms for

{i) Demand Notice for Principal/Interest dues
on Term Loan.

.
il

(ii) Demand Notice for Interest on Term ﬂg%ﬁk\ L
(iii) Demand Notice for Commitment Chargés,bn IFST Loan, _.-

(iv) Demand Notice for Service Charges on Sof@ﬂ&xﬁﬁfﬁ.
Principal over dues.

are appended.

sS4/~
CHATRMAN & MANAGING DIRECTOR.
To

All Officers in Term Loan/IFST/
Incentives/Refinance/Accounts.

Copy to: P.S, to C.M,D.
" C.M.D,'s Table.

J%" Vbr}éflnﬁk_~m4%£~gxmrguafgﬁ“

GENERAL MANAGER (PF).
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BY RPAD

STATE INDUSTRIES PROMOTION CORPORATION OF TAMIL NADU LIMggED
19-A, Rukmani Lakshmipathy Road, Egmore, Madras - 600 008.

-----

DEMAND NOTICE FOR COMMITMENT CHARGES ON IFST LOAN

Ref:No.A/STL/ 89~90 Dated:

To

Dear Sir(s),

Ref i« Your Sales Tax Loan Account No.

Your IFST Loan Account has been debited by B,
(
being the commitment charges on the undrawn balances as on

with reference to your schedule of drawal of funds.

You are requested to remit the same by Cheque/Draft

drawn on a Bank in Madras city within seven days.

Yours faithfully,

Assistant Manager

B.3. 1. Please quote the Loan
Account No,

in all correspondenne,

2. 01d arrears of CC outstanding
for/upto guarter ended
viz. k.

may alsc be remitted immediately,

Copy to: Follow-up
and Recovery.
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s1. Due Date of
No. Term Loan Amount Repayment
- ks, p
Other dues:
1. Commitment Charges
2. Insurance
3. Security Charges/
Watchman Salary
4, Inspection/Valuation
Charges.
Total ___
I1, ARREARS
S51. - Amount . . Penal”’ ) Interest on
No, _ _ ?ezm_qu? ________ Due Interest _ _ _Interest _ _
R&. 'p. HS. p Rs; po

1. Principal Instalment {(s)
2, Interest upto
3. Other dues:

1. Commitment Charges

2. Insurance

%. Security Charges/
Watchman Salary

4, 1Inspection/Valuation

Charges

A Sy B Sl o A A A R A W W Pt Lt Sy G S e e

Total

. Pan e A meR e A A A A e i S e e e Tk S S L L T b

Grand Total (I & II)

———— —— e . i —— b P Pt A il T gt S g Ty g S e ke iy A e LS A s S S —

Please remit atonce the entire sum due by Demand Draft
Cheque drawn on a Bank in Madras City to reach us before the due date.

Yours faithfully,

ASSTISTANT MANAGER (ACCOUNTS),
Copy to:

Follow-up and
Recovery.
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BY R.P...D. .
ST INDUSTRIES PROMOTION CORPORATION OF TsMILNaDU LIMITED ,
19-A, RUKMANI L4KSHMIPATHY ROAD, MADRAS-S,

DEMNC_NOTICE FOR PRINCIP.L/INTRUST DUE OF TSRM LOAY

Dated :
M/s,
Sirs,
Ref : Your Term Loan Afc No.
A sum 75 indicated below towards the “rincipal
instalment Mo, /Intere~t for the quarter ending

in respect of the above Term Lozn is due to
be paid by you on the dates as in the Table below.

The entire awount should be paid at once by
Demand Draft/Cheque drawn on a Bank in Hadras City.

In c:zse the principal -mount is received after
the due d:te, penal interest at 5% p.o., in sddition to the
normzl rate of interest vill be levied on the defaulted amouat
for the defaulted peried,

In c=s- the Interest amourt due from vyou is
received after the due date, Interest on Interest 2t %
and/Pensl Interest at 5% will be charged from the due date till
tue datz of credit. In cacze tnhe due date £alls on & holiduy
the previous working dsy will be reckoned as the due dzte.

CURRENT BUE

S - T T T i T T T T S S st

31, Due Date of
No, Term Lozn Amount Repayment
Bs, .

2. Interest for the guarter
ending
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~ BY RPAD

STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LIMITED
19-4, Rukmani Lakshmipathy Road, Egmore, Madras- 600 0QOR.

DEMAND NOTICE FOR INTEREST OW TERM LOAN

Dated:
To ©

Dear Sir(g)

Ref:- Your Term Loan A/c.no.

Interest on your Term Loan for quarter ending

becomes due on _ . Please send the amount of
Cheque/Demand Draft on a Bank in Madras City. Interest on Interest
at % p.a, and Penal Interest at 5% p.a. in addition to the

normal rate of interest will be charged from the due date. In case
the due date falls on a holiday the previous working day will be
reckoned as the due date,

—-_-.-—-.-—-—-..-—--——--—_———-.—-———-_—--—-

._.-——-u.———_.....—___—_—-—-“___-—__-_—q.a-—...—.._...-

1. Term Loan-Principal
2. Interest on Term Loan

3. Commitment charges on Term
Loan,

-.———-——-———.-._--———_—--_-._-..—._-n———_—........._

= T = e e e m m e s e e s o o o o e o

You are requested to remit the above amount before the
due date,

Yours faithfully,

Assistant Manager (A/e.)

N.B: Please guote the loan number
in all your correspondence.
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BY R.P,A.D,

STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LIMITED
19-A, RUKMANI LAKSHMIPATHY ROAD, MADRAS-8.

DEMAND NOTICE FOR SFRVICE CHARGE ON SOFT LOAN/PRINCIFPAL OVER DUL

Dated :
M/=s. '
Sir,
Ref : Your Soft Loan 4ccount No,
Your soft loan account has been debited by
R, (Rupees

only)
being the service charges on STFCOT soft loan for the
half year ending.

. . X r
S1 Particulars Arrears Current

b L Drrears Demand

s Soft Loan Principal

2, Service Charges

Total

mma—

You ore requested to remit the abave dues by

Chegue/Demand Draft drawn on a bank in Madras City within seven
days.

Yours faithfully,

ASSIZTINT M NLGTR (A)
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMIL NADU LIM
19'Af RUKMANI LAKSHMIPATHY ROAD, EGMORE, MADRAS=-8,

OFFICE ORDER _
0.0. No. 93/91 Dt. 29.11,1591

Sub: Delegated powers for the sanction of
Genearator Term Loan by CMD.

The Board at its Meeting held on 20,11.91 has

de;egated to the Chairman and Managing Director powers to sanction

+ term loans upto Rs.25,00 lakhs in respect of purchase of gene-

rators instead of upto Rs.20.00 lakhs as heretofore,

Sd.
B. VIJAYARAGHAVAN,
CHAIRMAN AND MANAGING DIRECTCR.

/FORWARDED BY ORDER/

To ‘A?, /fv 5{zuﬁh—w-aé;1—"f-”ﬂ

All GMs/DGMs/AGMs and GENERAL MANAG=R (PF)
All Officers in Term Loan/

IFST/Incentives/Refinance/

Accounts/Internal Audit/Lzegal

c.c.to:
CMD's Table
PS to CMD
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SIPCQOT PROJECT FINANCE

Draft:

9.0. No. QG{/‘?; pated & .12.1991.

foom
Sub: Term Loan - NOC £or Co=-financing Institutions.

It is cbserved that the documentation and
disbursement of term loans sanctioned get delayed some times
for want of receipt of No Objection Certificate (NOC) £from the
Co=financing Institutions/Banks. It is for the entrepreneurs
to impress upon the institution concerned the urgency of
the matter and get the NOC in time, However, in order to
expedite early documentation and to cut down the time lag
between sanction and documentation/drawal of loan, it has been
decided that whenever entrepreneurs approach for financial
assistance requiring NOC from Financial Institutions/Banks,
they should be advised to apply for NO%Z_even at the time
of application for term loan. A copy of the Company's
request for NOC should accompany the loan application.

M

CHAIRMAN AND MANAGING

DS

o

TIRECTCR

11 Officers concerne

Copy Lto:
/‘))/’qu Tt 15 D018 S npils )
A oAs o
Sl AV

CMD's Table Gk
PS to CMD bl‘ﬁ/
it ("L
AN '
et

bd
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STATE INDUSTRIES PRCMOTION CORPORATION OF TAMIL NADU LTD.,
19-A, Rukmani Lakshmipathy Road, Egmore, Madras-8.

0.0.No. 9b /91 A Bated: b -12-1991

QFFICE ORDER

sub; Terms and conditions prescribed by SIPCOT -
Acceptance by parties.

Cases have come to my notice where terms and
conditions prescribed by SIPCOT in the context of various
assistance/relief given are accepted by parties subject
to conditions. Thkis proceaure is irfegular. In future,
the following clause shall be inserted towards the end
of all communications prégcribing such terms and conditions:

"These terms and conditions are deemed to have
been unconditionally accepted by (name of the party).

If (name of the party) makes any endorsement to the

contrary in any communication,the assistance/relief

M

{B. VIJAYARAGHAVAN)
CHAIRMAN & MANAGING DIRECTOR.

extended will stand cancelled".

To:
All Officers in Head Office.

Copy to:

CMD's Table,
PSS to CMD.
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STATE INDUSTRIES PROMOTION CORPORATICN OF TAMIL NADU LTD.
MADRAS=8,

OFFICE ORDER

0.0.Mo. Q;lcu e Dt,.12,12.91
{

Sub: Term Loan Demand Notices
for principal instalment and
interest.

* ok A
Demand notices to term lcan assisted
units in respect of principal instalment
and interest due$ should in future be issued
' /
30 days in advance withou?antission T Oty
e *

This is in partial modification of the

instructions in 0,0,N0,77/91 dated 14,10,91,

/1~
CHATRMAN & MANAGING DIRECTOR

To:

All Officers in Term Loan/IFST/
Tneentives/Refinance/Accounts

CMD's Table
Copy to: P.S. to CMD
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMIL NADU LTD..,
19-A, Rukmanl Lakshmipathy Road, Egmore, Madras - 600 008,

-— 238 -

0.0.No. /00/91 Dated; 17-12-1991

OFFICE ORDER

Sub: Term Loan = Foreclosure notices and
orders - Copies to be marked to other

institutions.

Copies of all foreclosure notices and foreclosure
orders should invariably be marked to all the financial
institutiéns and all other public sector Organisations
who have rendered any form of assistance to the unit
such as by way of Term Loan, Working Capital, Seed

fgmbm&w?
Capital,Lfguity, etc.,

@g/' PRSI

{B. VIJAYARAGHAVAN)
CHAIRMAN & MANAGING DIRECTOR.

To:

All the Officers in the Project Finance
Department.

Copy to:

The CMD's Table.
PS to CMD.
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMIL NADU LTD.,
19-a, Rukmani Lakshmipathy Road, Egmore, Madras - 600 008,

- 131 =-—

0.0.No. [0} /91 oy pated: 23-12-1991

OFFICE ORDER

sub: Financial Assistance - Site Inspection.

In all cases of sanction of term loan (including
additional loan), seed capital assistance, etc., it is
necessary for the dealing officer to inspect the site
in order to ascertain the suitability of the land, its
adequacy, proximity to power supply, availability of
water of the requisite guantity, environmental aspects,
etc. 1In respect of projects financed jointly with '
other institutions, it will be desirable to carry out

such inspections jointly with them.

Inspections may not ordinarily be required vhen
the project is proposed to be located in a Government

Industrial Complex.

3, specific orders should be obtained by the dealing
officer on every case of term loan, seed capital
asgistance, etc., on the site inspection to be carried

out and the polnts to be elicited during the slte

inspection.
% 2 K:,A
(B. VIJAYARAGHAVAN) ) /
CHAIRMAN & MANAGING DIRECTOR.
To:

All Officers concerned.

N Lj‘

Copy to: L WJ\

The CMD's Table. ,_p'l\/ WL*

PS5 to CMD. @]LSK\/&[>QA
1

.~y

-
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMIL NADU LTD.
19-aA, Rukmani Lakshmipathy Road, Egmore, Madras-8.

0.0.No. p,'lﬁ:,- . Dated: 10-1-1992,

OFFICE ORDER’ >

Sub:~- Keeping unsecured loans/deposits of
projects in 'No Lien' Bank Account =
Reg.

'‘while finalising the means of finance for term
lending, the interest free unsecured loans/deposits from
promoters/directors should be kept in a 'No Lien' account
with Bank for_utilising them for creation of fixed assets
only. The unsecured loan should not be withdrawn during
the pendency of our Term Loan. The condition to be

stipulated in this regard will be as follows:

"The interest free unsecured loan proposed
for the project would be deposited in
'No Lien Account' in the Bank and should be
utilised only for creation of fixed assets
for the project. The promoters shall confirm
in writing every year that the interest free
unsecured loans brought in by them is kept

intact.®
. B. VIJAYARAGHAVAN.

G F). CHAIRMAN & MANAGING DIRECTOR.

A 6m5}%H ) AG g
P”q}rbr‘gikan*-l — T
Jchb)&JA/’é%uﬂaxﬂﬁL —4?1;12
Su /A
~F
cc suns/
IFenrnad Dokt L
Nins %d—a&ecw

Ps 3 _ x
JEQ'IT{Hﬁ;_ﬂs ;;g;éféﬂ i o e
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMIL NADU LTD.
19-A, Rukmani Lakshmipathy Road, Madras-8.

0.0.No. “16‘1‘1_ . % Dated:. L 2 B8 0

TiEr L2HVE
Db /VALUA‘I'ION OF PIXED ASSETS — P& S fjveeld
P ] J T

For ensuring proper valuation of fixed assets of

—

asis for the system to be followed is

assigﬁed units, t

w.uhwm by Ls

nstitutional valuers

i ™y o
potitfer valuation of buildings and plant and
machinery/approved by SIPCOT from time to time .

should—pe—ased. The pressst-approved list of -
O ot pretotal-
institutional valuezsxlf given a&rinnexure-l.

(ii) The format prescribed—
W Annexure—II should be followed.(7~
(1ii) (for valuation of plant and machinery Fhe format

pfesefébed-hy-5§§ee@~as-qu?hnnexure-III should be

(iv) Bgﬂdﬂiin¢$49a:éiandard building is one for which
the approved schedule of rates can be adopted for
the purpose of appreisal during 1991—92 as given
at Annexure-IV. Any building construction which
for technically valid reasons cannot be executed
as pér scheduled rates should be termed as
nOn—standard.building and estimates of the same
with the name and background of the construction
agency selected by the promoter to the satisfaction
of STIPCOT should bé clearly indicated in' the

appraisal.

(v) By definition, standard-plant and machinery would
be one available from reputed original machinery
suppliers for which three competitive market

_..002/—
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rate quotations are available. This should be

firmed up at the time of appraisal specifically
indicating the firm price ang supplier selected to
the satisfaction of SIPCOT. 1If for any plant and
machinery, it is not possible to apply this criterion,
then it should be termed as non-standard plant and
machinery and in the appraisal the estimate and
source of supply should be indicated. Also seconde
hand“plant and machinery, whether indigenocus or

imported, should be termed as non=standard item,

The following operational guidelines would

henceforth be followed in respect ‘of valuation of fixed

assets in all assisted term loan cases:

(A)

(B)

For standard building construction (item=iv) and

standard plant and machinery (item-v), the following

brocedure would be followed in such cases;

(a)

(b)

(c).

In

For disbursement upto 50% of the term loan, we can
accept valuation certificate for the building from
a Chartered Engineer/Licensed Valuer selected by
the company.

Further disbursement above 50% of the loan should
be effected only after valuation of the building
by an institutional valuer approved by SIPCOT
titem=1i) ﬁs—aqsaess-aheekﬁneasuré.

There is no need to value indigénously available

plant and machinery, if it meets the criterion

fixed under item+v) .

respect of second-hand plant and machinery, whether

indigenous or imported and also non-standard plant and

‘machinery which are custoQOade/fabricated as per

specifications fer—special-purpese, the valuation should

bi

ensured by an institutional ‘valuer on the panel of

SIPCOT (Annexure-I) before disbursement against such
items unless otherwise stated in the Board's sanction

conditions against such items.

“ee3/-
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(c) In respect of functiocnal building/non-standard
construction for special requirements._valuation
should be ensured by an institutional wvaluer on the
panel of SIPCOT (Annexure-I) before disbursement
unless otherwise stated in Boarﬁ's sanction conditions

against such items.

(D) iE there is any condition stipulated by the Board oa
any 1tem\of fixed assets to be valued then it should be
done onlf'hy an institutional valuer on the panel of
SIPCOT (Annexure-I) before disbursement or at any
specified stage of disbursement covered Sy the Board's

condition at the time of term.loan sanction.

(E) In respect of original imported plant and machinery,
after retirement of 'LC' amount and payment of customs
duty, the same should be valued by an institutional
valuer on the panel of STIPCOT unless otherwise stated

in the Board's condition.

(F) The terms and conditions proposed in the appraisal note
placed before the Board should cover fixed assets which
require valuation by the valuer, specified timing of
wvaluation, indicate extent of disbursement which will

teoh et e
be permitted initially and whesf(the same should be
valued by an institutional valuer on the panel of SIPCOT
or can be permitted to be valued by a:more competitive

agency depending upon the specific nature of the case.

The above guidelines should be strictly followed

in respect of all term loan assisted cases.
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. The Principal,

Anna University,
Guindy,Engineering College,
MADRAS ,

2 The Principal,
P.5.G. College of Engiheering,

Peelamedu,
COIMBATORE.
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2 The Principal,

MADURAI.
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1.

2. ALl Polytechnics in the state CivAl A Mechsntcar’

3.

All &nginecering Colleges in the state ¢

ech [+

Central Leath r 3esearch Institute (CLRI), Madras -

4: Tho Snall.Industries Service Instituts - S1SI, Mxiras -

HBADRAS CITY

1.

2,

3.

4,

6.

T

10,

11,

Techno Engineering Cosy
14=0, Sterling Road,
Madras = a4,

Thizu Jothi Swaminathan,
Plot No.124, smna Nagar,
Madras - 40,

Thiru A«S. Sivaramakrlcman.
T.Na'z,}ar.
Madras = 17.

Thiru Coil pillﬂi. B.Ea. FlEk,.
letdsChief Bngineer, PuD

18 4est Cott Hoad,

Hadras = 14,

Thiru P«Ka. Naqagpan,
Baskar Coleny, Plot NOe165=4,
Vedapal anl, Madras=26, ;

Thim Teile Ran mathm, B‘E..
17=A Babu éﬂudafi 3.,
Madras - 86,

Thiru Naells Natﬂf.jm' is.El’

7 V Haln Aoad, Raja Annamalaipuram,
Mxiras - 28,

Thizru KeRe Ramasamy, Beli€oy Dete (Hong)
Chief Engineer (Hetd.)

44 A/1, VI Cross 5t.,

WIT Colony, Madrss - 4.

Thiru .5, daghavendra Aadu, Bekie,
4, Viswashwarspuran gte,
ylapore, Madras = -,

Thiry C. Kmim.
/3, Sengunda Mudaliar st.,
Shenoy Nagar, Madras.

Thiru K.Ge Menon,

3, 1 Street, (Jayadree)
Jayalakghmipurem (Uffice sterling Read)
Nungabbakkom, Mairas = 34,
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12,

-t 2 4=

Thiru Ramanathan Falanlappan

SRY Bhuvaneswari, Plot No.3362 AX
11%h Main Road, Aana Nagar West,
Madras - 40,

-

COIMBATORE DISTRICT 3

t.

2.

Je

4.

PSG Industrial Insthtute,
Peel amedu, Coimbatore

South India Textile Reseath Assn.
Colmbatoree .

Thiru 5. Sitaranan,
"Shanthi®, 28, Peranaidu Layout,
Coimbatore - 641 01t.

Thiru Be. Pahaniswamy, BeEe, (Givil) MIE.,
114 Kumaran Road, Tirupur - 638 601.

MADURAT DISTRICT s

t.

2,

3.

Thiru A. J!W&hu'
60 1 Floor, East Vell Street,
uaduxai - 625 0010

Thiru TeMe Jambulingam,
757 ana Nagar,
Madural 625 020,

Thizxu V. Sundaranm, BeSCey BekEs,
Chartered Engineer, 178

178 North Vell St,,

Madural.

PHANJTAVUR DISTRICT :1

1

2.

3.

44/C, Boys High School Road
lMadimuthu Nagar, Pattukottal,
Thanjavur Dte.
Thiru Te5« Muthukumaraswamy, Asst.Engre
(H) Retds, Consulting Engineer,

P 23 Glri Road, Srinivasspuram,
Than javur.

Thiru James J. Paul, B.E.
Chartered Englneer & Archltect.
1027 Mission Mettu st.,
Thanjavur 613 001,
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1. Thiru 8.P. Arjuna Raja, ajapalayan
6 I Maln Road, R.A. Puraem,
lAadras -~ 28,

2 Thiru A. Ja‘f_akzar, Betiay MIE (Inﬁ.;‘ FLV
1 AE sankaralinga Nadar Stey
Virudhunager, Hamad District.

1. Tniru Te Ucisyasmkar, Beiinyg ﬁioﬁo.{d‘};-.
22 j0uth Rajg ste, Tuticorin,
Tirunelvell Nt. |
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2.

3.

S.

e

8.

9.

Thiru #M.Va. Thomas, Beliag

57 Perlyar Nagar,
Thiruvettiyur,

4 00 019.

Thiru T eSe pﬁiﬂlmabhm. B.E-.
Superintending Englneer, Pwi(Retd.)

2, Ramachandra Road,

T. Nagar, Madras 600 017.

b

Thizu T.K. Sadagopm, BoEt'

49, 10th Avenue,
Ashok Nagar

Madrag 600 083,

Thiru M. Sappany Pillal, 8.E.,

23 (2nd Floor)

Luddy Begum S5t.,
Thousand nggts.
Madras 6o

Thiru T«Ke ﬂatarﬂjm. Boﬁo,

Plot 1111, street 50,

Korattur, MADRAS 600 080,

Thiru P.M. Sankaran, i.E.,

Block AL = 123,
128h Main Road,
Anna Nagar,

r 600 040-

Thiru K. Varadarajan, Be.E.,

No+26, North Road,
Wast Cel T+ Nagar,-
Madras 600 039,

Thiru Exe Re Muthukriahnan. BeEwy

9-H Polur Road,

Thiruvanngmalal - 606 601.

Thiru Perzumral Kabller, BaCe,

C~-6 Housing Board Colony,

Sirkali Road,
Chidgmbaram - 608 001.

10s Thiru Jae Suresh, Heke,

60 First Floor,
tast Vell St.,

Madural 625 001.
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1.

12,

13.

14o

15.

16.

‘En

18,

19.

20.

21.

22.

23.

24,

-3 2 3=

Thiru A. Ramakrishnan, B.E.,
261 Brough Road,
(Near Manikoondu)

Thiru N.

Sukumar, B.E.,

7, Maravaneri II Cross,

Thiru Er.B. Ja achandrm. B‘EJ’
7 Old Market St.,

Fort, Balem - 636 001.

Thim P.Ma Natarajan, B.Eq.
20 Subramanyaswamy Koll St.,

Pollachi

- 6'42 001I

Coimbatore DT.

Thiru D. Ramalingamn, B.E.,
Executive Engineer, PWD (Retd.)
42 Sivananda Colony,

Coimbatore = 12,

Thiru Mohamad Ismaii, B-E-'
15, Highways Colony,

1 = 620 020,

Shri R.M.

Maylleru &

Shri G. Lakshmanan,

236 » 3xd

Stt'

Gandhipuram, Coimbatore 641 012.

102

Thizu V. Ilanchezhian, M.E.,
a Oad,
73 Salal Road

Woralyur, TRICHY - 620 003,

Thiru S. Natarajan, B.E.,
Koradacheri, Thanjavur Dt.
Tamilnadu.

Thim Nth Sakthivel, B‘E‘.
Nattuchalal - Post,
Thanjavur District

Tamilnadu - 614 906.

Thiru Er.P. Perumal, B.E.,

30 Eswari

Nagar, -

Mddical College Road,
Ih vur = 613 004,

Thiru S, Sankaran, B.E.,
7A Meenakshipuram

Tuticoxin = 628 0 2

Thiru R. Muthukrishnan, B.E.,
9-H Polur Road,

Hotel Aakass,
Ihiruvgnnamalal - 606 601,

Thiru E.G.Kulandaivadivel, B.E...
76 Mathalangul am St., ' ’

Thiruvanp

analal - 606 604
379
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Ch Ciwil éﬂi Thifleie
~~ e~
Pree st UIEE—L)_
—BLHL‘DJN{»; Vé':}L- UATLoN C—E”E { M‘:lCHT‘Ei A

e} ]

it Nr”

1. Date of Inspection :
2. Name of the Unit and location :

I hereby certify that as against the estimated
cost of Rs,. : (Rupees _
) of the building and eivil works
for M/s l
for their proposed project at plot the unit has so far
completed the civil works as underf

1. Value of completed civil works
as per the details given below:!

- em am Em s Er o Er Em o Em w Em mm E E m mm me e e s W ER M Em s Wm mm e W W

Description of Type of ‘Area ' Cost Total
buildings building constructed oper sq.ft. . value
i.
ii,
iii
iv.
_______________________ Total T
2. Value of materials at site H
3. Amount certified for payment. :
to the bui?dingicivil and
structural)contractors H
4. Retention Money({from Civil
Contractor) .
PLACE: SIGNATURE & LE OF THE
CHARTERED TMNGIYEER
DATED: Ty
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st for building f%:%ﬁ%%%%%:é:"proje ts
s given-under: h{///g
eSS

es WPlintggsfggzratéE ;or

==

preme%eé—by—entfeffeaaufe—i = =
k('fl«'( Ves [99]-F\L A‘rm r:'-é
Rlinth area ra
\Fﬁf 1990=91 Madrask Mofug-
Coimbatore
LBW FS LBW FS

- e == e = e = Em e = wm -

.Description

Non-residential building

(Factory Bldg. with
RCC roof)

"Ground floor
First floor

195 255 165 205
170 230 145 185

Hospital buildings/
Hotels(RCC roof)

Ground floor 185/ 250 25 215 300 190 250
First & sbusequent floors 16 230

Factory bldg/Godown with 3

ACC sheet roof with 14'ht. /f

i. With RCC column - . j/
i. With LBW T35 -

L.B.W. LOAD BEARING WALLS
F.S. FRAMED STRUCTURES

211 Off].cers in PF/TERM LOA\T-‘Q:grp Mo
follow the ;L;%ellnes ey-EutuiE e
@pn&c}?d’“ aﬁhhm)wf dpv\n};% o

4)
TRAL "MANACERT(TDST)
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMIL NADU LTD,

MADRAS

OFFICE ORDER

0.0.,No. 17/92 o Dt.25.3.,1992

Sub: Term Loan appraisal - Promoters
contribution.

* ok kK

It is seen that in many cases of Term Loan
proposals, the promoter's contribution is being
shown partly as share capital and partly as unsecured
interest free loan. Unsecured interest~free loan
is not a safe or dependable means of project
finance since this is capable of manipulation.
In all future cases, therefore, entrepreneurs should be
asked to bring in their entire contribution as

share capital only.

2. Only in exceptional cases and for reasons
to be clearly recorded in writing will any portion
of the promoter's contribution be permitted as
unsecured interest—free loan. In such cases,
it should be stipulated (i) that the amount
shall be deposited in a no-lien account and
utilised in full towards acquisition of plant and
machinery (ii) that the company shall confirm in
writing every year that the said amount continues
to be in the account of the company and (iii)LFhe amount

shall not be repaid during the currency of the loan.

M%gsv

To: CHATIRMAN & MANAGING DIRECTOR

The General Manager (PF)
All Officers in Project Finance Dept.

Copy to: CMD's Table
P.S. to CMD
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STATE INDUSTRIES PROMOTION CORPORATICN OF TAMIL NADU LTD.

OFFICE ORDER

0.0.No. 2‘{.;[32 = Dt.7.4.1992

-

Sub: Joint Meetings with Institutions
in term loan cases.

*hk ok

Instances have come to my notice where
Officers representing SIPCOT at Joint Msetings
of Institutions held to discuss term loan cases
have not represented the views of 3IPTOT properly
or given proper replies when complaints are made
by one or the other of the Institutions
about same action taken by SIPCOT. It is also
s=sen that there are no instructions regarding
the level at which SIPCOT should be represented

at such meetings.

In future, at all such joint meeting=, 3IPCOT

will be represented by an Officer not lower in rank

than Asst. General Manager. The views of SIPCOT

should be ~learly stated at the meeting. If these
are at variance with the majority views expressed
at the meeting, 3IPCOT's representative should
insist on 3IPCOT's views being incorporated
in the minutes.
SeS—"
CHATRMAN & M MYTASING DIRECTOR -

To:
All General Managers
All Deputy General Managers
All Asst. Gencral Managers
Copy to: CMD's Table

P.S. to CMD
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OF TAMILNADU LIMITED :
Madras 600 00R.

#UEARIES PROMOTION CORPORATION

STATE ING
19-2, rukmani Lakshmipathy road,

Dated;23.04,1992.

%.0.27/92

QUFFICE ORDER

sub: Term Loan cases - change
of Management - personal
Guarantees - Property details.

L

of Management in Term

.

where proposals for change

an cases involve chancge of guarantors, full details

' the properties owned by the proposed .guarantors

=11 be obtained for examining the reguest,

sd/-3. JT IBYARAGHAVAN
CHALIRMAN & MABNAGING DIRECTOR.

GCeneral Managers

Heads of Departments
. pfficers in Term LOAn &

{ Follow up Departments.

The p.S. to Q4D
CMD's Table

tos

-

//EORWARDED BY ORDER// g L\/

oo [NZ

i
DEPUTY MANAGER (PERSONNEL)
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STATE INDUSTRIES PROMOTION CORPQORATION OF TANIL NADU LTD.,
19-2, Rukmani Lakshmipathy road, Egmore, Madras - 600 008.

0.0.No. 2| /92 . Dated: 8-5-1992

QFFICE ORDER

sub: Term Loans - Sanction to cost over-run =
Delegation of powers tc CMD.

In cases of term loans sanctioned by the
Board where subsequently there is a cost ove;-ruﬁ,
CMD has, under the delegations approved by the Board
on 20-3-1991, power to sanction additional term loan

upto 15% of the project cost subject to a ceiling

of Rs.25.00 lakhs. At the meeting of the Board held
on 29-4-1992, this delegation has been amended as

15% of the original loan subject to a ceiling of

Rs,.25.,00 lakhs. W

B. VIJAYARAGHAVAN,
CHAIRMAN & MANAGING TIRECTOR.

To:

All Officers concerned.
Copy to:

CMD's Table.

F.5. to CMD.
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LTD.

19-A, RUKMANI LAKSHEIPATHY ROAD, EGMORE, MADRAS-600 008

0.0. No. 2% /92 parep: (t.05.1992

i,
uf,

QFFICE ORDER

Sub: Term Loan - Default in repayment -
Permission to repay the overdue in
instalments - Undertaking to be
obtained.

Ref: 0.0. No.96/91 dated 6.12.1991

Whenever orders of Board/CMD are obtained permitting
the units to repay overdues in instalments, the letter
communicating the decision should be issued in proforma I
annexed to this 0.0. This letter will have as its
enclosure Proforma II annexed to thie 0.0. which is
intended to be filled up and returned by the party without

any change.
In view of thege instructions, Office Order No.96/91

OW\/

CHATRMAN AND MANAGING DIRECTOR

dated €.12.1991 is hereby cancelled.

Encl: 1) Letter
S V/
2) Undertaking 'YﬂB
: oA el
10 | :
il

All General Managers,

The HODs concerned.

COPY TO:

P.S. to CMC
CMD's Table
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STATE INDUSTRIE3 PROMOTION CORPORMTION OF TAMIL NATU LTD,.
MADRAS=8

s,

#

0.0.No. 35/92 ofe szt - D.19.5.1992

—t

Sub: Joint Meeting§of §$§
Institutions.

ok ok k
As instructed in 0,0.N0.24/92
dated 7.4.92 whenever joint meetings of
fﬁnstitutions are held, 3IPCOT will be represented
_ by an officer not below the rank of Asst. Gen=ral

Manager.

2. If the representative has any doubts
about the stand to be taken at the meeting on any

is=ue, my orders should he obtained on the file,

3. The views of 3TI2C2CT should be unamhiguously

dtated at the mesting. If these are at variance

with the majority views exoressed at the mesting

the 37PCCT representative should insist on

ol

5IPC0T's views heing incorporated in the minutes,
4, If anv substantiative issue arises
at the meeting which is not cov=red by the
orders on the file the 3TIECOT representative
should not Agive any commitment at the meeting
on behalf of the Management.
5, Whare there is a difference of opinion
at the meeting and the'views of ZIPCOT are
to he recorded in the minutes, the SIPCOT renrassentative:
should insist on heing shown th#ﬁraft of the minutes
before approval by the Chairman of the meeting.
6. Immedietely on receipt of the minutegf
the 3IPZ0T representative should be asked to

P.t.0.
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"
[x%]
.

confirm on the file whether the minutes are in
accdfdance with the proceedings of the meeting and

if there is any variation of a substantial nature

an immediate rejoinder to the Chairman of the meeting
should issue and a revision of tﬁe minutes asked for.

3uch cases should be promptly brought to my notice.

7. The 3IPCOT representative should make
it clear at the meeting that the minutes should not
be communicated to parties other than thef}nstitutions
and if any instructions are to be communicated to the
entrepreneur or oth=r parties it should be by way of
a separate letter since the minutes themselves should
be treated as confidential,

2., These instructions will apply to all
joint meetings with 3_nstitutions irrespective of
the nature of the case.

CHATRMAN & MANATING DIRECTOR

To:

311 General Managers
All Deputy General Managers
All Asst, General Managers

Ceopy to: CMD Table
P.5. to Cup
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMIL NADU LTD.,
19-A, Rukmani Lakshmipathy Road, Egmore, Madras-8.

0.0.No. >} /92 S Dated: 19-5-1992

sub: Term Loans/IFST Loans - Recovery
proceedings - Litigation by loanees/
entrepreneurs.

In Office Order No.100/91, dated 17-12-1991
instructions have been issued that copies of all
foreclosure notices and foreclosure orders should
invariably be marked to all the financial institutions
and all other public sector organisations who héve
rendered any form of assistance to the unit such as
by way of Term Loan, Working Capital, Seed Capital,
Subsidy, Equity,etc. Cééés arise where the entre-
preneurs concerned initiate legal action against
SIPCOT in the course of the recovery proceedings
initiated by SIPCOT. 1In such casesigzéé the conduct
of the entrepreneurs should be promptly brought to the
notice of all financial institutions/banks and all other

public sector organisations who have rendered any form

of assistance to the unit, so that [they Shend:&&ake
' /
note of of the litigant attitude

in their dealings w@ W
/s

B. VIJAYARAGHAVAN,
CHAIRMAN & MANAGING DIRECTOR.

To:

All the Officers in the Project Finance @) lm wjy- k! )
Department. o~

Copy tos =
The CMD's table.

PS to AMD.
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMIL NADU LTD..
19-2A, Rukmani Lakshmipathy Road, Egmore, Madras - 8.

&

0.0.No..39 /92 * Dated: 22-5-1992.

OFFICE ORDER

Sub: Term Loan sanction - Joint appraisal
CasesS.

All cases of term loan sanctions involving
jbint appraisal by SIPCOT and other Institutions
should be placed before the Screening Committee

i W Nl el e Coveudlo S me#i)/

constituted 1qLCircularVéfitei£for making its

recommendations to the Board even if SIPCOT is not

the lead institution.

é. If the norms adopted in joint appraisal

cases are more liberal than what is permissible under

SIPCOT's guidelines that should be specifically

highlighted for the specific approval of the

@%]g

B. VIJAYARAGHAVAN, ! S
CHAIRMAN & MANAGING DIRECTOR.

Screening Committee and of the Board.

To:
The General Manager (PF)

All Officers concerned in Project Finance
Department.

Copy to:
CMD's table.

P.S. to CMD.
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MOTTON CORPOFATTON OF TAMI

RITS
19-4, BURMART LAKSHMIPATHY ROAD, MPDRES-8.

CTFICE QORI %213 %/\}BV ;
f

DATED : 26,05,1992

i

0.0iND.41/92

sub : Master list prepared by Computer
' Department for recovery review -
Rzg.

CRC I RCRE BRI

The master list prgpared by Computer

Department for reccovery review by CID should contain all the

iive (sanction/legal/vrite off) cases as on date, without any

~omission of any case, duly certified by Accounts Department.

The particulars to be incorporated in the

statement for review will include the following :
(i) Term Loan 32
Details of the total cutstanding principal

overfues, interest dues, commitment charges.

s {411) IFST Loan -
Latails of outstanding principal, details
of over due principal, details of penal intérest/dcmmitment

= ¢harges.

(111)Subsidy s . -

Tnterest on hridge l1san against subsidy

relating to earlier period. oy

aa

(iv) Seed Capital

Boft loan principal outstanding,”principel
charges/interest, investment in shares,

i overdues, service
Likewise, soft loan principal

“interest on IDDBI assistance.
N ; .
overdue principal, service charges, investment

~outstanding,
;'in shares etc., relatine to direct involvement on SIPCOT
© assistance.

contd..
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(v) Sundries :

This will include T.A. Recoverahkle, in
paid on-behalf of:the company, lecal expenses incurrsec
security expenses in respect of possession cases, expel

incurred for study report, valuation fees, etc.

The procedure to be followed by PF and
Department is given below :-

1. PROJECT FINANCE

P.F. Department will mark the sanction
to Accounts, F&R and MIS depaertments; like-wise the &
of lapsing of the undrawn balance and cancellation of

- will also be communicated to all the above three depa
The Accounts Department will open the account immedi
receipt of the sanction letter and also incorporate
in their records on receipt of the information from’

To ensure the collection of investic

it iIs proposed to consider the loan application as &

full-fledged application only on receipt of the inv
fees. Till receipt of investigation fees, the appli
the entrepreneur or assisted unit will be considered
an’ encuiry. In respect of assistance considered f?
the sanction order, will be issued only on collecti

investigation fees to ensure any possible omission.

2w FOLLQW'UP & RECOVERY :

F&R Department will communicate Ccopy¥
of all the approvals in respect of reschedulements
waiver oﬁ Penal interest, fynding of interest dueées
etc., to Accounts Department.
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.B:j'.'

.furnL&hed by other Devart-entz. The above procedure_;

~should be strictly adhered to with immediate effect,

sd/- B. VIJAYARAGHAVAN: -
CHATMAN & MANAGING DIRECT,.

’

To

&11 Officers in SITCOT.

€opy t8: P.S. to COMD
no l aMpYs Table,

ﬁ . !:l
DEPUTY PjANA"éiR {PERS

395



STATE INDUSTRIES PROMOTION CORPORATION OF TAMIL NADU LTD.
MADRAS=-8 ~

QOFFICE ORDER

0.0.No. M@V - Dt.4.6.1992

Sup; Term Loan to entrepreneurs
who have been given term loan
earlier.,

* hk ok

When an application for term loan from
an entrepreneur who had already been sanctioned
term loans earlier by 3IPCOT is processed it is not

Cunlavros've  bhedilo- He e

sufficient totsjaﬁ:ﬁ?ug he has w&rears at
the time the application is being processed,
since even a chronic defaulter can pay up his arrears
just for the purpose of getting the fresh loan.
The entrepreneur's entire track-record in respect
of the timely regawment of the instalments of
principal and interest in the earlier loans from
SIPCOT should be furnished to enéble a decision
being taken on whether it is safe to trust him

with a further loan,

2. When the applicant has taken loans from
other financial institutions/Banks and tnose
Institutions/Banks are addressed for NOC/we must
request them to specifically state whether the
entrepreneur's track-record é;{g;ference to the
timely repayment of the loan is sufficiest, dikJﬂkélaiLﬁﬁ‘
Similarly, when SIPCOT furnishes NOC to other

financial Institutions/Banks we must give the saﬁe
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r

informa¥®y and not just say whether he is

in any arrears at present or not.

Tos

All General Managers

- All Heads of Departments
Copy to:

CMD's Table
P.S. -to CMD
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STATE INDUSTRIES PROMOTION. CORPORATICN OF TAMIL NADU LIMITED,
19-A, RUKMANI LAKSHMIPATHY ROAD, EGMORE, MADRAS - 600 008.

&7

QFFICE ORDER
0.0.No,50/92. -‘m Dated: 5~6~1992.

Sub: Procedure for transfer of files from
Project Finance Department to Follow-up

and Recovery Department.

) ek
(1) - After final disbursement and after making the
refinance aig;m (with a copy to refinance cell) and after ensuring
the compliance of outstanding issues the file should be transferred
within a period of 15 days. In case the cutstanding issues could
not be complied with due to the reason beyond the control of the
promoter, i.e., issues to he sorted out betwsen the institutions.
the same should be clearly indicated at the time of transfer

of file, : )
(2) The check list should contain inter-alia the following
positively:

{a) The details of the assets considered for the disbursement

on various stages and the same should be consolidated and furnished

ks/86

clearly indicating the quantum, specifications, value, etc., in
respect of land, building and plant and machinery. A list of
plant and machinery should be attached.

() A brief summary sheet should be attached duly indicating
the details of NF Page, CF Page and dates of major ikems.

(3 . In respect of partially disbursed cases after obtaining
approval of CMD for lapsing of the undrawn balance, the file should
be transferred with the compliance of the conditions contained

in 1 and 2 above.

(4) In respect of cases where no disbursement was made but
gome dues are to be collected, the same should also be transferread
by furnishing 2ll necessary informations.

(5) All pending cases as on date with Term Loan I. & IT
departments should be transferr=d furnishing all necessary details
forthwith, with a certification by HOD for compliance of the above,

| B. VIJAYARAGHAVAN,
o CHATRMAN AND MANAGING DIRECTOR.

All General Managers,
All Heads of Departments.

Copy to: CMD's Table.

PS L0 CMD. /oo rwarded By Oxder//

DEPUTY MANAGER
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LIMITED
19-A, Rukmani Lakshmipathy Road, Egmore, Madras - 8,

dt. /06,1992

(

Fa

No.~ Ly /92

OFFICE ORDER

Sub : Term Loan for projects in Hill areas

In letter No.24059/M4/92-5 MA&WS Dept,
dt. 3.6.'92, Government have asked the Financial

Institutions to insist on approval by Government

of building plans in cases of sanction of term

loans which involve buildings in hill areas. These

instructions are brought to the notice of Officers

dealing with term loan sanction for compliance.

M

CHAIRMAN & MANAGING DIRECTOR.

To

All Officérs in Project Finance

Cogx to
CMD's table

P.S, to CMD
Internal Audit Dept.

%
o
aﬁ¢g§%%f‘
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AFT .

STATE INDUSTRIRS FROMOTION CORPORAITICH (F TAMI

HY 204D, T

18-4, RUKMAMI LAKSHMIT P

ZTily

Deted: 30 ~5-92

0.0.30. 55/92,

Sub:i-~ Priacipal Demand for Deme
collzsction balance st-tamznt.

The pressnt orocedure of treating the
entire cutstznding principal as overdue and charging
nenal interest tresting the esntire nrincinsl outstending

(0% )
8 overdue when Bm feoreclosurs notice is issued will

stend modified ns under:

1. Only the nrincinzl comnonsat which has fsllen
due on thgdite of issue of forsclesurs notice
and subsesuert instalments folling due for

subsequent neriod will be trested as overdue.

2, The nesal intercst shall ve cherged only in
ragvect of the actual prineizal overdue and
on overdue intsrest,

=

This order will Deziven effect from

1 “’:F-g?—o

]Eﬁb @ V: (ﬁ;«zu& @i’h{ r%b

e

To
General Manager (PF)
General Manager (F&R)
A1l Heads of Departments,
Copy to:
P.5., to CMD.
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMIL NADU LTD.,
19-aA, Marshalls Road, Egmore, Madras = 600 008.

—— 24 e

0.0.No. 56 /92 é Dated: 10-7-1992

OFFICE ORDER

Sub: Term Loans

—— @8
223 ==

It is seen that it has been the practice in cases
of term loans to allow savings in the sanctioned project
cost under particular items to be utilised towards over-run
under other items. This is not correct. This gives scope
for inflation of estimates for sanction under particular
items with a possible motive of showing savings later-on
to facilitate such adjustments. This also gives scope for
loan assistance being given to cost over=runs without proper’
scrutiny and without making the promoter liable to meet part

or whole of the excess expenditure.

2, If there are any savings under any item, tg that
extent the sanction will get reduced. If there ‘?;v;&r-mn\
under any item  that has to be examined separately and a deci-
sion taken, depending on the circumstances in which the
over-run has taken place, on the extent to which an additional
loan is justified and the extent to which the promoter himself
has to meet the over=-run.

B. VIJAYARAGHAVAN,
CHAIRMAN & MANAGING DIRECTOR.

To:

The General Manager (Project Finance).

The General Manager (Follow-up & Recovery).

All Officers in Project Finance and FU & Rec. Departments.
The Assistant General Manager (Internal Audit).

All Officers in the Internal Audit Department.

Copy to:

CMD's Table.
PS to CMD.
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CRATICN OF TAMILNADU LIMITED

STATE INDUSTRIES PROMOTIOSN CORPC
600 008.

16-A, Rukmani Lakshmipathy Road, Madras -

0.0.No. 57/@/), 2 Dt :(B.7,1992
s

Sub BIFR - Rehabilitation Fac Kayes=-
No premature communication to
companies and no oremature action.

Cases have come to my notice of BIFR cases where

even thouuh the rehabilitation pacicage is only at the consideration

stage, the package 1is communicated to the company concerned

the office of 3IFCCT. In some sSuch cases, SIPCOT has also

stions under the provosad

i)
P“"
ol
i}
o
—
T,
te]
s}

initiated action te discharg

e not in order and will place

Ln )

package. These procadures 4

=

T in a disadva nl,%?us position or create complications if, for
one reason or the other, the package is not finally approved by
3IFR or is approved with modifications. It.ig,therefore, ordered
that in all 3IFR cases no advance actlon should be taken by usg
or intimation ahout the proposal sent to the company before the

package is finally approved by BITR.
CHAIRMAN AND MANAGING DIRZCTOR,

Dy.General Manager(SUR)
Copy to )
A.G M. (T.4)
Q/M)'c;"m@
P.g. kCemY)

402



LA

STATE INDUSTRIES PROMOTION CORPORATION OF TAMIL NADU LTD.
(15-A, Rukmani Lakshmipathy Road, Madras-8,)

To v
No, 3892 | Dt s )AL
= N O\Mj" -

Sub : Deferment of Sales Tax for 5 years to
Sick Units under BIFR purview-Govt. Orders

- . L] - -

In G.0.Ms.N0.191, Industries (MIG.I) dt.20.5.92
Government have decided to defer the payment of sales tax
in deserving cases upto five years from the date of commencement
of Rehabilitation of the Sick Units or the date from which BIFR
declares the unit as sick whichever is later.The repayment of
deferred amount of sales tax will commence in the year immediately
after the deferral period is over along with the current dues

in the respective year.

B2

(B. VIJAYARAGHAVAN)
CHAIRMAN AND MANAGING DIRECTOR,

%
Fd

To
G .Ms/DGMs /AGMs
Copy to
cMD'sTable Oﬁ W o o
A L. il
AGM(IA) &1 ol \‘%_ .
P.S. to cup A 4 fq;i? 723 Ly
Mo, . PE M Leeiz) PG il /éé
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STATE INDUSTRIES PROMOTION CORPORMNTION OF TAMIL NADU LTD.

MADR25=8

el

0.0.80. 75 \32- | Dt.1808.92

_ i ewdls

Sub: Term Loan - Repayment of - Concessions
: granted to Companies - Sacrifices by
3IPTOT - Right of recompenséd.

* & okK

Whenever SIPO0OT extends concessions

(% YOS (7 T
1anﬂcov:ry of term loan from assisted comﬁinies

in consideration of the problems faced by thﬁ—#éﬁpantvﬁ7
it is necessary to incorporate a recompense clause
empowering 3IPCOT to demand reimbursement

of the losses to ST2C0T involved in the concessions

as and when the unit turns the corner. This is

rhe accepted procedure aven now, put this is
reiterated here in order te ensure that thers is no
omission to incorvporate the recompense clause in all

such packages.

0ffice should keep a close watch on the
performance of the company and, as and when the

company's financial position sufficiently 1morove§/
fwanve

the recompense clause should be iﬁﬁ&ﬁrg& and a

demand made on the company to make good to SIPCQT

the losses suffered in+=the package. This calls for
close monitoring of the financial results of such
companies at all stages. Office should be
particularly alert in cases where the company
approaches SIPCOT for NOC for raising additional

, o~ Wil
loans, declaration of dividends gﬁfﬂither similar

recquests.

1876
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The oM (P7 & D)

The 5M (F & R)

The oM (A & L)

311 Offic=rs in PF & F&R

The Asst. F.M. (I2)

Copy to:
CMI's Eable

P.S. to CHMD
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STATE IWDUSTRIES PROMOTICN CORPORATICH OF TAMIL NADU LIMITED
19-A, RUKMANI LAKSHMIPATHY ROAD, EGMORE,MADRAS-8

9.0, No, 'TATL/C?'Z-»' @ Dated ?:9—1992

H
+

OFFICE GRDER

Sub: Term Loans -Procedure governing
Enguiries and Applications.

txkkkk

E clear distinction has to be meintained betwsen term
loan enquirles and term loan applications. 2 term loan
application shall be in the prescribed format printed and supplied
by the Corporation and accompanied by all relevant documents
as 1in the check~list furnished with the application and also by
Demand Draft for Investigation fee,'i.,e. 0.25% of the term loan
arplied for subject to s minimum of Rs.5,000/- and a maximum
of Rs.35,000/-.

2. An application which is not complste as =bhove,
ineclvding the investigation fee, will be treated oOnly as 'Enouiry”
évenlif it is furnished in the printed application form. In other
words, encuiries may be of two types, viz. (i} on plain paper, ov
(ii) in the printed application form but not accompanied k¢ all
iﬁe relevant documents as in the check~list and/or invesitig=tion

fee,

3. On receipt of any enguiry on plain paper it will be
entered in the Enguiry Register in the format in Annexure-I
and action taken to furnish the required information to the

entreprenedr without delay.

4. on receipt of an application in the prescribed
ﬁrinted format, a preliminary scrutiny will be made immediately
to see whether all the rsquired documents and investigation -
fees in full have been received. If they have been so received,
the application will be entered in the Application Register
.in the format in Annexure-II and the applicant informed of the
Registration number and date of Registration., If they have not
been s0 received, the application will be treated as YEBnquiry’
and entered in the Enguiry Register and the entrepreneur asked
to furnish the required documents and/or investigation fee
within a reasonable time to be specified in the circumstances
of the individual case. On receipt of the reguired documents
and/or the full investigation fee alone, the case will be
transferred from the Enquiry Register to the ARpplication Register
and the applicant informed of the Registration.

OL- o .
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5, In respect of cases entered in the Enguiry Register
only for want of part or whole of the investigation fgg if the
fee called for is not received within a month the case will be
closed and the entrepreneur informed. In respect of cases entered
in the Enquiry Register for want of any documents, 1f the
documents called for are not received within a reasonable time
depending on the circumstances of the case, the case will be
closed and the ertrepreneur informed. In +he latter category
of coeses, if the investigation fee had been paid, that will be

refunded in full,

6. Occ¢sions may arise where the loan sanctlohed is in
excese of the amount alelPG for as, for instance where, in
the interests of the projecL, it is found rruden; for SIFZCT
itself to me=t the entire loan component of the project cost
instead of partly by SIFCOT and partly by another Institution
or Bank as progosed by the applicant, where such change in mode
of financing is proposed at the stage Of appraisal or at the
meeting of the Screening Committee, the concurrence of the
applicant should be obtained in writing before the case is placed
before the 8anctioning Authority, viz. the M.D. Or the Board
as the case may be. Where such change in mode of financing is
decided by the Sanctioning Authority,the sanction order should
be issued only after getting ths concurrence of the appllcant

in writing.

7. The following instructions are issued in regzrd to
investigation fee(vide Resolution of Board dt. 26.8.92):

I, As already stated,applications will be registered
" as such only after a preliminary scrutiny to see wﬁether all the
prescribed documents and investigation fees in full have been
furnished. Once the application is registered as such,
investigation will be deemed to have commenced,

IT, If the application results in sanctlon irresmective
of whether the sanction is availed of or nct, no part of the
investigation fees will be refunded. '

. e if subéequent to the sanction of the loan by SfP:OT
for a project,an additional loan is.sahbtioned by SIPCOT for the
same project either in replacement of a loan proposed to be
sanctioned by another Institution/Bank ©r to meet cost over-run
or for any other reason, the investigation fee will be levied
and collected afresh for the-additional loan as if for a new
application. .

' o
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IV. VWhere in respect of a project which has already
been sanctioned a loan, reappraisal is done in the context of
extension of period of wvalidity or for any other reason, investi-
gaticn fee will be collected afresh as if for a new application.

Ve If the zppiication does not result in saﬁétion,
the whole or part of the investication fee will be refunded or
forfeited, as the c2se may be, in the manner given below:

1) If the loan is not sanctioned entirely due to
external factors, such as the project not being eligible for
loan or the prorosal becoming non~viable due to changes in
policies of Government or Financial Institutions, or if the
applicant withdraws the application for the same reasons, the

investigation fee will be rzfunded in full,

i1)If the loan is not sanctioned for want of documents/
information called for from the appiicént and if these could
not be furnished by the applicant for reasons not attributable
to him or his co-promoters or assoclates, fifty percent of the

investigation fee will be refunded,

11i)1f documents/information called for from the
applicant are not furnished for reasons attributable to the
applicant or his co-promoters or associates, the investigation
fee will be forfeited in full.

iv)If the applicant withdraws the application at
any stage for reasons other than in (i) above, the investigation
‘fees will be forfeited in full,

v) If the loan is not sanctioned for reasons other
than in (1) above, no part of the investigation fees will be

refunded.

vl) If there is a variation between the amount of term
loan applied for and the amount sanctioned, refund or recovery,
as the case may be, of the difference in investigation fees
will be made in accordance with the prescribed ratio for levy
of investigation fees.

vii) If shy further amount has to be collectea towards
investigation fee over and above what had been paid, as, for
instance, in circumstances stated in para 6 above, the sanction
order should issue only after the difference is collected.

@\/ veesd
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7. The following portions of the Term Loan application

forms are in need of revision

i) Page 1-2 (items No.l and 2)
ii) ©Prage 42 (Guldelznes for filling up the Applzcatlon)

1ii) Page 49 (Check list for Enclosures)

The revised formats of the above are in Annexure-III,
These will be ptiﬁted and substituted for the exist{ng pages
in the application form. Pending printing, typed copies will
be substituted, |

SEZHR 9992~
_ (B.VIJAYARAGHAVAN) :
Annexures I, II & III CHAIRMAN AND MANAGING DIRECTCR.

To
All GMs & HODs

All Officers in Project Finance Dept,

COEZ to:

CMD's table
PS to CMD
AGM(T2)

, GENCRAL MANAGER|/(PF&D
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ANNEXURE-III

STATE INDUSTRIES PROMOTION CCORPORATION OF TAMILNADU LIMITED
19-A, RUKMANI LAKSHMIPATHY ROAD, EGCMORE, MADRAS-600 008

Application for financizl assistance

Date:
1. GENERAL:

1.01, Name of the Industrial Concern
(Lin block letters)

1.02, Address and Telephone Hos.,
Telegraphic address/Telex No.

" a) Registered Office(in case
of Corporate Bodiesz)

b) Controlling (Head) Jffice

@) Factory(existing and
proposed)

d) address for correspondence

e) Is it a Backward area
eligible for concessicnal
finance from Institutions/
Govt. Subsidy?

1.03, a) constitution : -
-] Partnership \_] Private Limited Company

EJ Public Limited | O

Company Co-operatiye Society

{(If Joint Sector, please lndicate the names of the Govt,
Corporation which is the co-promoter)

b} Does the Company have
participation.in equity
from a Govt.Corporation ?
If so, give the name of the
Corporation and the equity
ratio,

¢) Date of incorporation/
Registration

d) Date of commencement of
business '

e) Name of the industrial group/
details of subsidiary concerns/
holding company if any(Give
the details of their activities)

f) whether the Company comes under
MRTP Act, if so, give details.

1.04, Industry:
a) Name of the product(s)
manufsctured/to. be manu-
factured and their uses,

b) Details of by-products, if
any, and their uses.

(e

- S
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1.04,

2

c)whether it is small scale industry.
If so,details of registration.

d) Pleaase state whether your unit will
be entitled to the import of capital
goods free of duty or at concessional
rate of duty.

i)As a 100% Export Oriented Unit; or
jii)being located in an Export Process—
ing Zone; oOr
iii)under any other scheme
e) If answer to(d) above,is Yes,please
" indicate
i) Nature and extent of duty concession

ii) Nature, extent and duration of export
obligation or any other obligation
to be fulfilled against duty exemp-
tion/concession,

iii) zamount of duty concession.in Rs.

2.04,

2.05,

2.06,

2.07.

2.08.

(% with respect to CIF)

iv) UWhether any legal agreement/bond/
guarantee has been executed with
any licensing authority or customs
authority or any other authority for
availing the duty exemption/concession

MANAGEMENT :

list of Directors and thelr percentage of
sharsholding in the proprosed scheme,

Names of associate companies in which
each Director is interested

whether the associzte companies have
availed any financial assistance,if so,
Name of the Bank/Institution and details
of assistancé{sanctioned/availed/
outstanding/cverdues)may be indicated.

Name (s) and address(es} of Bank(s)
with whom enquiries may be made
regarding the applicant concern=d and
the promoters.huthority Letter from
the premoter's company for Bank to
discuss with the lending institution

Whether any Government inguiry,
proceedings cr prosecution has been
instituted against the wmit/promocters/
Directors/Holding Campany/Sister
concexn,

Details of pending litigation, if any,
against and by the concern as in 2.05.

State whether any of the promoters
or Directors have at any time been
declared insolvent,

Particulars of existing key temchnical
and executive staff, Names, age,

qualification, salaries, length of
service(Proforma~IT)

(Enclose organisation Chart showing
the lines of authority).

¢
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GUIDELINES FOR FILLING UP APPLICATICN:

This application form is for a term loan for
new projects or for expansion/diversification/ _

medernisation/improvement/supplementation of plants.

2. The applicant shoulcé furnish the details
agsinst all items in the form, If any item is not

applicable’it should be so stated,

‘3., All éocuménts as in the annexed checklist

should be furnished, If“any document is not applicable,

it should be s0 stated»in«thetgggfﬁzéist.

4. On receipt of aﬁplication, a preliminary
scrutiny will be made to see whether all the required
documents and investigaticn fee in full have bean received.
Only if they have been so raceived, it will be entered in
the application register and the applicant informed of
rRegistraticn Ko, and date of registration, If they have not
been so received, it will be treated as an enquiry and the
applicant will be asked to furnish regquired documents and/or
investigation fee within tée préscribed time, On receipt

of the reguired documents and/or investigation fee alone,

the case will be treated as an applicati‘gin and registered. ead
7 o g B ~

AL I zﬂna&e) fle wu(}hwlun el Adewa d a, Comwin
5, If the applicatlion is not accompanied by any 9 /&

: 0a  'f e Oas PEamiayl, ~

reguired documentﬁ and investigation fee in ful;lft#qfh;

[} . Ve
~aevad WIS ne prescribed times the, case will be closed and the
ot JYING T [ the p / %

applicant informed. In such case, if the investigation fee

had been paid in full, it will be refunded in full.

4o
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6. If a registered application is not ultimately
sanctioned for any of these loans due to one reason, Or
thé other, the whole or part of the investigétion fee wkll be

considered for refund or forféiture >
e N_zé.mmu /éﬁ_’

bJL&%ﬁ :zzedghkg o W Eﬁani Srﬁn e JVNA{.H.

investigation will be

ication is registered as such,

respective |of

. If the agplication resulis in sanction i

ther the sapction is availed;br not, no/part of the

vestigation fées will be refunded.

-

IfT. If the'applic tion does not result in sanction, the¢

wHole or part of the \(nvestigation fee will be refunded| or

forfeited, as the case Nay be, in the manner given below:

i) If the loan is not ernal

vanctioned entirely due to ex
factors, such as the prgﬁeei not being eligikle for loas

Dol Lelies
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, -
11i) If documents/informattormr called for from @&
applicaxt are not furnished for ressons attributable’ to
the applicsnt or his co-promoters or assoclates, the

igvestication\fee will be forfeited in full.

jiv) If the axplicant withdraws the application at
apy stage- for reasons other than in Li) above, the investigation

flees will be forfeited in “Kull,

v) If the loan is nog Sanctionad for reasons

dther than in (i) sbove pd part of the investigation fees

i1l be refunded,

<

vi) If thére is a variation between the amount of

term loan applied for and the amount sanctioned kefund or’

' v
recovery the case mzy be, the difference in inveskigation

he made in accordance with the prescribed ratio

levy of inwvestigstion fees,

‘T.%ﬁf:,ﬁ@% If subseguent to the sanction of the loan by SItCOT
for a project, an additional loan-ia sanctioned by 3IEZCT
for the same project either in replacement of a léan
ptOposedt%e sanctioned by another Institution/Bank or to

meet cost ovar-run Or Eor'any other reason, the investigation
‘{"Df e adclrnal boan

fee will be levied and collectedlﬁfresh as 1f for ahew
ik

application. 4

@ <) where in respect of a project which has already

been sanctioned a loan, reappraiszl is done in the context
) . &Y fov any Sihen neasen
of extension of period of Validity,Linviftigation fee will
SN
be collected afresh as if for a new applic=ation,
O
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CHECK LIST FOR ENCLOSURES

(vote ;- Say whether enclosed. If not enclosed.
reasons therefor,{§ b. E;iji)

1. A copy of clearance from Government for MRTP concerns.

/.-'—"’__‘_'--——--
o &

_61

7.
8.
9.

10.

11.
12.

13.

14,
15.
ls.
17.
18.
19.

20.

Ezpy of Legal Agreement/boﬁ}guarantee executed with

any Licensing Authority or customs authority or any
other authority for availing the duty exemption/
concession (1.04)

a) nio~data of Promoters/pDirectors (2.01) (Proforma-I)
b) coples of IT returns of the Promoters/hDirectors along

with copies of Assessment orders for lagt three ye=ars (2.01)

e £ Avtiare, Lirmived ) o3
Copiles of Memorandum of Association [for-;&é.Ccmpanles—Qr?%S
T i

Audited malanca Sheet, P&L Actount for two years of the
promoter company (2.02)

Copy of Agreement among Promaters (2.02)

Detalls of Technical/managerial personnel (Proforma=II)
organisation Chart (2.08)

Authority Letter from Promoter io Commercial Sank/Institution

(2.04) —
L T JIIN IV

List of share holders controlling %ﬂmre of

equity shares (3.02)

Note on Company's tax status (3.03)

Details of Fixed Assets (Proforma-Ir1)

particulars of credit facilities enjoyed by the concern
(Proforma=-1v)

Feasibility Report (4.01)

Brochure on collaborators (4.06)

Copy of Ceollaboration Agreement (4,06)

Copy of Govermment approval for collaboration (4.06)

Copy of Agreement with consultants (4.08)

Copy of Govermment approval in case of foreign consultants
(4.08)

Sale/Lease Need for land or copy of agreement for sale/lease

in case of private land.
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21. copy of soil test report in case of private land.

22. Copy of the Government QOrder converting land into
industrial land, if applicable (4.11)

23, Locational Map (4.11)

24, Site Plan (4.11)

25. Particulars of arrangements made/vroposed for
construction of building (Proforma~v)

26. Details of imborted/indigenous plant and machinery
(Proforma-y1) (4.14)

27. Copy of letter from Tamilnadu Electricity Board on
power feasibility. |

28. copy of electrical laveout of the plant (4.2{1and‘
piping lay-out if applicable.

29. Preliminary and Pre-operative saxpenses (Proforma-vII A)

30. Provision for contingencies (Proforma-vII 3B)

31. Margin money for working capital (Proforma=vIII)

32, Copi=s of letters sanctioning assistance (6.03)

33, List of persons/firms contributing to promoters share(6.06)

34, Ccopies of markst survey reports (8.0)

35. 1,ist of customers/particulars of firm (8.06)

36. Cost of production and profitability as per Proforma-I¥
(9.01)}

37. Cash flow statements as per Proforma-x (9.02)

38. Projected Balance Sheet for 5 operating years proforma=xI
(9.03)

39, Government consents (11)

40. copies of licences/consents received (11.01)

A —
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STATR INDUSTRIES PROMOTION CORPORATION OrF TAMILNADU LTD.
19-A ROKMANI LAKSHMIPATHY ROAD, EGMORE, MADRAS-8

o WX H

0.0.No. 2D /02 Dated: | 9.92

Sub: FExemption from stipulation
of versonal gun“anfpo clause
for Coon. Societies for Term Loan,
Subsidy ete.

cases

With reference to the decision of the

Board at its meeting held on 26.8,G62, Cooperative
Sécieties are hereby exempted from the condition
relating to furnishing of personal guarantees by
Directors in Term Losn, Subsidy etc, cases as in

the case of Public Sector Undertakings,

fr_g

CMD,

Te

All Officers in Project Finance,
Gm (PR Gl Fagd) 5 Gm (1% )
Copy to: CMD's Table

P.S. to CMD
AGM(TA)

gm | gvam?/

q-9™"

tl-]‘-’i]q?- DQP‘L:L CDQI) G’W) QDFQD)

t

F-& C&rrwpw;f
31‘1!‘}2
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMIL NADU LTD.,
19«A, Rukmani Lakshmipathy Road, Egmore, Madras-8.

0.0.No.€ 4 /92 pateds; 15-9-1992

OFFICE_ORDER

Sub: Jointly assisted Units - Defaulted
cases = Legal action.

It has come to my notice that in certain cases
jointly assisted by SIPCOT and TIIC where the unit had
defaulted and legal action had become necessarg,we had
asked TIIC to initiate legal action either on the ground
that TIIC was the lead institution or on the ground that
the unit was a small-scale unit. Thi pﬁocedure is not
correct., Irrespective of who the %ggff-institution is or
the size of the unit or any other consideration, when
SIPCOT finds legal action 1is necessary for default in

payment of dues to SIPCOT/legal action should be initiated

by SIPCOT itself.
’ - (75—

B. VIJAYARAGHAVAN,
CHAIRMAN & MANAGING DIRECTOR.

To:

General Managers.
Dy. General Managers.
Assistant General Managers.

Copy to:

Assistant General Manager (Internal Audit).
CMD's table.
P.S. to C.M.D.
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMIL NADU LTD.,
19-a, Rukmani Lakshmipathy Road, Egmore, Madras-8.

0.0.No.@b /92 ; pated: .15-9-1992

OFFICE ORDER

Tisrnn Lo BASE —
sub:[&pproval for declaration of dividend.

€/

SO
under the conditions é@gffénction of term 1oanj

the borrowing company}before declaring dividends during

the currency of the loan, should obtain the prior
permission of SIPCOT in writing in the following two

categories of cases:

Category-I: when the company is in default in payment

of its dues to SIPCOT in any accounting year and yet

proposes to declare dividend.

Category-II: When the company proposes to declare

dividend in excess of 15%.

2. Project Finance and Follow-up and Recovery
Departments should,before putting up the file to CMD
for orders on the company's requesﬁjensure that the
following is done in the ébove two categories of

cases.

Category-I: The overdues from the company should be

collected in full.

..2..
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v pds

Cétegbry-IIi The company should be ?jt:f;fo remit

to SIPCOT an amount equél to the difference between

total dividend amount payable at 15% and at the-
enhanced percentage proposed. This amount will be

adjusted against the last instalment(s) of repayment

due.
/8] 3
qL/

B. VIJAYARAGHAVAN,
CHAIRMAN & MANAGING DIRECTCR.

To:

All General Managers.

All Dy. General Managers.

All Asst. General Managers.

All Officers in PF and FU & Rec. Departments.

Copy tos

Asst. General Manager (Internal Audit).
CMD's table.
PS to CMD.,

\
.
| \f// L\/V, _
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMIL WNADU LTD.
MADRAS-8

¢ o
0.0.No. ?58/ 12— Dated 22.9.1992

OFFICE ORDER

Sub: Re-orgamisation of Project
Finance Department,

* KAk
In supersession of the previous orders on the

subject the following orders are issued :

!
The Project Finance Departmént will be
divided into (1) Appraisal Department and (2) Operations

and Incentives Department.

(1) APPRAISAL DEPARTMENT:

Enquiries, applications, appraisals and
sanction of term loan soft loan/seed capital assistance
and maintenance of records relating to the same.
After the refinance sanction is obtainedfthe file
will be transferred to the Operations and Incentives

Department.

(2) OPERATIONS AND INCENTIVES DEPARTMENT:

\U ¢ OPERATIONS:

Disbursements of term loan, soft loan/seed capital
assistance, monitoring of assisted units during
Aol 4
the operations phase if?financ%éfrOm IDBI,
/]
recovery of term loan overdues from assisted units
£ill the case is transferred to Follow=-up and
Recovery Department. As already instructed in
G.0.N0.50/92 the file will be transferred to Follow=-up
and Recovery Department within 15 days of completion

e of disbursement.
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(1]
B
'

'{® INCENTIVES:

sanction and disbursement of subsidy,
issue of Eligibility Certificate under Sales Tax
L]
waiver/deferral Schemes\ﬁfter the disbursement -]:S—Oh ,g».bs.bl—a, 4

made in full) the file will be transferred to
Q/\h—ﬂ{ Ri,eo-f.l}v\r'
Reecsvery and- Follow-upEepartment. he allocationA

of staff to the two  Departments is annéxeds.

o
=15

CHAIRMAN & MANAGING DIRECTOR

A1l Officers in the Head Office
" O \5}}
x\y Cax!
Copy to: "3?@%

All Project Officers
All Regional Managers
CMD's Table

P.s' to CMD

aGgM (IA)
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STATE INDUSTRIES PRUMOTICN CORPORATICH CF TAMIL NADU LIHiEED
19-A, RUKMANI LAKSHMIPATHY RCAD, "GMOQF, MADQAS-EOO 008

9( . . -5 2~

Dte § 9-1992_

.gﬁn i s

8
_ G
-

LeONO, 4

OFFILCE ORDER

Sub: Revised cuidelines governing maintenance
of files relating to sanction of Térm
Loan and dishursement.

Tk AkAhL
The following lnstructions are .issued in regard
to the procedures governing maintenance of files relating
to sanction of texm loan and disbursement. This is in

partial modification# of the éxiating procedures:

{1) a&s instructed in 0,0, No,79/92 dated $,9.92 the -
application for term loan will be treated 3s such and

registered only on getting it in @ complete shape with

all the documents as in the checklist and the full investigation
fees. The . application ffie should start only at this stage

and the pap=rs uﬁlto this stage will be treated as enquiry

' t
file and stiched and kept separately.

(2} The ap;lication file should be continued as such till
the flnal orders are passed on the same by the sancticning
suthority. Once the final orders are passed apd letters

b
issued to the applicant,the file shoild be stiched neatly.

(3) The application file should have a&s its first sheet
Showld
a history sheet as in aAnnexure-I which skall be updated

_as action progresseb.

(4) A copy of the final note for sanction placed before
the sanctioning authority, an extract of the corders passed
and a copy of the sanction order issuad to the applicant

should be taken and the disbursement file will commence with

these papers,

.fz
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{5) 'The first sheet of the disbursement file should be

a history sheet as in Annexure-I.

(6) The note for disbursement should be as in the proforma’
i Annexure=II. This should form part of the note file and

not of the current file as at present.

{7) There may be czses where dues have to be racovered
from thv:-__,'].o;anee towards plot cost,maintenance charges,water
charges etc. in cases where the unit is located in a SITCCT
Industrial Comélagx. " There may alsoc he other recoveries due
for which information will be ‘available in the Accounts Department,
" The disbursement note should therefose be routed through the
concerned AGM{area Development) and the DGM{A) who will give
the particul:ersl of recoveries due against the appropriate column
in the disbursement note as an Annsxure~II, If there are no

) 4

dues ﬂ%_a\irshould be HtatEdE These entries should be attested

B AGM{AD) éﬁgixmﬂh)
¥ f .

{8) The disbursement file will be continued till all
the disbursements are cemplete and, thereafter, stitched neatly

zad then transferred to the Follow-up Department,

(8) all correspondence with the IDBI in regard to

refinance should be in a separate file to be maintained by

el _
the Cperations Departrment, qu‘/
| % ek

(8.VIJAYARAGHAVAN)
CHARIRMAN AND MANMAGING DIRECTOR
To
All General Ménegers
DGM{A), AGMs(AD)
All the Officers in PF Department
AlY the Officers in Cperations Departm=nt

AGHM(A)
CC: CMD's table
P.S. 8 CMD
E DGMATL . T) cm}ép&n)
Siv s
Mﬂ-e.l. aws Levveciesd
A put up F!
it oo py-uEe
@*..‘P-' A XN TR LT
WG
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(13

Filea No.
le« Name cf the Unit
2, Date of incorporation
New/Existing
3. Location Regd. Office
Factory
. 4.. Promoters/Directors .
5. List of Promoter
Interested concexrns
6. Product and capacity
7« Date of receipt of
Enquiry
8. Date of first issue of
Letter by SIFCOT
9, -Date of full information
zs per check list
10, Date of receipt-of
Investigationfee
il. Date of closure of
file
12, Date of Refund of
Investigation fee
13, Amount refunded
14, Date of Screening
Committee Meeting
15. Date of sanction by
cMD/Board = 3
163 Date of acceptance of
sanction crder by Co.
17, -Date of RF appln,with
IDBI
18. Date of RF sanction

rahsfer of

427
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14 . PROJECT COST

Land & development
Buildings

Plant & Machinery
¥now=how fcas
Other assets
Contingengcies

Breliminary & Pre.Op.
Expenses :

Working Capital mMargin

20 MEANS OF FINANCE

Share capital

Interﬁal Gensration

Subsidy

Term Loan — SITCUT
- TIIC

- Others
(Bank)

2.} Details of Security
Land & Development
Building -
Tixed assets

Contingency

-2

As approved

As proposed
by SIPCOT

BY €O+ (r in lakhs)

Collgtfral Se"c[, if any:

Corporate guarantee

Name of guaramtors:

22. Norms: Advance margin

Dect Equity Ratio
93 .Rate of Intereston Temloan

24 working capital

Banker;
Limit enzisaged: |
25. Dok} transfen o |
Cad Wy

(R

@\57/1,4\9 |
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- - gpvenev ,
NOTE FILE PROFORMA FOR APPROVAL OF DISBURSEMENT OF TERM LOAN

1 L] POSIII‘I ON AS ON - - - L L) L] . - - - - -

(i) Name of the Company

(ii) Amount sanctioned

{iii)Date of sanction

(iv) Amount already
disbursed

(v) Date of expiry of
refinance validity

Ty

2. Financing plan
Rs, in lakhs

-As per Amount raised from
sanction erach source(As
on
(1) share capizal
(ii) Term Loan(s)
a. SIPCOT
b, TIIC
c. Banks
(iii) State Subsidy
{(iv) ©Deposits
(v) Others
Total
seel
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3. Project cost As on
. (Rs. in lakhs)

————— - ——

Sl s Eligi- Eligi- Eligi- _
No. Particulars Project cost . i e _ zgl
As per As per assets Azsets assets
sanction Actuals as per created to be
sanction created
as per
Trust
Receipt
produced
(i) Land

(i1) Bulldings
(i1i) Plant &

Machinery
a, Indigenous
b. Imported

¢. Electrical
installation

d. Transportation
& erection

(iv) Know=how fees

(v) Provision for
contingency

(vi) Misc., assets

(vii) Prel, & pre.op.
exp.including
interest during
construction

(viii)Margin money

for working capitz21
(ix) cash on hand/at Bank
(%) Others

- - B p—— - -

Total

4, Date of inspection and
comments in brief regarding
project implementation
5. Insurance Cover Note/Folicy copy recd/

a. Name of the Insurance
Company

b. Nature of risk covered

c. Period of insurance
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d. Value of risk covered

i) Building
ii) Hachinery

iii) Othars "R
U%LAL-Z Ansle cy”¢»}14

e, Whether/adequate
[ana_

f. waethe=r the namel of
financial institutions %ee
mentionad in the
policies?

&, Details of documentary
evidence produced for
the creation of assets

7. Value of eligible assets
created/to be craatnd
as per Jrust Receipt
furnishead

8. Term loan eligibility

i) Term loan eligible bhased
on advance mangyin of ¥

ii)sased on % of equity
ralsed (Thepromoters are
to bring in atleast £
of their contribution
before sesking their
disbursemsnt) :

srmount eligibls lowzr of 1) ané ii)
9. Ls35: Already disbursed s, {in lakns)
a) 3TPCOT

b) TIIC/ Bank

Total
10. Het amount eligible
11, ebt Equity Ration position AS per After present
(excluding subsidy) sanction disbursemant

12. Remittance of:

i) Investigation fee
(confirm as per 0.0.79/92
8t.9,9.92)

ii)up=front fee
(confirm as per Circular
N0.45/92 dt.11.9.92)

@é'%a‘/&/
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12(iii) DETAILS OF OVERDUES 45 ONs

A, AREA DEVELOPMENT:

_ Attestation
Nature cf dues ! Amt. overdue Remarks r by HOD
1. Plot Devosit
24 Interest
3J Penal interest ;
on land cost i

4 4 Maintenance
charges

54 water chsrgas

64 Rental charges

7] Cther duss

ARTFEANT
dzture of duss [ s s C— Attastation
amt, overgus 2emacks by HOD

g Terom Loan

Frincipal

—

(i
{ii) Inter=m=st
{iii) Conmitment

chargss

2. soft Loan SI-C0T/
TDBT

(i) Zervice
charges

{ii) Seoft loan
instzlment
3, Incentives

{i) Inter==st on
BL3

(ii) Fenal interest
on IFST

(111} zwzT
instalment

4, Other dues

g @;;aﬂ"/ @i‘/ \
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13, Legal Documentation

Conditions to be fulfilled shether conditions sttasta-
nrior to disbursem=nt of have heen complied tion by
projsct implementation with HOD

1) Creation of chargs

ii) Filing "orm Mo.8 & 13
with Pegistrar of
Comnanise

iii)Personal gusraniee/
Cornorate gquarantse
{tlame of guarantors
with date of
exccution)

ivisxscution of other
documents:
{pacify neme of promoter(s)
Directors/share holder(s)

a2, toed of agreement

. “hortfall undertaking

¢. Undertoking for none
dis~osal of share

d. Undertaking for non=-
purchase/ Sals agrzement

e. any other agreement G ___
21, seetTSOT T,
¢ gguliuii_ﬂg)

v7) Details of legzl formalities
not complied with by the
Company (like charge
certificate, otc.)

vi. Remarks/comments

14. Details of compliance of tthather conditions have
conditions (312C0T & ID3I) been complizd with
and recommendations
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15. Amount now proposed for
dishursement
{in case of reimbursemsnt
to be restricted as per
minimum promoters*
contribution)

16, Amcunt yet to be disbursed
against the SIFCOT
sanction

17. RECOMMENDATIUNS:

R, Bbeyded ;

—
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STATE INDUSTRIES PROMOTICN CORPORATION CF TAMIL NADU LIMITED
19-A, RUKMANI LAKSHMIPATHY ROAD,
MADRAS-600 008

0.0. Ne., 94/92 Dt:lq;.11.1992

OFFICE ORDER

Sub: Term Lean- Prejects jeintly financed
by SIPCOT and other institutions.

kkdhh kK

A case has ceme te my netice in whiqh a preject had
been sanctivned a lean by SIPCOT tegether with anether
financial institutien, where, subsequently, the other financial
instituien increased the lean and alse increased the prometer's
centribution witheut a jeint appraisal aleng with SIPCCT and,
instead, merely impesed a cendition at the time of sanctien ef
the additienal lean that the premeter cheuld obtain a Ne Objection
Certificste frem SIPCOT te the additienal lean given by that

institutiens This precedure is not in order.

When there is any increase in the preject cost and/er a
change in the means ef finence of the preject invelving an
increase in the premeter's centributien and/er lean frem any
institution, the preject has te be re-appraised with reference te
(i) its centinued viability (ii) the premeters' capacity te
bring in the additional capital where such additional capital
is envisaged and (iii) the project's capahility of gensrating
eneugh cash surplus te discharge the enhanced lean cemmitment,
if an epnhanced lean is envisaged, At the time of re-appraisal
it has te¢ be ensured in particular that the preject centinues
te satisfy the nerms geverning the debt equity ratie, premeter's
centributien, advance margin and debt service ceverage ratie,
After reappraisal, the case sheuld be get specifically appreved

by the eriginal senctiening autherity viz, the Board er the
Managing Directer as the case may be,

.e?
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2. The abeve precedure sheuld invariably be fellewed
in SIPCOT in all future cases where the revisien is undertaken
by SIPCOT. Where the preject is jeintly financed by any
ether institutien, reappraisal should be dene jeintly with
that institutien. Similarly}where such revisien is undertaken
by any ether institutien of a preject jointly financed by

SIPCOT, SIPCOT sheuld insist en a similar jeint appraisal by

OJ?”?“/\/ =
P

CHATIRMAN & MANAGING DIRECTCR.

that institution..

Te

All GMs.

All HODs

All the Officers

Lean Sanctien Dgpartmeﬁt

Lean Disbursement Dept.

The CMD's table

F.S. te CMD
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STATE INDUSTRIES PROMCTION CORPORATION CF TAMIL NADU LIMITED

19-A, RUK¥ANI LAKSHMIPATHY ROAD, ECHMORE, MADRAS-8

OFFICE ORDER

0. C.No, chr‘m Dated 24:11.1992

MR, — PloklddC Peedpe,

Suh:f@elega%ion of powers to the Menesging Director

\f'{
{Q)?;?TOVQ(thf:fiffzéffi%-fEQQOILlLauiUn
1

foockare ——

The Boesrd at its Meeting held on 19.11.92 has delegated
to the Managing Director, powers to approve the %ﬁifi#rehahilitation

vin
package £22 all BIFR cases in future.

. ﬁ““fl_/

e B. VITAYARAGHAVAN
v CHATRYANT AND MANAGING DIRECTOR.

ar
{r? J;Wi {‘7} {1

b, { Gt (Par)
APl .
]QQM(EVR)
To
411 GMs/DGMs, AGMs
oy

411 Officers in ceneSewed Devartrent

o Pe o ot o]
CMD's Table P{‘/
Ay

PS to CMD X ¢\Q
W (f {}) A %\f\
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Draft for approvals: -

0.0. No. 17/9% ;‘ patea: 84 93

A

—
"f/‘/ i ;
[V /

~

-

QFFICE ORDER

Sub: Lending Morms & Procedures - Standard
Terms & Conditions = fos 5.

.\‘.I.-L_d .

The terms & conditions governing tke=sanction

%
(inciuding ﬂisburge?ent} of tzrm loanﬁapproved by the

Board at its Meeting{gp 29.3.93 2 o

adostadg—with—immedicte-—ofiocks .
* OM".M ’

sty

CHAIRMAN AND MAN2GING DIRECTOR

MMQ" ' %’j{;}
DGM (LSD) eaM (PFED)

QN

To

All General Managers
All Heads of Departments

Corz tos

Accounts Dept.
CMD's Table

pPS To CMD
AGM (IA)

S,
Anneasre { Anal Teams Leandms')

© noswbmired Jev praused b

be-fove 135ue .
: _ (Za)
awh Cn.mc\an) - end
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SIPCOT

PAGE 1 1
State Industries Promotion Corporation of Tamilnadu Ltd.,
A GOVERNMENT OF TAMILNADU UNDERTAKING)
19-A, RUKMANI LAKSHMIPATHY RDAD, _ _ ' Gr?ms E SIPCOT
Post Box MNo.4512, EGMORE, Tedex = 74745
MADRAS - &00 008. : Phone & 478241

I e———— Rl st B TR b

TERMS AND CONDITIONS OF SANCTION OF TERM LOAN

et B

1. Name and Address of assisted umil :
a. Name of the Unit
b. Address

i) Registerad Office

ii) Administrative Office

iii: Factory

c. Producl

ra

Facility, amcunt granted and norms of
disbhursements &

a. Mature of facilily

ke Date of sanciion

c. Amount sanclioned Rs.

d. FProjeclt cost Rz .
8. Finéncing plan = 3

f. Securily Y WVide Annex—8.

3. Norms of disbursemenis :

i) Advance Margin ? The loan will be disbursed in accordance with the
advance margin of % far the proposal

ii) Debi tquily Ralio for the proposal @
Including Subsidy *
Exciuding Subsidy
Ear disbursement of Term Loan DER

excluding subsidy shall be adapted,

iii) Disbursement will commence only after the promolers raise the entire
Share Capital/Internal generation/Interast free unsecured lLoan and utilise
the same in the creation of fixed assets.
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SIPCOT

PAGE : 2

h. The sanction is subject to availability of refinance from IDEI/SIDEI.
Dishursemeni will commence only on receipl af refinance sanclion. Any
condition stipulated by IDBI/SIDEI for grant of refinance will alsa be
applicable to the pressnt sanclion.

3. Purpose of the.Lnan :

The loan will he disbursed for creation of fixed assels as per Lhe
details in Annexure—-"A".

4. Mature of Charge °

&) The borrower shall create exclusive first charge un‘¥ixed assals in
favour of SIPCOT by way of equitable mortgage for the full amount of the
loan-sanclioned.

b)Y The borrower shall create first charge by way of joint sguitable
mortigage in favour of SIPCOT for the full amount of the loan sanctioned.
The charges thus created shall rank pari passu wilh the charges crealed or
to he created in favour of TIIC/Bank/Institution { } for
the term loan sanctioned by Tlhem.

£} Tvl.
shall guarantee for prompl repaymenl of tLhe principal instalments interest
and/or other charges to SIFCOT on the due dates. No commission shall be
payable to the guarantors for lhe same.

d) The title to the property shall be clear. All documenls and litle
deeds furnished top SIPCOT will be retained by SIPCOT till the loan-is
completely discharged. In the case of joint finmancing, title deeds can be
deposiled wilh any one of ilhe partxcxpatlng institutions by mutual agreement.

ey All additional building and machlnEty constructed and purchased over
and above ihe building and machinary existing at the date of dishursement
of the loan will also become part of the security for the enlire loan.

£) Wealth tax and Income tax returns of the promoter/guarantors, for
the last three years for which assessment has been completed should be
produced before The drawal of the loan.

g} The loan shall also be secured by way of floaling charge on currentl.
assels including book debls subject to the first charge in Favour of
Bank for working capital. :
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SIPCOT
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5. Repayment Schedule *

The loan amount shall be repaid in quarterly instalments after an initial
moratorium of years/months fram the date of first drawal of lhe

loan, as given below *

L. Raltle of Interesi =

a. The rate will be % per annum. In case of defaull of any
instalment, a penal interest of 5% over and above the normal rale will be
levied on the defaulted amaunt(s) for Lhe defaulted periodis?.

b. The interest calculated upto the last day of the guarter will be
payable by the borrower on or before the last day of each guarter. When
such interest stands unpaid on due date, the szme will' be added to the
noulstanding of the previocus quarler on which amounl alseo furlther inlerest
will be charged. ' :

€. Mo credit in interest will be allowed for Tthe amounl of principal
or interest paid earlier except in those cases where Lhe loan has heen
" fully repaid or the full payment of instalment of principal or interest
is made more than 30 days before the due date.

d. BIPCOT reserves the righl Lo alter/revise/change the rate of
interest {including penal interest) from time to time retrospectively/
prospecltively which will be binding on the borrower.

e. An Upfront fee of 1% on the entire loan amount will be collected
before the loan agreemenl is signed.

7.a) In respect of term loan including Equipmenl Refinance Scheme (ERS)
if the sanciion order and the terms and conditions thereof are not
accepted by the borrower within 30 days from the date of sanction order,
the sanciion will aulomalically lapse.

EY In respect of'term loan other than ERS, if the documents are not
executed and the loan agreement nol signed within five months from the
date of sanction order, the sanction will automatlically lapse.

”_'c) In respect of term loan olher than ERS, if atleast 10% of the
"sanctioned amount is not drawn within six months from The date of sanclian
order, the sanctzon will automatically lapse.
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d) In the case of term loan othern than ERS, if, subject te (c) above,
the eniire loan sanctioned is nol availed of within 23 months from The
date of sanction aerder, the undrawn portion will aulomalically lapse.

g} In the case of ERE, if both documentation and drawal of entire loan
is nol completed within five months from the date of sanction order, Lhe
sanclion will automatically lapse.

s The Borrower shall hefore documentation ohbtain necessary sanclions from
from TIIC/Bank/Institution for the balance term loan in the means of finance.

?. In case of any short—-fall in 1ihe subsidy contemplated the same shall
be brought in by the promolers as interes® free funds/additional equity
from Lheir own sources. Promoters shall give an undertaking fto this
effect at the time of execuling the documents for term loan.

10+ The appointment/re—appoiniment of Managing Direclor(s) and/or
Direcltor(s) as also their remuneration and other lerms of appainiment
shall be subjecl Lo the prior appraval of SIPCOT. This condition however
will nol be applicable teo institutiohal nominees.

11. Any sale proceeds of sold/replaced machinery including wehicle shall be
paid to SIPCOT. IFf there are other participating institutions/Banks the
sale proceeds shall be paid in accordance with the pari passu charges created.

1Z. (a) The Borrowsr shall kgep ihe building and planl & machinery in
gJood condition.

12. (b} The Lorrower shall insure for the full value of the marlgaged
properiies or any addition therelo or such of them as may be required by
SIPCOT againsi less or damage by fire, riol (riot and strike) civil
commotion and other risks. Disbursement will be made only on receipt of
insurance policy. The borrower shall insure for the full value of the
existing buildings and machinery and, as and when further additions

are made, the borvower shall insure faor the full value of such addition.
The interest of SIPCOT as mortgage should be incorporated in all the
policies in Che form prescribed by SIPCOT. The borrower must punciually pay
premium on the policies as and when they  become due and shall deposit the
insurance policies or copies thereof, with SIPCOT. '

13. In the event of failure ta keep lhe insurance in force SIPCOT may
itself do so and the expenditure so incurred shall ke recovered from the
borrower. ’

14. The borrower should obtain Lhe prior consent of SIPCOT before investing
in shares/debeniures or advancing to other concerns loans for a period of
Lhree menihs and beyond. Investmenl in Central Government and State

Government securities and other Bonds and debentures which carry the

guaranliee of the Governmeni will he exempted from the operaltion of lhis clause
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: ) irec i idi the Managing Director of the
15. a) The promoters/directors including th aging AW m—

borrower company should undertake to bring in intere?t Pree f§nd=
loans/deposits to meet any shorifall thal may arise in f}nanc%ﬁg the
projeci/warking capital requirements. These loans/depusits will neot be

withdrawn without the prior approval of SIFCOT.

"« m#noma s Ea@

15. ) The borrower and the promoter Direclors viZesssvmseacanavunn-
shall give an undertaking that the shares which have beern he%d by the )
promoier directors will nel ke transferred to any one else without the Frl?f
written permission of SIPCOT. The said promoter direclors ghall also ?ufn::h
a non-disposal undertaking of their shares during lhe pendency of SIECGT S

loan to the borrower company.

15. ¢3 The borrower shall not without prior approval of SIPCOT gnter into
any agreement or arrangemsnl in regard Lo purchases or sales or anyolher
matier wiih any concern in which any of the promnlers or directors has any

intergst.

1%. (d) During the currency of the loan, the borrgwer -

i) should not undertake any scheme of ewpansion or change of location of

the project withoul prior approval of SIFCOY

ii) Should obtain prier permission from SIPCOT to acguire any additisnal
assels noi envisaged in the scheme. :

6. During the currency of the loan, the borrower shall -—
(a) keep SIFCOT informed of Lthe implementalion of the project every montih.

(L) furnish te SIPCOT the progress report and olher statements of
produciion, sales and stocks (gquantity and valuz) after it commences
commercial production, either monthly/quarterly/half-yearly as required
by SIPCOT from time to time.

(c) Gel its annual accounts auvdited by a Chartered Accountant and furnish
SIPCOT with copies of certified accounts.

17. (a3 The horrower from the date of issue of the sanction order should
recruit its employees for all cadres through Employment Exchange or after
obtaining ne objection certificate from the Employment Exchange for direct
recruitment.

17. fh) The borrower should employ adequate number of physically
han#;;apped persons in consultation with the Director of Social Welfare.

. 18. . S8IPCOT shall have the right Lo nominate one of itls representatives as
a Direclor on the Board of lhe borrowing Company. Where the Articles

of Associaiion of the borrowing company do net provide for nomination of a
Director by a FInancial Institutiaon, the Company shall within six months
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from the date of sanction of the loan take necessary steps to amend the
Articlies of Association towards this in the manner approved by SIHEUT In
the meanwhile, SIPCOT's nominee shall be co-opted/invited to partmc1pate 1n
Lhe Board meeling of lhe borrowing Company.

19. During the currency of the laoan, the borrower shall be bound ¥

al to allow BIPCUOT's amployeea and agents either along or with other
workmen and othefs at all reasonable times to enter inio the mortdaged
premises and Lo inspecl the same including the engines, machinery whether
fixed or movakle the cost of such inspection beina borne by the borrower.

4] Lo permit Lthe inspection of all accounts relating to the business
wherever such accounts are kept.

c) to maintain such special accounts ar furnish such statementsias
SIPCOT may prescribe from lime to time. :

d) to furnish the accounts of the business to such audil as SIPCHOT
may prescribe 3 and

e) to furnish to SIPCOT such information and such documents as miy be
talled for from time to time within the period prescribed by SIPCOD

20. During the currency of the leoan, the borrowing company shall not
withoul The previous consent of SIRPCOT.

an decliare any dividend in respeclt of the accounting year in whick it
fails to meet its obligations to pay interest and or 1n5taiment(5) Fall:ng
due for payment toc SIPCOT.

Bia declare dividend at more than 15% / issue of bonus shares irrespective
of whether or nol il has met its nbllgatzans te SIPCOT in the payment of
interest and/or 1nsta1mert{sl

In cases coming under this clause (b)) above, SIFCOT may permit
declaration eof dividend in sxcess of 15% provided the borrower remils thsa
difference belween 134 and the proposed rale in one lump sum to SIPCOT which
will be adjusled Lowards the last instalment of principal putstandirg apart
_from paymeni of overduea if any. 2

21, a! Any clause in the Managing Director's employment agreement which
provides for compemsation to ihe Managing Direclor in the evenl of loss of
office shali remain in—operative durirng the pendency of the loan granted
by SIPCOT.

b) Any clause in the Managing Director's employment agraement by which . lhe
Managing Direclor is entitled to any remuneration other than fixed monthly:
-remuneraiion shall be inoperative during the pendency of the loan granted
by SIPCOT. . ;
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c) Notwithstanding anything contained in the Managing Dira:ﬁqrfs ﬁgreiment
with ihe borrower company., the Managing Director shall not Utlllée or keep
in his personsal cusltody any of the funds of the horrower COmpany.

22." in case any of the olher institutions providing financial gssiazance
to the borrower -imposes any candition on the borrower, SIPCOT will he at
likeriky Lo apply the same in respect of SIPCOT loan also.

£3.The assets to be morigaged 1o SIPCOT should be identified wilh name
plates affived Lherson.

24, Bchré drawal of last Z5% of the loan amouni, The horrowsr shall @

i} satisfy SIFCOT on Lhe availahiiity of powar.
ii} salisfy SIPCOT con sanclion of warking capital. .
iii} Produce the charge certificale from the Registrar of Companies.

E5. (a) The constitution of the Board of Directors of the barrowsd
company as already approved by BIFCOT should nol be changed wilhout the
prier approval of SIFCDT.

(b) Tie Memorandum and Articles of Assccialion of lhe borrowsr—company
shall not be amended without prior permission of SIPCOT.

2&6. The borrower shall have no objection to SIPCOT furnishing to IDBI/
SIDBL all such informaltion as IDBI/JSIDEI may require from Lime to Lime in
conneclion with oblaining of refinance and also inspection of the units by
IDBI/SIDEL during the currency of refinance.

'27. The industrial unit should obtain the prior approval of EIPCOT before
raising any term loan, secured or olherwise, from any other institulion/Banks.

28. BIPCOT reserves the right to demand prapaymenlt of orne or more

instalmentis of principal in the existing schadule of repayment based on

the financial position and working resulls of the borrower and within such
time_as may be prescribed.’ The opinion of SIPCOT in such cases will be fimal.

29. The borrower shall have the option to pay any or all the instalments
ahead of the due dales.

30. The borrower shall ebtain prior approval of SIPCOT before incurring
any over-run in the project cast.

31, ‘The borrower shall oblain. the prior approval of SIPCOT for any change
-of machinery supplier or machines.
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32. In case il is an Export eviented unit and/or Unit located in MEPZ, the
the borrower snail submit regularly to SIPCOT & copy of the prescribed
quarterly progress report submitted to the Office of the Development
Commissioner/Government of India. If and when any Nolice is received or any
action laken for violation of any of the terms of the export obligation

then ine borrnwer should immediately intimate the same to SIPCOT.

32. Promoters/Promoter directors shall make good any shortfall in the
projecied fund flow required for repayment of term loan/interest/other

charges to EIPCOT by securing interest free funds/additional eguity from
Lhelr own souUrces.

34. GSIPCOT reserves Lthe right to foreclose and recall the loan if it is
seen Lhat the sanclion has been obtained on the basis of false or
misleading information furnished or facts suppressed by the applicant.

35. GIPCOT reserves the right to foreclose and recall the loan for

violaiion of any of the terms and conditions stipulated in this
sanction order.
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NAME OF _THE UNIT 1
ANNEXURE =

I

“To ‘be attached to the lerms and condilions of sanction dated
in respect of M/s. _ ;

- Em s aw e me e e e e e o e e o = e e e

(Rs in Lakhs)

1. PROJECT COST .¢
{is Land including.land development .4
(2) Buildings.:

(3 i,“E,_l.ln 1. _nndl._ﬁa;ﬁh_ipz ry dncluding
electrical equipment and installation s

(4) Diher assels 3

{5) Know-how/Engineering Fes

{4) Conlingencies -

{7) .Preliminary and Fre-0Operatlive Expenses.2
{8) Margin Money for.Working Capital

Total

1. MEANS-OF-FINANCE:T

@) Fquily 3
t43:Share ‘Tanital
-;Eﬂ3nlnlernal.generat1an

Iﬁ?liéﬁé!ﬂﬁtiﬁitﬁl_
CvaSubs iy

(v) Dlhers '

Total

b3 DesL=:

Term-ioane™—2 213

1@

{43

-4
]
—
m
L
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Ill. 'SECURITY 1@ Existing Proposed Total
' {as per the {as per Ihe
Audited Present
Balance Projecid
Sheel)
i} Land
ii; Buildings
'iyi) Plant and Machinery
Antiuding:aquapmenls
and elgctr;cal
initeiiations:
iv) Dineres
v) Conlingenty
Jotal

iv. DETAiLﬁzﬂFfassazg-iLEGIBLETFoRﬁﬁisaunsEﬂENTs_é

(a) land, :including land develppmenl
(extent of the land, value,
inciuding registration charge,
tosl of developmenl etc..

1o be wperifiedi.
{b) Building LLype of ronsirurclion,

area, rate, etf., to be furnished)

cdndividuzl -iless efmeshinesy
wilh the suppliers name j; CoOSl
including ®xcise.duly 3 sales lax
or other applicable tax, transporl
:harges,mihsurancﬁ,”ﬁnd srectlion
to be specified in detail).

V. IMPLEMENTATION SCHEDULE 3
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3

Draft for approvals: ) ko - 249

of FicE oRDEMN-

Gireslar No, _ Dated: 08 '04‘-‘7_3

Sub: Term Loan Dishbursement - Lending MHorms and .
adoption - Reg.

Te—EﬁQ&E$=$a§§ﬁ%EiEﬁﬁihgjkhe norms in respect
AL U P

of term loan cases ed are as given under:

1. Debt Equity Ratio Normal _ 2:1

Won Prierity Teoed

(Hotel, Textile,
Hospital,

Solvent extraction
unit etc.,

2. Minimum prescribed Normal 30%

promoters' contribution” : ; 05
St )
3. Security Morgin ﬁE§§§f§¥< 25%

4, Quantum of oromoters! Disbursement commences after
contrigution/equity the nromoters®™bring in 100%
before release of term of the eguity and alsc interest
loan free unsecured loan 1£f any.

In excentional cas=s, this d=s-
Ca_ b, relaxed.

5. The extent of unsecured Normally unsecured loan is not
loan nermitted in the permitted. Excentions can be
project and the stage made in special cases,

at which it is to be
brought in

6, Incistance of collateral Collateral Security/Corporate
security Guarantee is insizted in case
of low security margin in
addition to personal guarantee
of the promoters,
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Board at its Meeting on 29.3.93 decided that

be

the same norms/continued and
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To
All GMs

All HODs

cory to:
PS to CMD
CMD's Table

AGM (&)

W
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMIL NADU LTD.
MADRAS :

0.0.N0, ¥2]5 ! Dt.19.4.1993

%

OFFICE ORDER

Sub: Sick Units Rehabilitation - Cases
falling or likely to fall within the
purview of BIFR - No rehabilitation
package to be prepared outside BIFR,

k& ¥

In a particﬁlar case of a sick unit,
STPCOT and other Financial Institutions prepared
a_rehabilitation package on théir own after mutual
consultations which was approved by BIFR under
Section 17 (2) of the Sick Tndustrial Companies
(Sspecial Provisions) Act, 1985, After a long
number of years it was established that the scheme
had failed, At that stage, the BIFR has appointed
an Operating Agency for preparing a scheme for
rehabilitation in terms of Section i£7(3) of the
above Act, This proceduré dzzieggvery
proceedings unduly and seriously jeoparadises

the interests of the Financial Institutions., If the

Institutions had not, in the first instance, suo moto

formulated a rehabilitation packdge, 4we BIFR would

at that stage itself have initiated action under 17(3)
and s@me finality would have been reached by now.

It will therefore be in the interests of the Financial
Institutions that in respect of units which are

coming or are likely to come under the purview of
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BIFR, the Institutions do not suc moto draw up a
rehabilitation package. They should, ' instead,
leave it to BIFR to have the package prépérgd
through its Operating Agency under Section 17 (3)
of the Act. This should be noted for guidance

in all such cases in future,

- CHAIRMAN & MANAGING DIRECTOR

To:
All Officers in PF and FR Depts.
Copy to: CMD's Table

P.S. to CMD

AGM (TA)
(oo
& Sne

191u18d
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMIL NADU LIMITED
19A, Rukmani Lakshmipathy Road, Egmore, Chennai-600 008.

0.0.N0.24/93 Issued date:29.04.1993
Re-issued
Date: 11.02.2021

OFFICE ORDER

Sub: Joint Sector Projects — Prior approval of disinvestment
of shares - Eos%of undertaking — Reg.

Whenever Joint Sector Projects (of TIDCO, ELCOT, TALCO etc.,) are
considered for financial assistance, it has ‘been our practice to insist on the private
promoter directors alone to furnish an undertaking that the shares which have been
held by them will not be transferred to any one else without the prior approval of
SIPCOT.

This is not enough. Whenever a Joint Sector Project is considered for term
loan sanetion, a condition should be stipulated to obtain an undertaking from the
joint Sector Promoter viz. TIDCO, ELCOT or TALCO, as the case may be that the
shares held by them in the joint sector Companies will not be transferred to anyone
else without the prior written permission of SIPCOT. The undertaking will have to
be given by the corporation concern,ed in its corporate capacity as distinct from the
gug.g.ld,undertakmg given by the G

(This Office Order is re-issued).
Sd/-
CHAIRMAN AND MANAGING DIRECTOR

To

All General Managers(A&CF)
All Heads of Departments

Copy to:
Accounts Department

AGM(IA), CMD’s Table, PS to CMD

//ForWarded By Order// (_/

MANAGI REQIOR
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STATE INDUSTRTES PROMOTION CORPORATION OF TAMILNADU LIMITED

19-A,

Rykmani Lakshmipathy Road, Egmore, Madras-8.

0.0 .No. %] /9

3 Dated: /5.'93

QFFICE ORDER

Sub : Sub-delegation of powers
to G.M.(FU & R)

In exercise of powers vested with him,the

CMD delegates the following powers to GM(FU & R):

" T0 allew the incurring of expenditure

Te

f 3
The G.M.(FU

Cagz to

tewards telephone ch =zby the officials

under his control,in connection with -
v ba=TMdh;§mi Qﬂ*dgt%jhf
taking ewer possessicn ofkindustrial units”

Ch 77

CHATIRMAN AND MANAGING DIRECTOR

im—eutstatiomrss

-

£ 8)
& R) G M (AL

gL

997

The Accounts Dept.

AGH( 1A)
P.S. to CMD

CMD's table,.
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LIﬂITED;
19-A, Rukmani Lakshmi%a%hﬁwndad;4§gﬁﬁre, Madras-8,

O.O.ﬁo. 34 /93 6(:\ ‘D, 2] .06.1993

Sl.No,

-/ - 1

OFFICE ORDER

Sub: Delegation of Powers regarding’
Term Loan Disbursement:’

In supercessitnéf’aii'the orders eariief issued in
thés regard the following delegaticn of powers are ordered in

respect of Term] loan disbursement.

No deviation from pfescr;bed procedure 6r;relaxations

shall be ordered without the prior approval‘of¢M.D.

Nature of Powers M.D

1.

. G.M_(P.FLD)

Normal validity period ; Full Powers -
of term loan sanction ' = " provided the
of 12 (twelve) months Full Powers: Company remits
in all restricted T 1% upfront fee,
initially upto 6 (six)
moenths. To extend

. validity of sanction
of term loan for further
period of € (six) months.

' To approve changes/modi-

fications propesed by the

assisted units in the list

of machinery and also the

source of supply indicated

in the Appraisal Report . ‘-
to the Board at the time -Full powers Full Powers
of sanction of the loan, uE

such approval shoudd be

granted only where the

proposed changes do not

result in increase in the

overall project cost as

per the Appraisal Report.

Disbursement of Term Loan

upto Rs.15 (fifteen)lakhs Full Powers Full Powers
without any variation in

norms/conditions of

sanction. '

Disbursement of Soft Loan
u?to Rs,10 (Ten) Lakhs
without any wariation i
norms/conditions of
sanction.

Full Powers Full powers
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10,

11.

*12.

oy e
Nature.df Powers

Disbursement of Soft Loan
above Rs,10 (Ten) Lakhs,

Apportioning contingency
allocation for the
variation in the cost of
fixed assets.

Approval for change of

-M.D-

Full Powers

Full Powers

machineries (Model & capacity

and/or machinery suppliers
within the approved value
of plant dnd machinery in-
corporated in the sanction
without affecting technical
feasibility/viability as
originally envisaged.

Approval for deletion of
machineries, machinéry
suppliers without affecting
the technical feasibility/

viability as originally

envisaged. .

Approval for addition of

"machineries and- machinery

suppliers within the
approved cost of plant &

- machinery without affecting

technical feasibility/-
viability asmoriginally
envisaged

Request for extension of
refinance validity from
IDBI for a period of
6(six) months over and
above 24(twenty four)
months of refinance
validity.

Approval for appointment
of additional directors
for assisted units

Approval for lapsing of
undrawn loan amount on

completion of projects

and/or upon request of

the companies

456

Pull Powers

Full powers

Fuil powers

Full Powers

'Full powers |

Full powers

G.M f?.?ﬁ@

¥ull powers

Full Powers

Full powers

Full powers

Full powers
for a period
upto three
months.

Full powers

Full powers



Sl.No.

13.

To

Y5

. The G.M (PF&D)

—3—

Nature of powers

|.z
b

Approval for issue of
commitment letter to
Banks for cpening Letter
or credit within the
original approval

Full powers

G.M (?.Flﬁ’)

Full powers

This order takes effect from 10.6.1993.

?!% L e

M; . '! ICHAIRMAN & ‘MANAGING DERECTOR.

Tew

é::b%

Copy to
All GMs!
All HODs'
Accounts

P.° to C.MD
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LIMITED
19-A, Rukmani Lakshmipathy Road, Egmore, Madras - 8

0.0No. £4 /93 Dated : .9.993

QFFICE ORDER

Sub : Maintenance of Data Sheet for
Units assisted with Term Loan.

* k%

With a view to know the status of tay unit at
(Af— = aenuct_
a glance}a B&b& shee (containing the important particulars

of -a: unit has been designed.mugiézi;;ggLﬁgfewééﬁ.
The: Term Loan Disbursement Department and the

Follow=-up & Recovery Department will prepare g:i; Sheet

for each unit and file it in the concerned file. The

Fowd
date sheet should be updated once in a month.

Iy,

J(/ CHAIRMAN & MANAGING DIRECTOR.

Encl : Form “2/4%?
- G H{re)

All General Managers.
All HODS. W M\
Copy to_: 'ﬂﬁ

PS to CMD
CMD's Table.
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FACT IRGET AT A Glpsca

File No.

1. Name of the Unit

&
2. Location: Registered Office
Factory :

As On

.3, petails of assistance : Date of  Amount amount Over 0/s
sanctioned sanction sancd disbrd dues

——— -

4, 1f jointly financed, the
details of assistance
sanctioned

5. Reschedulement given

6. Brief History :
Events to be given date wise

7. Show-cause notice

8. Fore-closure order :

9, Court Cases

1

10, Present Position

by

[/
% Oy 1 (0% o FONE
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Draft for approval:

STATE INDUSTRIES PROMOTION CORPORATIOWN OF TAMIL NADU LIMITED

19=-A, RUKMANI LAKSHMIPATHY ROAD, EGMORE, MADRAS-600 008.

0.0. No, 't ;‘/q.}. Dated : (6~ -~ 74

OFFICE ORDER

Board at its Meeting heid on 27.1.1994, while reviewing
lending policy decided to amend the following norms in regard
to guantum of assistance to partnership fifm, type of industries
to be considered for financial assistance and enhancement of

limit of term loan sanction under ERS as given under:

Existing Norms Norms as amended

i) In respect of partnership firm To permit financial assistance

the maximum loan of Rs.45.00 to partnership firms enhancing
lakhs is considered wheresbd the present ceiling of Rs.45.00
TIIC extends upto Rs.60.00 lakhs. lakhs to Rs.90.00 lakhs
Many partnership firms have with collateral security of
approached us to avail loans not less than 50% of the
exceeding Rs.45.00 lakhs from term loan. _
SIPCOT. ~F

ii)As per our Board policy, we have To remove all the restric-
been maintaining two lists: tions and partial ban and
1. Negative list and 2. Selective to encourage industries based
list, for considering financial on merit and subject to the
assistance to various sectors. provosal satisfying usual
Many prospective entrepreneurs norms

desire to avail loan for setting

up mini steel plants HDPE oven

Sacls

sencks etc., and their proposals

are not being encouraged at present,
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iii. Under Equipgment Refinance To enhance the powers
Scheme (ER3) under the dele-~' gelegated to Managing
gated powers of MD, term loan pjrector from.Rs.lﬁg.OO
is considered upto Rs.100.00  j5xhs to Rs.150.00 lakhs
lakhs. Quite a few well run  gor loan éancti_éned urider
units prefer to avail loan ERS.
exceeding Rs,100,00 lakhs also.

At present, there 1S no provision

for this.

This will be follow=d with effect from

1.2.1994. |
To | SHEELX B_"LL.A?C.BQISQNAN
Aﬁa ¢kMs Managing Director.
pER  Hops
AR &\/ 99‘
B
DGM (1SD) Gm(PF&%Q :
C c. to
Accouwrnty PPk
»CM [ Tabﬁe_
T Ps To cMb

pcr @A)
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STATE INDUS?RIES PROMOTION CORPORATION OF TAMIL NADU LIMITED
19-2a, Rukmani Lakshmipatry Rozd, Egmore, Madras-8.

0.0. No. (0] ¢4 Dated/S.3.1994

OFFICE ORDER

Sub: Project Appraisal - Additional Investigation
Fees in respect of publicvissee~cadés - -

I e

) Whﬁe—ta%&ng%\qﬂ/gy-decm 9n respect of
Project eoprawal i} =sp

appxaiziﬁgﬂpfe&eets inv01ving with public issue through SEBI/
OTCEI, Board at its Meeting held on 24.2.1994 dJecided that &
ServiceﬁEharge of 0.,25% on the project cost should be levied
apart from normal investigation fee-ggr term loan’ in—respect
of-projects appraised-bySIPEOP. This will be followed with

effect from 24.2.1994. gr}
5D

,, MANAGING DIRECTOR.
b

To

ALL GMs ' | ’1‘)&\;\
S N

All HODs DGM (I'SD) 2 GM (PF&D)
. 1

Copy to: Accounts Dept.
CMD's Table
PS to MD

AGM (1A)

462



‘STATE  INDUSTRIES PROMOTION CORPORATIO;f OF TAMILNADY LIMITED
19-A, RUKMANI ELAKSHMIPATHY ROAD, ' EGMORE, MADRAS - 600 008, |

?.O. No. 29/94 Dated 18,7.1994

—

OFFIC CRDER

it o, el e W i | i B

Sub: Term Loan Assiztance - New Steel Ingots and

Re=-rolliag Units - Reg.

In the recent past, financial assistance was extended
0 some of new and existing steel ingot plants and re-rolling

lants which are under different stages of implementation., The
Eoard at its Meeting held on 25.5.1994 had taken a decision to defer
anction to units manufacturing steel ingots, steel re-rolling mil;s
etc.,, as these type of units were dependent on the tariff subsidy

11 élong for théir viability, Hence, such projects need not be
financed by SI2COT in future,

Sd » /""
SHEELA BALAKRISHNAN
Managing Director.

%o ' GENERAL| $4NACER,
Bll General Managers
%11 HODs

K11 Officers in the
; © Project Department

@opy to:
B°s Table
BS to MD
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DRAFT

STATE INDUSTRIES PROMOTION CORPORATICN OF TAMILNADU LIMITED
19-A, Rukmani Laksﬁmipathy Road, Egmore, Madras-8.

0.0.No, 38/9 4 Dated: A [0 -S¢
[

OFFICE ORDER

Syb: Industries - Declaration of
Peraiyur Taluk in Madurai Dist.
as industrially most backward
talvk - Govt. orders - reg.

P ——

In G.0.Ms.No. 225 Inds.(MIG.II) Dept.
dt.31.8.94, Govt. have directed that the newly formed
Peraiyur Taluk in Madurai Dist. be declared as
~ industrially Most Backward Taluk and the same be
included in the list of Most Backward Taluks for the
purpose of availing various concessions sanctioned
from time te time for Major, Medium and Small Scale
Industries. This order shall come into effect from

25.9.93 i.e. the date of formation of the Taluk.

Lern
. X

All HODs .
Copy to:

A1l GMs
P.S. to MD,

& N
J/\’wtalr 4ltoiy %

am Y AGM(ID) GM (PF&D)
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STATE INDUSTRIES PRCMOTION CORPORATION OF TAMILNADU LIMITED,

19-A, RUKMANI LAKSHMIPATHY ROAD, EGMORE, MADRAS-8.
dede v

OFFICE ORDER

¢ gub: Project appraisal - gnhancement of
Investigation fee.

As per the existing policy, an investigation fee of 0.25%
of the Term loan applied for is being levied with a minimum of
Rs.5,000/- andé a maximum of Rs.35,000/- for Term Loan sanction

upto Rs.150.00 lakhs.

Sinqe the limit of sanction of term 1oan has been enhanced

from Rs.150.00 lakhs to Rs .300.00 lakhs, é—»_ ArEE O +ie—categoly,
levy enhanced
Eowise—the investigation fee. Therefore Accordingly

there is a need to
our Roard at its meeting held on 22.9.94 has decided that for the
term loan requirements exceeding Rs.150.00 lakhs and upto
Rs.300.00 lakhs, an investigation fee at the rate of 0.25% of

the term loan applied for, be charged subject to a céiling of

Rs.70,000/-.and %v He

Fm—reseecct—oef Term Loan requirements upto Rs.150.00 lakhs,
existing policy of charging investigation fee at the rate of
0.25% subject to a minimum of R5.5,000/- and a maximum of

Rs.35,000/- be continued.

This will be followed with effect from 22.00,84.

mp ’
{2TETLA BRTAKRISHNAN)

MANAGING DIRECTOR.

OB

1;/10. TiGM (LSD) oM ( Yo

To
All GMs
All HODs

Copy to:
MD's'table
PS to MD.
' Manager (IA)
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STATE TMDUSTRIES PROMOTICN CC I CRITION OF TAMILN:DU LIMITTD
19«4, Rukrani Lakshmipathy Road, Egwore, Madras - 8.

C.C.No.19/95 D+,7.7.1993

CFFICE GRDER *

Sub: Bifurcation of Loan Sanction Department.

- s am e A .

Censidering the work load, the Loan Sanction Department
is bifurcated into two separate Departments viz., Loan Sanction
Department I and Loan Sanction Derartment II.

The Loan Sanction Department T will be headed by
Thiru T.Meenakshisundaram, Peputy General Manacer ané the Loan
Sanction Department IT bv Thiru R.Rajamanickam, Deputy General ~
Manarer. )

The Sick Unit and R’ehabilitatién Department will continue
to be under the control of Thiru R.Rajawanickam, Deputy General
Manager besides Loan Sanction Department II. In respec of Loan
Sanction Department II he will report to Chief General Mana-~er
and in resyect of ‘Sick Unit and Rehabilitation Department ha will
continue to report to General Manager(Follow-up & Legal).

Crders regarding distribution of work among these two
Depsrtments and rosting of staff will issue separately.

SHEELA BALAKRISHNAN
MARAGING DIRECTOR

To

Thiru, T. Meenakshisundaram, D.G.M
Thiru R. Rajamanickam, D.G.M

Copy to:

CGM

GMs

A1l HODs
A1l RMs/POs
F.S to M.D

/ FORVARDED BY ORDER / (L
] By hm

ds/, MALNAGER (PERSONNEL)
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STATE TNDUSTRIES* PROMOTION CCRSORATION CF TAMILN-DU LIMITED

19-A, Rukmani Lashmipathy Road, Bemore, Madras - 8,

0.0.No. 21785 Dt.7.7.1%95

CFPIZE ORDER

Sub: Allo ation of Officers and Btaff to
Loan Sanction Departrents.

Ref: C,0O.No. 19795 A+, 7.7.1995

Consequent on the bifurcation of Loan Sanction Depertment
into two Departments viz., Loan Sanction Department I and Loan
Sanction Department II, the allocatidn of Officers and Staff to
these two departrments shall be as fcllows:-

LOAN SANCTION DEPARTMENT T

HOD : Thiru T.Meenakshisundaram, D.G.M

Officers: - Thiru V.R.Nagarajam, D.M
Thiru Reginald Ebenezer, D.M
Thiru K.Gunalan, A.M
Thiru A.R.Chandrarchan, A.M

Staff: Tmt. S.Jayanthy, A.O
Thiru T.Pitchaisrinivasan, Asst/S.T
Selvi, R.Chitra, &sst/S.T

LoMN SAVCTION DETARTMENT TT

HOD: Thiru R.Rajamanickam, DGM
Qfficers: Thiru C.E,Mohan, Manager
Tmt . H.Prabvhavathy, A.M

Staff: Thiru ¥.S5.Sankar, Asst/S.T
Tmt. A.Rajalakshmi, Asst/S5.7

SHEELA BALAKRISHNAN
MANAGING DIRECTOR
To '

All concerned

Copy to:

CGM

GMs

All PODs

All RMs/POs Q

Accounts Department )
r.§ to M.D / FORWARDED BY ORDER / o[~ (e [ o
. _,Gi‘ OA,UH-" cmls

.y MaNACER ( EERSOFREL )
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0.0.No. _ 2] /95 X Dt, oY =11-95

Sub: Extension of validity period of
term loan sanctions = powers
delegated to Managing Director

Cr Y by the Board - Communicated,
A
3

s &~ Reft 0.0.No.34/93 dt.29-6-93.

e

’fmeal validity period of term loan
sanctioned for the industrial projects is 6 months
from the date of sanction. As per the Office
Order cited above, the Managing Director is
delegated with powers to extend the validity
of term loan sanction’* for a further pericd
of 6 months,

The Board st 1ts meeting held on 24th
February 1995 resolved to delegate the powers
to the Managing Director to extend the valldity

period of term loan sanctioned for the projects

" . beyond 12 months on merits of

' each case and,within the IDBI refinance validity

period, ¢, R E%Auﬂbb@
é{/)

MANAGING DIRECTOR,

%ﬁfuf el M\\Q’{

D.M, M(LDD) C.G.M,

To
nc-ngx,sn-z) & {LSD-II)
DGM(LDD}

Copy to:
C.G.M.

CM( F&L.)
AoM(A & CS)
AGM(IA )
P.S. T0 M.D.

I.A. DEPT.
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADYU LIMITED
-A, RU T LAKSHMIPA 0AD, S - 6U0 Oug,

0,0 No, 15/56 pated: 3,7.1996

OFFICE ORDER

Sub: PROJECT APPRAISAL - SITE INSPECTION.

Before any project is taken up for detalled
investigation/detailed appraisal for Term Loan sanction,
it is necessary that the dealing officers must carryout
site inspection to ensure location of such projects,
physical progress made and the seriousness of the promoters

towards project implementation - are—verified,

While carrying cut site inspection, the officers
concerned must bear in mind the sultability of the project
site with reference to the skilled man power, raw material
availability, water potential, power feasibility, pellution
angle, market, transportation and identification of

This procedure would obviously give an inference

under real situation ¢n the need for f£inancial assistance.
Without site inspection repert, no proposal will be

entertalned for Term Loan sanction,

This order woitld come into immediate affect,

U™

o QUZDSIA GANDHT
MANAGING DIRECTOR.

CGM

All GMs

All HODa @J\Sw\"\%

copy to DGM (LSD-T) Uckm
M.D's Table

P8 to M. D

CMD's Table

P.5 to Chalrman
Internal Audit
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LIMITED
13-A, RUKMANT LAKSIHMIPATIIY ROAD, EGMORE, CIIENNAI - 600 008.

C.0.No. RB/86 DEt. 211,98
. OFFICE ORDER

Sub: Term Loan Assistance - Leading Policy Gﬂwfa

Paper Frojects _—
Rt o

The DBoard of SIPCOT at its meeting held on 4.11.90
reviewed the note on New Lending Folicy for Paper Projects and

decided Lo

1. Externd financial assistance to new raper projects
contemplating the products of kraft, duplex or rey hoards
with a minimus installed capacily of 20 TPD. @wba @&

2. Extend {inanclal assistance to existing paper mills of all
categories [lor their expansion, modernisation, balancing
eguipuents and genetator loan proposals.

q“r\r}-'{n T Ve {RA-S‘Q..Q:\ pd s
3, 1he—ﬁtﬁzﬂwmr%vﬁ&%—9f Fromoters' Conlribution gkjiiaéqéggﬁec*

[

AN

= e ——ra e L prnjeﬁ*agb the promoters should lhave

technical experience or atleast dealing of paper producis
foi not less than five years or other indusirial experience
throagh theit associlate concerns which are having good traclk
record.

o Vil

\
DEM{PT) Q/E\G:\:

————

2 2N leog

Y

e
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STATE INDUSTRIES PRONCTION CORPORATION OF TAMILNADU LIMITED
19-a, Rukmani Lakshmipathy Road, -Egmore, chennai-600 008.

13/97 Dated : 30.4.1997

OFFICE ORDER

Zub : BIPCOT -~ Reorganisation of Project Finance
Department -~ Ordered.

In order o have better apprraisal, monitcring, recovery
and for operational gonvenience, the appraisal, disbursement,
monitoring and recovery functions are merged togsther and
bifurcated into two departments as Project Finance « I &
Incentives Depertment and Project Finance~II & Administration
Department.

The Project Finance-I & Incentives Departrent (2P.T & I)
will be headed by Thiru T.Meenakshisundaram, General Manager.

The Project Finance~II & Administration Department
(PF.IT & A) will be headed by Thiru R.Rajamanickam,General
Manager, The financial services functions will also be under

the control of Thiru R.Rajamanickam.

The Distribution of sectors under Project Finence-I &
Incentives Department and Project Finance-IT & Administration

Department are furnished in the aAnnexure to this order.

The orders regarding allocation of supporting personnel
te the Project Finance-I & Incentives Department and
Project Finance-II & Administration Department will issue
separately.

This order will take effect from 2.5.1997.

QUDSTIA GANDHI

TC ’ MANAGING DIRECTCR
Thiru T.Meenakshisundaram,

General Maneger

Thiru R.kajaemanickam,

General Manoger

Copy to : Genaral Manager (Pab)
All HCDs and S.E.
All RMs and POs
P.2. to Chairman
P.2. to M.D.

/FCRUARDED BY ORDER/

ﬂ n"‘i\-' N DT-)’\P ‘j ‘yg‘t:r

DY, MANAGER (PER3OFNELY - .
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I)

II)

ALLOCATION OF SECTORS

ZNNEXURE
DA e b

FROJECT FIITWNCE = I & IICENTIVES DEPARTVENT

1) TEXTILE projects in Anna, MeN, South Arcct vallzlar,
Villupuram Ramasamy Padayetchiar, North-Arcot Ambedkar,
Thiruvannamalai Sambuvarayar, Salem, Rajaji, Dharmapuri,
bPeriyar, Coirbetore, The Nilgiris and Thanjavur Districts.

2)
3)
4)
5)
6)
)
8)
9)
10)
11)
12)
13)
14)

Chemicals

Cemznt

Corarics

Toed Processing

Drugs & Phérmaceuticals
Dyecs, Pigments eﬁﬁ reints
Plastics

Paper

Pctro Chemicals

Sclvent Extraction
Tubzs & Tvres
Pcsticides, and
Hospitals.

PROJECT FINANCE-II & ADMINISTRATION DEPARTMENT

1) TEXTILE projects in Tiruchirapalli, Perumbidugu Mutharayar,
Karur Dheeran Chinnamalai Gounder, Perambalur Thiruvalluvar,
Nagapattinam=Quaide~E~Milleth, Tiruvarur A.T.Panneerselvam,
Pudukkottai, Madurai, Mannar Thirumalai, Ramenathdpuram,
Kamarajar, Pasumpon Muthuramalinga Thevar Thirumaganar,
Tirunelveli Kattabomman, Chidambaranar and Kanniyakumari

2)
3)
4)
5)
6)

8)
9)
10)

Districts.

Auto Ancillaries
Castings & Forgings
Engineering

Electrical, Electronics and Telecom Equipments

Printing & Packaging
Lezther Products
Hoteals

Granites, and
Miscellancous.
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QUDSIA GANDHT
MANAGING DIRECTOCR.

OK""“ Doy ds o~
DY.MANAGER (PERSORNEL)- )



DRAFT

STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LIMITED
19-a, RUKMANI LAKSHMIPATHY ROAD, EGMORE, CHENNAI — &00 008.
OFFICE ORDER
0.0.N0. 17 j4 9 pt. g7
Sub: Project Appraisal - Procedure for
gettirig credit information of

promoters and their sssociate
concerns - Reg.

ek
The coredit worthineas of the promoters  and thalr
aasociated concerns, hitherto sobtained at the time of detailed
appiraisal, should be obitained st the Project Fnauiry  astags
itself, before placing the proposal in the Preliminary Clearance

Meating.

Since the credit aopinion of the concernaed
bank/institution i3 an important documant, tha sames haz to bs
abhtained directly from the concarned bank/institution, &and nol
through tha party who haz Aan intersst in the mather. Thia aapect

(a5 pen e frmarr Bnclused |
should be claarly aspelt out in our PAD l?ttPfAfﬂ the goncernad

@e o]

HAMNAGTNG DIRTCTOR

bank/institution.

' 2l
L ‘}
.M. A.GL Hh :.LT) Nn.G. ﬁ ﬁ” 1) G.M_PC.TT) 6.1 (pr T3

To

Anl]l General Managers
D.G.M.{LAS.T)
H.G. M. LAS. T

HOD S

PS5 to Chad rman

P8 to M.D.
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E ADU LIMITED
STATE INDUSTRIES PROMOTION CORPORATION OF TAMILN.
! r"[;9-1%, RUKMANI LAKSHMIPATHY ROAD, EGMORE, CHENNAI-600 008.

e
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- - -

QFFICE ORDER

Sub: Recovery of our dues - Arrears of
sales tax - priority over the charges
created by financial institutions/
Commercial Tax Department - Procedure
to be followed - Reg.

Ref: Joint Secretary to Government,CTRE Dept.,
D.0.Lr.No.43109/F1/95-12 dt.9.6.97.

* ¥ %

A Committee Meeting was held on 26,5.1997 to resolve
the issue regarding claiming of priarity over the charges created
by financial institutions for the term loan extended to the
Industrial units and the powers of the Commercial Tax Department
in the event of default in payment of sales tax dues,

It was decided in the meeting that Financial Institutions
should intimate the concerned Ccmmercial Tax Officer with regard
to charges created; recovery action proposed; details of term
loan assistance ete. so that whenever the property is attached
by Commercial Tax Department, the same can be intimated to the
financial institution and to keep both the institutions and
Commercial Tax Department abreast of the developments with
regard to penal action being taken by C.T. Dept./Financial
Institutions for recovery of dues, The decisions taken in the
Standing Committee are detailed below for taking further course
of action by the concermed departments.

1. The State Financial Institutions shall intimate
to the concemed assessing ¢fficer of the Commercial Taxes
Department whenever they create a charge on the property of
a dealer, The assessing officer shall make a due note of this
in the file of the concermed dealer,

Ooozttl
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2. If the property of the dealer is attached by the
Commercial Taxes Department for recovery of dues this fact shal
ve immediately intimated to the concerned field officer of the
State Financial Institution to which the property of the dealer

was mortgaged.

3, In the event of the State Financial Institutior
preceeding to attach the property for realisation of their dues,
intimation shall be sént by the concerned field officer of the
State Financial Institution immediately to the assessing officer
concerned of the Commercial Taxes Department. That Assessing
Officer shall within a period cf 2 weeks intimate the concerned
field officer of the State Financial Institution the total amou
of dv ay of sales tax, interest, penalty and other dues,

4, It was felt that auction saie conducted by the
State Financial Institutions may be more desirable since it may
enable better and quicker realisation of sale proceeds, The
procedure to be follewed in cases auction or sale proceeds hdve
already been initiated by Commercial Taxes Department will have
to be workedout in consultation with Law Department.

5. Fhen the property is being auctiéned or sold the
State Financial Institution concerned shall make it clear as a
condition in the sale notice or tender document that the sales
tax dues will have to be paid by the purchaser. The title of
the property shall not be transferred to the purchaser by the
Financial Institutions until a clearance certificate is obtained
from the assessing officer concermed that all dues have been paid.

6. In cases where the sale proceeds is not sufficient
to cover dues to Government by way of tax interest and penalty
as well as dues to Financial Institutions fully adjustments
towards sales tax would be made first, In regard to the dues
to the Government by way of interest and Fenalty waiver proposals
will have to be considered by Government. Govermment would
examine separately while issuing detailed orders the cases in
which such waiver could be considered autom2tically and the
order of priority and mode of adjustment of the following dues

apart from tax:

l¢o3o-
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/ 3/

a, Interest to Government

b. Penalty to Government

¢. Other levies and charges due to Government

d. Principal due to the Financial Instituticns

e, Interest due to the Financial Institutions

f. Any dues by way of penal interest, surcherge etc.

g. Any other dues to the Financial Institutiens
by way of fees, etc. will have to be 1l2id down
clearly, This issue would be examined in
consultation with Industries, lew and Finance
&nd on the basis of the decision arrived at
orders will be issued.

7. It was agreed that in order to make things clear
specific orders will be issued by Gevernmment in supersession of
the order of Industries Department (G.0.Ms.No.1394, dated 4,12,90)
{which has unfortunately created some confusion in the minds
¢f officials and financial institutions).so that the procedures
to be adopted in 21l such cases is clearly laid down and on
this basis instructions can be issued to all concermed Commercial
Taxes Department officers znd the Field Officers of the Fi cial
Institutions., In the meanwhile decisions arrived at Para-?zgg to
('ﬂ‘ﬁinstructions ceh be issued by the Commissioner of Commercial
Taxes and CMDs,TIIC and SIPCOT.

Sd/ x x x
MANAGING DIRECTOR.

Te

All General Managers,
A1) HODs C.E.

P,2. to Chairman

P.S. to M.D.

/Forwarded by 0rder\4

S { ) \
Asst, Gentral Menager(ID).
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0.0.m05_26[% 22.7.97

QFFICE ORDER

As per the existing 0.0.NC3118/97 dated 2.6,97 all
Legal, Possession and BIFR cases are belng handled by SUR
Department., In order to have better co=-ordination and
effective followeup it has been decided that all Legal/Court
cases hitherto handled by SUR Department in consultation
with Legal Department/will herein after handled by Legal

Department for quick disposal of cases,

Nj’/. @\8, \i., l'p,_'/
A.G..M(SUR;L:)/h G: (91“-'5‘51” 1 1,)16

A
i
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DRAET FOR APPROVAL @

STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LIMITED
19-A RUKMANI LAKSHMIPATHY ROAD, EGMORE, CHENNAI - 600008.

0.0. No. \L» /98 Dated ¢ | «6.1998
OFFICE ORDER

Sub : Waiver of penal interest arisen out of
+ foreclosure and recall effect for
Going Concern.

Ref : Minutes of the Board Meeting held on
27.5.1998;

F=X =R ===

The Board of SIPCOT at its meeting held on 27.5,1998
decided that as a policyg penal interest arisen out of
foreclosure and recall effectﬁvshall be waived based on
merits of each case where all other interest dues are

paid in full before making such a request.

The! 8oard has also decided to delegate necessary

powers to the Managing Director to take decision in such

cases,
o QUDSIA GANDHI
T MANAGING DIRECTOR
To

All General Managers
(111 Heads of Department
Chief Engineer

All Projact Officers
Accounts Department
P.S, to M.D.

P.5. to Chaiman

@%bix Cl}_h-\. b

AGM (OP-TI) c. GM (PF=-1I) Cam (0T

“r
i
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DRAFT FOR APPROVAL:

STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LIMITED
19 A, RUKMANT LAKSHMIPATHY ROAD, EGMORE, CHENNAI - 600 008.

0.0.N0.  gly /98 s DT. 3/.10.93.
OFFICE ORDER

SUB: Delegation of powars rsgarding Eguipment
lease Finance, Bil1l Discounting Scheme
and Short Term corporate Loan for IL.C Margin.

AR KRKKE

The Following delaegation of powers are ordersd in
respect of FEquipment Lease Finance Scheme, Ri11 Discounting
Scheme for Capital Goods for suppliers and Short Term Corporate
Loan for LG Margin to General Manager (PF TI &A).

No daviation from prescribed procedure or relaxations

shall be ordered without the prior approval of Managing Director,

$1.No. - Naturs of Powers G.M.(PF TI&A)

o — e e PO T . i s D ek i A S S e e il e L A S M oy e SN WA S g W S e A S M S e M i S S SR PR S A

1. Without any daviation in norms/conditions
of sanction,

i. Disbursement of Eaquipment lLease Finance
upto 250.00 lakhs FUull Powers

i1, Bills Discounting Scheme for capital
goods upto Rs.250.00 lakhs : Full Powers

jii. Short Term Corporate Loan for LG
Margin upto Rs.1000,00 lakhs Full Powers
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?.. To approve changes/modification
proposed by the assisted units in
the list of machinery and also the
source & supply indicated in the
Appraisal Reaport to the MD af the
time of sanction of the loan, Fuill powers
such approval should bhe granted
only whare the proposed changed do
not rasult in increase in the
overall project cost as per the
Appraisal Raport.

3, Approval for deletion of machineries,
machinary suppliers without
affecting the technical feasibility/ Full powars
viability as originally anvisaged.

4, Approval for lapsing of undrawn
Toan amount, on complation of Full powears
projects and/or upon request
of the companies.

5. Approval for issue of commitment
laetter to Banks for opening
letter of cradit within the Full powers
original approval. ,

This order comes into force with immadiate effect.

Q\P\

QUDSIA GANDNT,
MANAGING DIRECTOR.

To

Tha General Manager {(PF II & A)
Copy to:

A1T GMs,

A11 HODs

A1l RMs/PQOs,

Accounts Department

PS8 to Chairman
PS to MD.

Bgass \M//g\\o \v¥ sult ¢

kY
d%k. . Mgr- ‘G.M.(PF'TT & A)
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STATE TINCUSTRIES FROMCTICN CCRLCCRATICN CF TAMILNADU LIMITED
40-A RUKMANI LAKSHMIFATHY ROAD, EGNCRE, CHENNAI-600 n08

CFFICE ORDER

Dated: 19,.7.1999

NC 2% /99

- Sywr:i-Lepal - Verif%ca+10n of Collatersl
Securities - Orders iscued - Reg,

Lesal Depar+tment used to scrutinise the title to the
properties submitted bv the assisted units, based on the
documents given to them and certifv the marketahility of
the nroperties. However, identification of the Security
Ofrerer ic required to he made to avoid imperson=tion,

The Officers of OP/SUR Department who 2re to verify
the ascete and asserg the valuation of the rronertvy can very
well identifv +he owners of the rrorverty, Henceforth the
Officers of OP¢SUR Department have to identifv the owners
of the Collatersl Security offered =nd certify to the Leral
Department as to +he identifv of the sgecurity offeror.

This order comes into effect immediately,

AUDSIA GANDHI,
MANAGING DIRECTCR,

To

A11 General Managers
A11 HODg

F.5. to Chairmen
P.S. ‘l’o M'D-

/Forwayied by Order/

)\
ﬁ . 1»-.~\L \on
ASSISTANT GENERAL MANAGER(LAW)
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LTD.
19-A, Rukmani Lakshmipathy Salai, Egmore, Chennai - 600 008.

00 . 0 4.20
0.0.No. R\ /2001 Dt. Y 4.2001

OFFICE ORDER
. Py
Sub . Constitution of a Committee for preparation of manual on Ferm Loan-
~Disbursement - Reg

-X-x-X-X~X- C -
I

It is proposed to prepare a comprefiensive disbursement manual to be used by the
Officers concerned For this purpose, a Committee is formed with the following

Officers:-

1)} Thiru Reginald Ebenezer, Deputy Manager
2) Thiru K.Gunalan, Deputy Manager
3) Thiru SP.Meyyappan, Deputy Manager

4) Tmt. G Sheila, Assistant Manageer

The Committee will work under the guidance of GM(PF & SUR) and will

complete the work within a period of two months and submit the drafi manual for

approval by the M.D.
o\’
‘w
Wy
MANAGR{G \DIRECTOR,
To l (2] l

The Officers concerned.

Copy to

All GM;s

DGMs of OP-}, OP-II and SUR Depts.

P S. te Chairperson
PS. toMD.
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMIL NADU LIMITED
19A, Rukmani Lakshmipathy Road, Egmore, Chennai-600 008.

OFFICE ORDER

0.0.No.12/2002 Issued date:205.2002

Re-issued
Date:i1.02:2021

~Sub: Term Loan - Recovery Proceedings - Instructions - reg.

It is noticed that in many of t‘he term loan assisted units, the recovery
proceedings are not continuously monitored. The unit holders used to request for
revision in repayment schedule / One Time Settlement (OTS) and under the pre-text
of pending proposals continue to default and approach BIFR / Court and obtain
orders preventing the recovery proceedings of SIPCOT.

These is also abnormal delay in effectively pursuing action in most of the
case of recovery. In all cases of recovery the proceedings should not be delayed on
promises of OTS or on receipt of Reschedulement proposals. Unless CMD’s specific
orders are obtained not to proceed further — considering the reschedulement / OTS
proposal of the unit, the recovery proceedings should be continued by the concerned
departments. Any delay in the recovery proceedings will be viewed very seriously.

(This Office Order is re-issued)

Place: Chennai-8
Dated:24.5.2002

Sd/-
CHAIRMAN AND MANAGING DIRECTOR
To
All GMs
ALL HODs

Officers of PF & SUR Depts.

P.S. to CMD
//Forwarded By Order// /1/

MANAGING DIRECTOR

2’/‘-’1/
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STATE INDUSTRIES PROMOTION CORPORATION-OF TAMILNADL] LTD.
.19-A, RUKMANiI LAKSHMIPATHY ROAD, EGMORE, CHENNAI-8

it

. 0.0.No. | j2085. . <+ Dated: 8.2005

' OFFICE ORDER

Sub bIPLUT Pohcy/ (xmdclmcs for Rpschedulcmcnt/
Recover} of dues ﬂ:mough O'I‘S

The Bourd of ‘SIP'co'r' al iis meeting held on 21.3.2005 and
13.7.2005, has approved the following policy/guidelines for
reschedulement and for recovery of dues through OTS proposal with
effect from the above mentioned Board meeting dates and would be in
forcc upto 31.3.2006 and revicwed thercafter. ;

For the purposc of oﬂ‘cnng O’I‘S[ reschedulement the assisted units
are classified into three categories. The categorisation of the units, the

'concessions 1o be extended for 0TS/ feschedulement ‘are as follows:

TEGORY -

Units which are closed for a period of 3 years either by
recovery action of the financial institutions or voluntarily by the
promoter themselves due to various reasons such as market
condition, change in Govt. policy, dispute among the promotetsl
abandoned/incomplete project etc. S

" OR

Units whose net worth eroston is morethan 100% as on
31.3.2004 and Incurred cash lossess continuously for the last 3
years ending 31.3.2004. '
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a. OTS PROPOSAL: ' : : ‘ -
For the above said cases | the following concessions will be

extended for One Time Settiement:

Waiver of penial inferest, additional interest levied due to
foreclosure effect, interest on interest and part of simple interest.

If the market value of the primary and collateral securities is
less than 50% of the term Joan principal outstanding to SIPCOT, TIIC
and other institutions, 8% simple interest will be charged on the
principal outstanding as per the books of accounts of SIPCOT and the
interest amount already paid by the company will be adjusted against
this component.

In case the market value of the primary and collateral security is
more than 50% of the term loan outstanding to SIPCOT, TIIC and other
insl:itutions} 12% simple interest will k_i{éharged on the principal
outstanding as per books of accounts of SIPCOT and the interest amount
already paid by the company will be adjusted against this component.

The value of the primary and collateral security should have been
done by an IT panel valuer within the preceding one year.

In case the interest already collected by SIPCOT is found to be in
excess of the applicable Simple Interest of 8% or 212%. as the case may be,
OTS amount would be principal outstanding as per the books of
accounts of SIPCOT and other dues.

b. RESCHEDULEMENT: |

In reapect of the above said cascs (including BIFR approved cases )
reschedulement of principal /fanding of interest and other dues will be
considered as given under:

1. Penal interest 1o be frozen and considered for wsuver on full
settlement of loan,

2. Intcrest free funding of intcrest on intcrest componcnt,
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3. Simple interest will be funded at the document rate or 12% p-a.
whichever is less and will camry interest w.ef date of
reschedulement.

4. Reschedulement of principal (including overdues) at the rate of
12% p.a. or document rate whichever is less and will carry interest
w.c.l. date of reschedulement.

The above said reschedulement/funding of interest would be
restricted to a period of 5 years from the date of reschedulement.
However for BIFR approved cases )the reschedulement period would be a

maximum of 7 ycars. .

CATEGORY - 1I:

Units which are in operation' for a period of 5 years as on
31.3.2005 and 50% of the net worth eroded as on 31.3.2004 and
incurred cash loss in any of the 2 years out of the 3 preceding years
as on 31.3.2004.

a. OTS PROPOBAL:

For the above said cases if they approach for OTS) the following
concessions will be extended:

Waiver of Interest on interest, penal interest, additional interest
levied due io foreclosure effect.

%

In case the interest already collected by SIPCOT found to be in

excess of the intcrest c.‘alculatcd at document rate, the OTS amount

would be principal outstanding as per the books of accounis of SIPCOT
and other dues. With Anferedt” als Avcunents JofE
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b. RESCHEDULEMENT: -
In respect of the above said cascs, reschedulcment of principal

}fundiug of interest and other dues will be’ cousidered as given under:

1. Pcpal intercst to be frozen and considered for waiver on full
settlement of Joan. » :

2. Interest free funding of interest on interest component.

3. Simple interest will be funded at the dqcument rate or 13.5% p.a.
whichever is Jess and will carry interest w.e.f. date of
reschedulement.

4. Reschedulement of principal (including overdues) at the rate of
. 13.5% p.a. or document rate whichever is: less and will carry
_interest w.e.f. date of reschedulement. N

. The above said réschedulement/funding of interest ‘would be

restricted to a period of 5 years from the date of reschedulement.

CATEGORY - H1
All other units (not covered in Category I & {I).

a.0TS proposal:

in respect of all other units who ‘approach for OTS, waiver of penal

interest alone, will be considered. -+ -

b. RESCHEDULEMENT:

lu respect of the above sald - cases, reschedulement of
. principalf funding of interest and other dues will be considered as given
under: S
1.Penal interest to be frozen and considered for waiver on full settiement
of loan.

2, Interest free funding of interest on interest component,
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3. Simple interest will be funded at the document rate or 15% p.a.
whichever is less 'w.e.f. date of reschedulement.
4.Reschedulement of principal (including chrdusj:s) at the rate of 15%
p.a. or document tale whichever is less w.e.f, the date of
reschedulement.
The abgve said reschedulement/funding of interest would be
restricted to a period of S years from the date of reschedulement.

GENERAL:

4. 10% of the principal oulsianding amount has 1o be paid
upfront at the time of application for One Time Settlement.

b. The company should convey its acceptance of OTS offer and
pay 25% of the OTS amount within 15 days from the date of
communication. -8

¢. The company shall pay the entire balance OTS amount
within 90 days from the date of communication.

d. CMD may extend the OTS period upto 12 months from the
date of sanction of OTS by the Board based on the merits of
the case,

e. The OTS amount would carry a simple interest at the rate of
13% p.a. or document rate which ever is less on the balance
OTS amount outstanding from the 91% day of OTS
communication letter for OTS cases approved from
13.7.2005 onwards. In respect of OTS cases approved prior
to 13.7.2005 the OTS amount would carry simple interest at
document rate of interest on the balance OTS amount
outstanding from the 91¢ day of OTS communication letter.

f. The scheme of OTS and reschedulement shall also be
extended to proposals involving change of management
subject to fulfillment of all the applicable conditions.

g The 1equest of the assisted unils for OTS/reschedulement
have to be placed hefore the BRoard of SIPCOT for

approval/ sanction.
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h.

Appropriaftion of interest collected from the assisted units
will be in the order of simple interesi, interest on interest
and penal interest for determining the components of simple
interest, interest on interest and penal interest to extend the
concessions for reschedulement cases.

The above Office Order is issued in supersession of all earlier
proceedings /circulars/Office orders issued in this regard.

To

CHAIRMAN & MANAGING DIRECTOR.

All General Managers

All 110Ds

All Officers in F&R Department

PS to CMD

%\gor }%’dpc (b\%,lgf)/ %}05
D 4 ’\XD

.'Hqg:r DGaep (FyR) (:Dw\[f
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMILNADU LTD.
19-A, Rukmani Lakshmipathy Road, Egmore, Chennai - 8.

Q.0 No.!3/2005 Date:5©.11.2005
FIC

Sub: SIPCOT Policy/Guidelines for Reschedulement /
Recovery of dues through OTS — Cases pending
if any in Vigilance /Crime Department — Reg.

Ref: 0.0, No.7/2005 dated 24.08.2005.

in the O.0. above cited,  Policy/Guideiines to be followed for
Rescheduiement / OTS proposais of term loan assisted units have been
issued. Now at the Board meeting heid on 11.11.2005, our Board have
approved certain OTS proposais subject to a condition that no Criminal,
Vigilance or corruption cases is pending against the borrowing companies
and or its promoters/directors.

in view of the above, the concerned Departments have to obtain an
Affidavit or Undertaking from the MD of the company that no Criminal,
Vigilance or Corruption cases is pending against the company
fPromoters/Directors.  Further, a report has also be obtained from the
Establishment Dept. of SIPCOT that there is no reference from
Vigilance/Crime Dept. in respect of the company and or iis
Promoters/Directors and SIPCOT has also not referred the case to
Vigilance/Crime Dept.

Further the ot off date for calculation of dues for
OTSIféschedulement has to be taken uptoﬁnﬁd of:r;n“on-nth previous 1o the
Board Meeting. senth.

/
W

LY
14
CHAIRMAN § MANAGING DIRECTOR
%{“{eg Q\\\ o 9\\ V

4
AGM(F&R-I) {F&R-)

To

All Generai Managers

All HODs

All Officers n F&R Department
PSto CMD
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMIL NADU LIMITED
19-A,RUKMANI LAKSHMIPATHY SALAI, EGMORE,CHENNAI-8.

0.0.NO. 11 /2018 Dated: 25.10.2018

OFFICE ORDER

Sub: SIPCOT - Constitution of Internal Valu ation Committee - for
valuation of mortgaged assets of SIPCOT assisted units for

OTS - orders issued.

The Board of SIPCOT at its meeting held on 26.9.2018 revised the One Time
Settlement policy including the principle, guidelines and the procedures. Accordingly,
Internal Valuation Committee with the following members has been constituted in

order to have second valuation for the purpose of OTS/sale of assets.

1. Project Officer (located nearby the Assisted unit) - Member and Co-ordinator.

2. Officer in the rank of Tahsildar and above (on deputation to SIPCOT) for
valuation of land.

3. Officer in the rank of Asst.Executive Engineer/Asst.Manager(Civil) and above
including deputationists for valuation of Buildings and Plant & machinery.

The Committee shall provide Guideline value, Market value, Realizable Value and
Distress sale value in the valuation repots. .Besides the report shall mention the
classification of property viz. commerciaVresidentiaI/industrial/agricultural and location
of property ie. Corporation/Municipal towns/villages. The Committee shall also report
on the functioning status of the unit.

Sd/-

K.SRINIVASAN
MANAGING DIRECTOR

To
The Members concerned

Copy to:

1.PS to MD
2.GM(A&LA)
3.GM(P&D)

4,All HOD's
5.PMs/POs/PO s i/c.

//FORWARDED/BY ORDER//

1 JASSI NT GENERAL ANAGER(F&R)
Vh
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMIL NADU LIMITED
19-A, Rukmani Lakshmipathy Road, Egmore, Chennai - 600 008.

0.0.No.19/2019

OFFICE ORDER

Dated:19.06.2019

Sub: Delegation of Powers to General Manager (A&LA) - Orders issued.
Ref: Connected Records. '

ORDER:

The following delegation of powers are ordered to General Manager (A&LA).

SI.No. | Department Nature of Powers Level of Level of
Delegation Delegation
Existing Revised
1. F&R For selection / Rs.5000/- each for | Rs.10000/- each
entrustment of Land & Building for Land &
TIIC panel valuer |and plant & Building and
for valuation of machinery +Tax | plant &
mortgaged assets | and conveyance machinery + Tax
of possession and other and conveyance
taken units in the | incidental charges | and other
case of sale of incidental
assets and OTS charges.
and making
payment to the
panel valuers
Sd/-
MANAGING DIRECTOR
To

All General Managers
CFO
All SPM/PM/POs

Copy to:

All HODs
P.S.to M.D.

/Forwarded by Order/

ASST/GENERAL MANAGER (F&R)
Y uld o
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMIL NADU LIMITED
19-A, Rukmani Lakshmipathy Road, Egmore, Chennai - 600 008.

0.0.No, 17/2020 Dated: 23.03.2020

OFFICE ORDER

Sub: Delegation of Powers to General Manager (F) - Orders issued - Reg.

Ref: 1) 0.0. N0o19/2019 dt.19.06.2019
2) Circular No.16/2020 dt.17.3.2020

Kk kK

ORDER:

Consequent to the re-organisation of the Corporation vide reference

2nd cited, the following delegation of powers are ordered to General Manager (F).

Sl. | Department Nature of Powers | Level of Delegation | Level of Delegation
No | o Existing Revised
1. | ‘Finance For the entrustment | Professional fee of | Professional fee of

of TIIC Panel Valuer for | Rs.5000/- each for | Rs.10000/- each for
valuation of mortgaged | Land & Building | Land & Building and
assets of possession | and plant & | plant & machinery +
taken wunits for the | machinery + Tax | Tax and conveyance
sale of assets and OTS | and conveyance | and other incidental
and making payment | and other | charges.

to the Panel Valuers as | incidental charges
per approved fees of
SIPCOT.

Sd/-
MANAGING DIRECTOR
To

General Managers
All Project Officers

Copy to:
All HODs
P.S. to M.D.
E.A. to ED

/Forwarded by Order/

LL ‘
GENEQ ﬂlt FNXY_:; ~

MANAGER ( NANCE)
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STATE INDUSTRIES PROMOTION CORPORATION OF TAMIL NADU LIMITED
19-A, RUKMANI LAKSHMIPATHY ROAD, EGMORE, CHENNAI-600 008

0.0.No. 33/2020 Dated: 19.8.2020

OF E ORDER

Sub: SIPCOT - Dispensement of Internal Valuation
Committee  constituted for the purpose of
valuation of mortgaged assets of SIPCOT assisted
units for Sale of assets - orders issued.

Ref: 0.0.No.11/2018 dt.25.10.2018

The Board of SIPCOT at its meeting held on 12.8.2020 while streamlining
the existing procedures of sale of mortgaged assets of the assisted units
directed that SIPCOT shall utilize the services of TIIC for valuing the mortgaged
assets of units which were taken possession by SIPCOT for fixing the upset price.

Accordingly, the Board Resolved that the Internal Valuation Committee of
SIPCOT be and is hereby dispensed with and valuation of the mortgaged assets of
upits which were taken possession shall be done through TIIC".

This office order is issued in supersession of all earlier office orders issued in
this regard.

Sd/-
(J.KUMARAGURUBARAN)

MANAGING DIRECTOR
To

All the Project Officers
Copy to:

1.GM(F)
2.DGM(P-I)/P-I1/P-1II
3.SE

4.CT(0)

5. All HODs

6. PA to MD

7. PA to ED

/Forwarded by order/ WP
(\(\; 0\\‘5\”‘3

\
GENERAL MANAGER(F)
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